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PAPER or PETROLEUM, 


or SUIPHUr or Steel or salt 


These are your products—the materials 
you use, or sell to other users. And they 
must be distributed, shipped by the most 
economical routes. 

In the great mid-continent area economy- 
minded traffic men choose the river route 
to profitable distribution; on the Mississippi 
River system the key to profitable distribu- 
tion is Union Barge Line. 
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Union's great fleet of barges for all types 
of products, Union's powerful modern tow- 
boats, and Union’s competent personnel 
provide dependable service for all your 
shipping requirements. 

A Union Barge Line representative will 
assist you in river-routing your products— 
it's certain to be worth your while. 


THERE’S A RIVER ROUTE TO 
UNION BARGE LINE CORPORATION 
=|) aeatoe PROFITABLE DISTRIBUTION 


tors Inc. 
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The two-toed sloth likes to walk 
through the trees up-side-down. His 
viewpoint, therefore, is always different 
from that of most folks. Topsy-turv- 
iness fails to worry him in the least. 

Perfect Shipping Month is a good 
time to point out that the sloth would 
not make a Perfect Shipper — for this is 
a business in which everything must sit 
on an even keel, with everyone sharing 


the same cooperative viewpoint. After 


COLUMBUS 


all, Perfect Shipping is only a matter of 


Perfect Cooperation. 


This cooperation calls for strictest 


attention to all details—by shipper, 
railroad and consignee. It calls for 
sureness in packing, stowing and label- 
ing ... sureness in handling and mov- 
ing. It’s a matter of checking and 
double-checking details of routing. 
This is the kind of Perfect Shipping you 
can expect the Norfolk and Western to 


strive for every month of every year. 


RAILWAY 


YOURS FOR PERFECT SHIPPING 





Delta’s newest air freight route 
TO AND THROUGH THE South! 


Here is a new Delta Air Freight 
route, down through the South to 
New Orleans. Now you can ship 
direct to New Orleans via Delta 
from Chicago, Cincinnati, Knox- 
ville, Chattanooga, Atlanta, Bir- 
mingham and intermediate points. 

This new route is the first one- 
carrier air service between Cincin- 
nati and New Orleans. From all 
Delta points, you have excellent 
connections in New Orleans with 
Latin-American flights. To New 
Orleans, your shipments connect 
with Delta at Chicago, Cincinnati, 
Knoxville and Dallas-Fort Worth. 

You get same-day or overnight 
delivery via Delta. Compare these 
rates and time with surface speed 
and costs. 


Per 100 pounds to 
New Orleans from: 


Cincinnati . . $8.00 5:30 Hours 
Chicago ... 8.95 8:10 ” 
Knoxville .. 6.05 4:14 ” 
Chattanooga. 5.05 5:19 ” 
Atlanta ... 5.05 2:43 “ 
Birmingham . 4.05 1:40 ” 


Flight 
Time 


Delta operates both DC-4 and 
DC-3 Deltaliners, with a cargo ca- 
pacity up to 7,000 pounds on each 
DC-4. Delta also operates special 
all-cargo “Flying Freighters” be- 
tween Chicago-Cincinnati- Atlanta 
and between Fort Worth-Atlanta. 

Anywhere on Delta, pick-up and 
delivery is available if you want it. 
And from anywhere in the nation, 
you can save days and dollars by 
shipping to and through the South 
via Delta. 





Delta Air Freight 
Takes a Load 
Off Your Mind 


Ask your nearest Delta office for a copy of point-to-point rates and flight schedules. 
Or write to Air Freight Department, Delta Air Lines, Atlanta, Georgia. 









General Offices: Atlanta, Ga: 
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Motor Carrier Commercial Zones and Terminal Areas 


I.C.C. provides for exemption—with exceptions—from regu- Page 1123 
lation of motor carrier operations in such zones and areas. 

Baltimore, Cleveland, Detroit, Seattle, Albany, N.Y., Louis- 

ville, Minneapolis, St. Paul, New Orleans, Pittsburgh, Port- 

land, Ore., and Vancouver, Wash., affected. 


O.D.T. To Effect Further Rail Service Cuts 


Further reductions in passenger and freight coal burning Page 1124 
locomotive mileage necessary, says Director J. Monroe 
Johnson. 


Ship Operators Ask Changes in Merchant Marine Act 


Where existing statutes do not provide sufficient govern- Page 1149 
ment aid to create an economic condition justifying private 

interests to build and operate ships in the public interest, 

revisions should be made to increase federal financial 

assistance, they say. 


Oil Transport Situation Examined in Hearings at Capitol 


Steel for pipelines, rail tank cars, tank trucks, and tankers Page 1150 
needed, according to testimony before House committee on 
interstate and foreign commerce. 


Railroads Must Be Prepared for Emergency, says Faricy 


International situation requires immediate steps, he says,to Page 1158 
put railroads in shape to meet nation’s needs. Urges con- 
tinuation of private operation of railroads if war comes. 
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CARIBBEAN LINE 
TRADE ROUTE 





FOR more than half a century the name 
Lykes has been associated with commerce 
between United States Gulf ports and the 
Caribbean. Today’s Caribbean Line is the 
result of steady progress ... it is typical of 
the six major world trade routes over 
which Lykes fast, modern, C-type cargo 
vessels are regularly scheduled. 

For exports and imports of mid-America, 
the U. S. Gulf is the natural gateway to the 
Caribbean and all other world markets. 
Specify VIA GULF PORTS AND LYKES 
for economical routing—and for depend- 
able, experienced ocean transportation. 

Every Lykes vessel flies the American 
flag; each is a part of your Merchant Ma- 
rine. 

LIMITED PASSENGER ACCOMMODATIONS 


Write for the folder, ‘“‘Lykes Lines and Gulf Ports.” 
Address Lykes Bros. Steamship Co., Inc., Dept. D, 
New Orleans, La. 


American Flag Trade Routes 


CARIBBEAN LINE—From Houston, Galveston, 
Lake Charles and other U. S. West Gulf 
ports to Cuba, Puerto Rico, Dominican Re- 
public, Haiti, Aruba, Curacao, Venezuela, 
East Coast of Colombia and Canal Zone. 

U. K. LINE—From Tampa, New Orleans and 
West Gulf ports. 

CONTINENT LINE—(Europe and Scandina- 
via)—From Tampa, New Orleans and U. S. 
West Gulf ports. 

MEDITERRANEAN LINE—From U. S. Gulf 
and South Atlantic ports. 


AFRICA LINE—From U. S. Gulf ports. 
ORIENT LINE—From U. S. Gulf ports. 


Lv KES 
es MES 


Lykes Bros. Steamship Co., Inc. 


Offices at: NEW ORLEANS, HOUSTON, GALVES- 
TON, NEW YORK, Baltimore, Beaumont, Chicago, 
Corpus Christi, Dallas, Gulfport, Kansas City, Lake 
Charles, Memphis, Milwaukee, Mobile, Port Arthur, 
St. Lovis, Tampa, Washington, D. C 


OFFICES AND AGENTS IN PRINCIPAL WORLD PORTS 

















QUESTIONS 
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In this column will be published answers to questions relating to traffic, of general recder 
A specialist in interstate transportation, who is a member of our special service de- 
partment, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. 


We do not desire to take the place of the traffic man, but to help him in his work, nor 


interest. 


do we undertake to render legal opinions. 


: The right is reserved to refuse to answer any question that does not seem to be of general 
interest or that may appear to us unwise to answer or too complex for the kind of investigation 


herein contemplated. 


No attention will be paid to anonymous communications or questions from nonsubscribers, 
Address Questions and Answers Department, Traffic World, 815 Washington Building, Wash- 


ington 5, D. C 


Damages—Measure of 


Question—Maryland 

We would appreciate your advising us 
as to whether a claim filed on perishable 
products has to be filed for invoice price 
plus freight or whether normal selling 
prices are the basis for settling a claim. 

As an example, we recently purchased 
a car of lettuce, f. o. b., Arizona, invoiced 
price $2.75 per crate plus $50.00 top ice. 
Upon arrival at destination forty crates 
were damaged due to shifting of the 
car. We had inspection and agreed on 
a 45-50% loss due to bruised crates 
which necessitated recrating. 


We sold these crates for $2.75, whereas, 
the invoice price plus freight and top ice 
to destination was $4.62. Our normal 
market on the day this car arrived was 
$5.25. Should this claim be filed and 
will the carrier accept claim if filed on 
basis of $5.25 rather than $4.62? 

Regardless of which price is used, 
would you cite cases in connection to 
this decision? 


Answer 


Ordinarily the measure of damages for 
loss of or injury to goods is the market 
value at point of destination, less freight 
charges if not paid. In numerous cases 
this principle is laid down among which 
are the following: Y. & M. V. R. Co. vs. 
Shell, 265 S. W. 758; Zimmers vs. South- 
ern Ry., 92 Sou. 437; Liberty Sales Co. 
vs. Director General, 198 N. Y. S. 253; 
Orange National Bank vs. Sou. Pac. Co., 
110 Sou. 329; Waters vs. Beckers, 186 
N. W. 167; Forest Green Farmers Elec. 
Co. vs. Davis, 270 S. W. 394. 

In the voluntary settlement of claims 
the invoice price is a convenient basis 
for determining the amount of the claim. 

If the origin invoice price is used the 
freight charges should be added thereo, 
inasmuch as, if the destination price is 
used, they are included therein on the 
theory which underlies, as we under- 
stand, the use of the invoice value, 
namely, that it represents approximately 
the market value at point of destination. 

Where the market value at destination 
is used, the freight charges, if not paid, 
are to be deducted from the amount 
thereof, on the theory that the trans- 
portation of the goods results in en- 
hancing the value of the goods. If the 
origin invoice price without the addition 
of freight charges is used, the shipper 
necessarily is deprived of any enhance- 
ment in value of the goods resulting from 
the transportation of the goods and 
therefore, should, in our opinion, receive 
in addition to the invoice price the 
amount of the freight charges which will 
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result in an approximation of the market 
value at point of destination. 

The duty of the consignee of goods 
transported by a carrier to accept deliv- 
ery thereof, is not ordinarily excused by 
the fact that the goods are damaged, 
unless such damage renders the property 
practically valueless, having regard to 
the expense of acceptance and use, and 
to the purpose for which it was intended, 
the consignee’s remedy, in case of partial 
loss or of injury not rendering the prop- 
erty worthless, being to accept the goods 
and sue for damages, or, in case the in- 
jury renders the property valueless, to 
rejected the consignment and sue for its 
full value. 

It is the duty of the owner of the 
property injured by the carrier during 
transportation to use all reasonable 
means to render the effect of the injury 
as light as possible, and no recovery can 
be had for damages which such care 
would have prevented. St. Louis South- 
western R. Co. vs. Tucker, 225 S. W. 553; 
Hurley vs. Illinois Cent. R. Co., 282 S. W. 
97; Frank vs. Louisville & N. R. Co., 19 
Ohio N. P., N. S. 574; Texas & P. Ry. Co. 
vs. Allen, 189 S. W. 765. 










Routing and Misrouting—Effect of Term 
“Delivery” in Bill of Lading 


Question—Ohio 


On page 678 of your February 28th is- 
sue, I found an interesting article under 
the above caption. However, it is not 
quite clear to me. For instance, if we 
have a car originating in Chicago des- 
tined Norwood, Ohio, and routing shown 
on the bill of lading route line reads 
PRR-N&W delievery and N&W delivery 
also is shown on the delivering carrier 
line, is the N&W entitled to a revenue 
haul, as the car could be delivered to 
the N&W at Clare, Ohio, which would 
entitle that road to a revenue haul or it 
could be delivered to the N&W in switch 
movement at Cincinnati. The through 
rate would be protected in either case. 


Answer 


In its report in Traffic Bureau, Lynch- 
burg Chamber of Commerce vs. Virginian 
Ry. Co., 191 I.C.C. 479, the Commission 
Said: 

“The shipper inserted ‘Penn. Delivery’ 10 
the space in the bills of lading provided for 
designating the delivering carrier. Nothing 


was inserted in the space provided for the 
route.” * * % 


“Under the shipping instructions the 
Pennsylvania was entitled only to make de- 
livery.” 

As you will observe from the first quo- 
tation the term “Penn. Delivery” was 
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shown in the space in the bill of lading 
for designating the delivering carrier but 
nc routing was shown in the space pro- 
vided for the route. 


Under the report of the Commission in 
Norcross Marble Co. vs. Baltimore & O. 
R. R. Co., 126 I. C. C. 741, it appears that 
if under the routing instructions the 
term “delivery” is used in connection 
with the terminal carrier, the shipment 
must be sent over the cheapest route 
that would permit delivery by the termi- 
nal carrier either by line-haul or in 
switching service. 


While we can find no report of the 
Commission in which the term “de- 
livery” was used in connection with the 
terminal carrier in both the space in the 
bill of lading for the route and the space 
for designating the delivering carrier, we 
are inclined to the opinion that, as the 
shipper has made use of the space for 
designating the delivering carrier, that 
carrier, under the findings of the com- 
mission in Traffic Bureau-Lynchburg 
Chamber of Commerce vs. Virginian Ry. 
Co., 191 I. C. C. 479, the N. & W. is en- 
titled only to make delivery of the ship- 
ment. 


Set-Ofts 

Question—New York 

It has been our practice to check all 
rail freight bills for correct rates and 
extensions prior to payment. In the 
event of discrepancy, the amount of 
undercharge or overcharge has been 
added to or deducted from our remit- 
tance, and a note informing the carrier 
of the correction, and indicating author- 


ity for change in rate, has been sent with 
our check. 

Occasionally bills are paid immediately 
upon receipt and are checked after pay- 
ment. This procedure necessitates the 
filmg of numerous overcharge claims. 
The suggestion has been put forth, there- 
fore, that, in the event of a discrepancy, 
the overcharge or undercharge be de- 
ducted or made up on a subsequent pay- 
ment. 

It is our belief that such procedure 
would be entirely illegal, but we are un- 
able to locate any authority or decision 
so stating. 

Any relevant quotation of a report of 
the Interstate Commerce Commission or 
decision of the Supreme Court of the 
United States regarding this question 
would be greatly appreciated. 


Answer 


In Chicago & Northwestern Ry: Co. vs. 
Lindell, 281 U. S. 14, 50 S. Ct. 200, the 
Supreme Court of the United States 
held that the practice of determining 
claims of shippers for loss or damage in 
suits brought by carriers to collect trans- 
portation charges is not repugnant to the 
rule prohibiting the payment of such 
charges otherwise than in money; that 
the adjudication in one suit of the re- 
spective claims of plaintiff and defendant 
is the practical equivalent of charging 
a judgment obtained in one action 
against that secured in another; that 
neither is to be distinguished from pay- 
ment in money. 

In the course of its decision the court 
said that the purpose of the act to pre- 
vent discrimination has been emphasized 
by that court and is well known; that 
since its enactment, carriers may not 
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accept service, advertising, property or 
a release of claim for damages in: pay- 
ment for transportation; that they are 
required to collect established rates, 
charges and fares from all alike in cash. 
Louisville & Nashville R. Co. vs. Mottley, 
129..U. S.. 467, 31 S. Ct. 265; Chicago, 
Ind. & L. Ry. Co. vs. United States, 218 
U..S. 486, 30 S. Ct. 272; Lake & Export 
Coal Corporation vs. Chesapeake & Ohio 
Ry. Co., 1 Fed. 2nd 968, and State vs. 
Union Pac. R. Co., 87 Neb. 29 are cited. 


While it is the duty of the shipper 
to pay and the carrier to collect the 
lawfully published freight charges, in 
an action to recover freight charges, if 
the bringing of an action is necessary 
by reason of the refusal of the shipper 
to pay these charges, the shipper’s 
claim for damages may be adjudicated in 
the same action. 


However, as we understand the de- 
cision in the case first cited above, there 
can be no deduction of the amount of a 
claim from the amount due a carrier for 
transportation, except under an adjudi- 
cation of the respective claims of the 
carrier and shipper by a court. 


While we are not aware of any de- 
cision covering the deduction of amounts 
of alleged overcharges from the amount 
of freight bills for transportion charges, 
it is our opinion that the principle of 
the decision in the case cited above is 
applicable. 


Perishable Goods—Liability of Carrier 
for Freezing 
Question—Michigan 


We have been receiving freight claims 
on shipments of perishable or freezable 





MAYFLOWER Long-Distance Moving Service 


@ You can rely on your local 
Mayflower agent to take the 
burden off of you, and off of the 
families you are moving, for 
planning the move. He explains 






















Sary arrangements. Mayflower 
does the rest. It’s easy for you 

. easy for your employees... 
and safe for their furniture! 
Standardize on Mayflower! 






AERO MAYFLOWER TRANSIT CO. - 


everything, answers all their 
questions, makes all the neces- 


Mayflower’s organization of se- 
lected warehouse agents provides 
on-the-spot representation at the 
most points in the United States and 
Canada. Your local Mayflower 
agent is listed in the Classified Sec- 
tion of your telephone directory. 














Indianapolis.... 



























































































































































































































— NOW SHIP VIA 


SEATTLE 


FAST GROWING METROPOLIS OF THE GREAT PACIFIC 
NORTHWEST AND PORT FOR THE COLUMBIA BASIN 


@ Strategic Gateway to Alaska @ 300 to 1350 
Round-Trip Miles Closer to the Orient than Other 
Coast Ports @ Served by 51 Steamship Lines— 
World Routes... Orient... Intercoastal... Hawai 
...South America... Australia... United King- 
dom and Scandinavia... Mediterranean...South 
Seas .'.. India @ ‘TERMINUS FOR 4 TRANSCONTI- 
NENTAL AIRLINES— Northwest, United, Pan- 
American, Trans-Canada @ 4 TRANSCONTINEN- 
TAL RAILROADS—Union Pacific, Great Northern, 
Northern Pacific, and Chicago, Milwaukee, St. Paul 
and Pacific @ $11,000,000 SEATTLE-TACOMA 
AIRPORT—One of the largest and most modern 
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Vice-President | PORT OF SEATTLE COMMISSION : 
a. B sear : Bell St. Terminal, Seattle 1, Wash. - 
Secretary Please place the undersigned on mailing list for Port 
W. D. LAMPORT 7 of Seattle bulletins and other informative literature. 7 
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merchandise where the freight became 
damaged due to weather conditions. We 
do not have protective equipment. We 
performed our regular service and the 
shipments were not delayed in transit o1 
on delivery. 

Will you please advise if you have any- 
thing on record relative to cases of thi: 
kind and whether the carrier is liable fo: 
the claims. 


Answer ' 


A carrier is not an insurer of the ar- 
rival of perishable freight in good condi- 
tion, but is liable only for failure to use 
reasonable care, since such freight de- 
teriorates from causes not within the 
carrier’s control. Penn. R. Co. vs. Walker, 
128 Atl. 45; Fean vs. Alabama Great 
Southern Ry. Co., 159 N. E. 487; Tri- 
State Fruit Growers’ Association vs. St. 
Louis-S. F. Ry. Co., 264 S. W. 445. 

A shipper, suing for damages to perish- 
able freight, has the burden of proving 
the railroad’s negligence, but establishes 
a prima facie case thereof by evidence 
tending to show delivery by the railroad 
to consignee in bad condition. A. Rouw 
& Co. vs. St. Louis-S. F. Ry. Co., 290 
S. W. 939; American Railway Express Co. 
vs. A. Rouw & Co., 294 S. W. 461; Fean 
vs. Alabama Great Northern Ry. Co., 159 
N. E. 487. 

Ordinarily, when a shipper shows that 
goods were delivered in good condition, 
and when they arrived at destination 
they were in a deteriorated or damaged 
condition, the burden is shifted to the 
carrier to explain or account for the 
damaged condition of the shipment or to 
respond in damages. Wentworth Fruit 
Growers’ Association vs. American Rail- 
way Express Co., 1S. W. 2nd 1028; C. & O. 
Ry. Co. vs. W. C. Crenshaw & Co., Inc., 
138 S. E. 467. 

However, the following cases hold that 
a common Carrier by its contract to carry 
safely does not insure perishable freight 
against the effect of temperature en- 
countered by it during the period ordi- 
narily required by it for transportation, 
unless the circumstances under which the 
contract of carriage is made are such as 
to imply an undertaking to that effect on 
the part of the carrier or there are tariff 
provisions which specifically authorize 
such a contract of carriage. W. H. 
Blodget Co. vs. New York C. R. Co., 159 
N. E. 45; Jackson & Perkins vs. Mush- 
room Transportation Co., 41 Atl. 2nd 635; 
Brennison vs. P. R. R. Co., 110 N. W. 362: 
Pacific Fruit & Produce Co. vs. Northern 
Pacific, 186 Pac. 852. 


In the second case immediately cited 
above, the court said: 


“Defendants operated no heated trucks 
and had no heated terminal stations; the 
freight tariffs provided for transportation in 
unheated trucks and contained no provision 
that shipments at rest in their terminals 
would be protected by artificial heat. The 
consignor and the consignee were bound by 
the tariffs. * * * Defendants omitted noth- 
ing, provided for by their tariffs, that would 
prevent subjecting the plants ‘to extreme 
heat or cold’ while in transit or at rest. 
* * * The evidence supports the conclu- 
sion that the damage resulted from the 
shipment of property liable to freeze during 
the low temperature stated above, in un- 
heated transportation facilities and that de- 
fendants performed their contract of car- 
riage without negligence.” 


In Northern Wisconsin Produce Co. vs. 
Chicago, & N. W. Ry. Co., 234 N. W. 726, 
the court held that the carrier was not 
liable for the freezing of a less than car- | 
load shipments of eggs, accepted on a bill 
of lading calling for “carriers protective 
service” where there was no tariff p*0- 
vision for such service. 
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GOOD COMPANY 
WHEN YOU PICK A 
PORT OF BOSTON IN- 
DUSTRIAL SITE! 
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If you require deep-water berths 
with direct shipside rail and truck fa- 
cilities... if you would benefit by rapid 
handling of freight cars and frequent 
sailings to all World Ports, we suggest 
you investigate the many specific ad- 
vantages offered by an industrial site 
at the progressive Port of Boston, the 
Eastern Port nearest Europe and South 
America. 

_ uy Save time... money... and headaches! Write 
today to: Director, Port of Boston Authority, 
Boston. You will receive regular, up-to-date 
information on industrial sites, sailings and 
other news about the Port. 
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A Department for the Discussion by Read- 
ers of TRAFFIC WORLD of Questions of 
Interest to Transportation and Traffic men. 
No anonymous communications will be 
published and writers must identify them- 
selves in their signatures or in the lady of 
their letters. Mere names are not sufficient. 
Address, Editor, Traffic World, 418 S. Mar- 
ket Street, Chicago 7, Illinois. 


Outline of Program of 
National Rail Pension Forum 


Editor the Traffic World: 

The writer feeis that Congress has not 
extended proper consideration to Thomas 
Stack, of the Rock Island Railroad, 
president of the National Railroad Pen- 
sion Forum, Inc., Chicago. 

Mr. Stack went to Washington (on his 
vacation) for two weeks to seek congres- 
sional aid in connection with the forum’s 
program. Before the end of those two 
weeks, his leave of absence was sud- 
denly “blocked” by forces who did not 
want Congress to learn the truth. It 
is hoped that the 80th Congress will not 
ignore the rights of rail workers. This 
is an election year and rail workers and 
their families make up a group of 7,500,- 
000 voters. 


It is encouraging to know that a group 
of Congressmen is now drafting a bill 
which will incorporate many points from 
the program of the forum. It has been 
said of the Crosser bill that “you can’t 
afford to die and you can’t afford to 
live on benefits derived from the present 
provisions of the railroad retirement 
act.” 


The retirement board tells us that full 
pensions after 30 years’ service, regard- 
less of age, cannot be paid unless our tax 
rates are increased. Yet, out of every 
$100 collected by the retirement fund 
since 1937, $56.71 has been paid for pen- 
sions, $1.45 for operations, and $41.84 for 
reserves. 


The National Railroad Pension Forum 
is made up of a large number of union 
and non-union members who favor re- 
peal of the Crosser act. Our present 
program includes the following points: 
Modify the Crosser amendments enacted 
July 31, 1946; pay full pensions to male 
and female rail employes having 30 
years of service, retirement not being 
compulsory; pay full pensions to em- 
ployes after 20 years of service if and 
when totally disabled; pensions not to 
be reduced because of other incomes; 
in the event of death there shall be re- 
turned to employe’s beneficiary a lump 
sum payment at least equivalent to the 
amount contributed to the fund by the 
employe, with interest; a 33% per cent 
increase in the present pension pay- 
ments is necessary with current living 
costs; remove sickness and maternity 
benefits from the railroad unemploy- 
ment insurance act. 


It is my understanding that railroad 
employes hold an I.0.U. on the US. 
Treasury for $642,000,000. We are told 
that the Treasury is acting as a trustee 
for rail employes, and that this sum 
is held as a trust fund, drawing 3 per 
cent interest. However, rail employes 
generally feel that the $642,000,000 has 
been all used up to pay government ©x- 
penses. In the last analysis, rail «m- 
ployes have no real reserve or trust fund 
in the Treasury as they have been ‘ed 
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ASSOCIATION OF AMERICAN RAILROADS 
TRANSPORTATION BUILDING 
WASHINGTON 6, D. C. 











































WILLIAM T. FARICY 


PRESIDENT 


March 31, 1948 


To the PRESS and RADIO: 


Subject: FREIGHT CARS 


This country needs more freight cars. 


It needs them despite the fact that in 1947 the railroads hauled more tons of 
freight more miles than ever before in peacetime, and more carloads than in the peak 
year of the war. 


This was done with half a million fewer cars than were in service twenty years 
ago, and with fewer even than at the end of the war. It was done with the organized 
cooperation of shippers, and because, over the years, the railroads have spent 
billions for better tracks and yards, better locomotives, better signals and shops, 
better facilities of every sort -=- as well as better cars. 


These expenditures, and the improved methods made possible by improved facili- 
ties, have greatly increased the effective carrying capacity of the railroads. But 
more cars are needed both to handle the peacetime production of our growing population 
and aS a vital part of the process of putting this nation in readiness for emergency. 


At all times Since the war the railroads have had on order enough new cars to keep 
the builders busy for at least a year ahead at the rates of production then current. 
Scarcities of materials and production difficulties, however, have held down de- 
liveries during these thirty months to an average of only 4,350 cars per month. In 
the same period it has been necessary to retire cars which had been kept in service 
during the war beyond their economic life at a rate averaging 5,480 cars per month. The 
net loss has been 34,000 cars. 















‘The time has come when this loss must be overcome, and railroad carrying capacity 
increased. To do this, the railroads have on order more than 120,000 cars and, along 
with the car builders, the producers of materials, and the interested government 
agencies, they are doing their utmost to push production up to and beyond the goal of 
10,000 cars a month. 


Is it not better to do this now, when car building is competing for scarce mate- 
rials with peacetime manufacture only, than it would be to wait until there might be 
competition for the same scarce materials with the Army, the Navy and the Air Force? 





Sincerely, 


This letter is appearing in EDITOR & PUBLISHER, ss ‘ i 
NATIONAL PUBLISHER, PUBLISHERS AUXILIARY, , ‘ 
and BROADCASTING MAGAZINE. 


































































package ! 


You must have thought often of the 
mighty important role shipping 
plays in your business and private 
life, for you depend on shipping 
for practically everything you eat, 
wear or otherwise use . . . 

We of Railway Express know how 
diverse shipping requirements can 
be. With the addition of hundreds 
of new express cars, motor vehicles 
and other equipment, we are build- 
ing our service to meet every one 
of your transportation needs. 

Such improvements, as well as 
rising maintenance and operating 
costs, have made higher charges 
inevitable—but these charges will 
aid us in making Railway Express 
the high standard shipping service 
for you and for all America. 





RAILWAY EXPRESS 


. .- Maintains 23,000 offices 
(there’s one near your fac- 
tory, office or home) ...Uses 
10,000 passenger trains 
daily . . . Has 18,000 motor 
vehicles in its pick-up and 
~~ delivery services . . . Offers 
extra-fast Air Express with 
¢ direct service to 1,078 cities 
and towns. 





/ 


“EXPRESS, ) 
MIGENC 





NATION-WIDE RAIL-AIR SERVICE 


to believe. ‘The law provides that the 
politicians in control of the government 
shall spend for general operating pur- 
poses that portion of the taxes collected 
from the employes and the employers 
which is not needed to meet “current 
pensions and other benefits.” The law 
should allow the retirement board to in- 
vest our money. Government debt ob- 
ligations remain non-productive and are 
just so much dead weight upon the 
citizenry as a whole. 

The railroad retirement plan rests on 
substantially the same basis as the social 
security and civil service plans. Under 
such circumstances, the rail workers are 
paying for everybody’s pensions, in ad- 
dition to their own. 

Ralph W. Smallwood, . 
Freight Representative, 
Baltimore & Ohio Railroad 
Baltimore, Md., March 22, 1948 


Car Shortage Relief Plan 
on Fire-Fighting Principles 
Editor the Traffic World: 


In report of sub-committee dealing 
with shortage of railroad cars—Senate 
Resolutions 44 and 47, 80th Congress, 
2nd session, the movement of empty cars 
is discussed at great length (see Traffic 
World January 24, p. 251). 

On pages 15 and 16 “Loading of Empty 
Cars Westbound” is reviewed. Méessrs. 
Kendall and Clark, of the Association of 
American Railroads, were doubtful of the 
workability of a plan to get cars back 
loaded, and superintendents of transpor- 
tation of thirteen western railroads 
agreed with them. Can it be that these 
fifteen men agree a hundred percent 
that, if there be an empty car in Bing- 
hamton, N.Y., which is needed for load- 
ing in Manhattan, Kan., it must be sent 
to the latter point empty? Surely they 
will say, send it out loaded. 

If that be true of one car, it must be 
equally true of 10 cars; or 100 cars or 
1,000 cars. The idea of sending cars to 
the west. with loads is entirely sound. 
The difficulty must be in the failure of 
the roads to institute a system which 
will bring about the desired result. Ship- 
pers may have blocked such plans as 
have been tried in the past; but this 
is primarily a railroad problem, and the 
railroads must solve it. 

Perhaps the railroads should consult 
the fire chiefs of some of our large cities. 
If there be a 4-11 alarm in Chicago, 
every fire house knows what to do, and 
does it. No fire chief would think of 
sending equipment from 8000 South and 
2000 East directly to a blaze at 6000 North 
and 2000 West. 

Far away departments move into 
nearer houses (which have gone to the 
fire) so that the balance of the city will 
still be properly protected. 

Without rules, under the car inter- 
change system, equipment will pile up 
in the east. The answer lies in a zoning 
system with weekly situation reports to 
@ central A.A.R. bureau. Suppose Zone 
14 is New England. Let us assume that 
on March 1 the N.Y.N.H.&H. report on 
Box Cars for previous week read: 





Sn HII Sona Sa. Pata wares tage dels 12,000 
ST NIL: « cnn: Rik. 0 puis mene 00% bbe 4-4 15,000 
Received daily from western 

junctions—average ....... 450 last week 
Loads and empties to west- 

ern junctions—daily aver- 

ME i wlkdkn.ncaeee csc ceketavaae 350 last week 


The A.A.R. could at once direct the 
New Haven to increase daily deliveries 
to western junctions to an average of 
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500 per day. The New Haven woulc 
make up any deficit in loaded cars bj 
running empties to western connections 
That might require the movement of 
from 25 to 75 empties per day. The Nev 
Haven could advise shippers on its line 
accordingly and deliver to such shipper: 
certain cars—by numbers—with the dis 
tinct understanding that they would be 
loaded to points beyond New Haven 
western junctions. 


The B. & M. situation might vary anc 
require different treatment. 

The next zone would be No. 13—lines 
east of Buffalo and Pittsburgh. The 
same kind of analysis might result in 
instructions to the several roads to de- 
liver cars loaded or empty to Zone 12. 

This sort of treatment would force 
cars loaded or empty toward Chicago, 
Peoria, St. Louis, etc. 

The weekly situation report would 
show for, let us say, the C.G.W. a situa- 
tion as follows: 


TR. OIE: 5k 5c ns ac'eive 6.0.00 0-0 64d 5.00 12,000 
de OS Srey rere 9,000 
Received from east—daily average.. 250 
Delivered to east—daily average.... 350 


Orders would go out to eastern lines 
at Chicago to deliver to the C.G.W. in 
the course of the succeeding week 1, 2, 
5 or 10 percent or more cars, loaded or 
empty, than were received by such lines 
in the preceding week. If one eastern 
lines situation was about even-up as 
between cars owned and cars on line, it 
would not be asked to interfere in any 
way with the normal flow of traffic in 
that week. But another eastern line, 
with, let us say, an excess of 15 percent 
of cars on line as compared with cars 
owned, would be called on to equalize 
deliveries with receipts plus a percent- 
age of extra cars either loaded or empty. 

It might, probably would, be necessary 
to have a situation board at A.A.R. head- 
quarters which might look like the board 
in a stock and bond room; but if that 
will do the trick, the money it would 
cost to maintain would be saved many 
times over in reduction of empty mile- 
age. 

Railroads have signal systems which 
control long stretches of track. Why not 
a@ control board which would control 
car location? 

Beyond that, railroad traffic solicitors, 
on and off line, might be asked to bring 
about a closer observance of principles 
governing car selection for loading ac- 
cording to chart prepared by the A.AR. 

It seems to me that the fire chief of 
any large city would work out some such 
system (in greater detail, of course) 
and keep it working at all times, so that 
emergencies would never be permitted 
to become desperate because the normal 
flow of business has dislocated the car 
s"1pply. 

What I have suggested is in the direc- 
tion of balancing cars on line with cars 
owned so that all lines will: be en- 
couraged to own cars. This does not 
mean that the A.A.R. would be stopped 
from building deliberately, in certain 
areas at certain seasons, an excess of 
cars on lines as compared with cars 
owned. In the grain season, for exam- 
ple, this would be done for grain grow- 
ing areas. At other times other sections 
could have an excess over ownership, 
depending on demands for empties in 
various sections of the country. 

For a workable system, call in the 
fire chiefs. 

H. G. Huhn, General Traffic Manager, 

Libbey-Owens-Ford Glass Company. 

Toledo, Ohio, March 28, 1948. 
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LATE NEWS 













The Commission, division 5, has issued 
a first supplemental report in Ex Parte 
MC-37, Commercial Zones and Terminal 
areas involving regulation of motor car- 
rier operations in those areas. It has 
determined the commercial zones for 
various municipalities not covered by 
findings in the prior report, 46 M.C.C. 665 
(see Traffic World, Dec. 28, 1946, p. 1703). 

The findings, covering nine mimeo- 
graphed pages, determine the commer- 
cial zones of Baltimore, Md.; Cleveland, 
O.; Detroit, Mich.; Seattle, Wash.; Al- 
bany, N. Y.; Louisville, Ky.; Minneapolis- 
St. Paul, Minn.; New Orleans, La.; 
Pittsburgh, Pa.; Portland, Ore.; and 
Vancouver, Wash. 

As to the New Jersey-New York City 
area, expected from the application of 
the Commission’s findings in the prior 
report, the instant report observed no 
reconsideration had been. asked of the 
conclusions in New York, N. Y. Com- 
mercial Zone, 1 M.C.C. 665, 2 M.C.C. 191. 
Accordingly, it said, it was decided now 





























Old Law on Alaska-Hawaii 
Cargo Manifests Repealed 


President Truman has signed HR. 
3329, exempting Hawaii and Alaska from 
the so-called cargo-manifest act of April 
29, 1902, by which masters of all vessels 
bound for foreign ports, as well as own- 
ers, Shippers or consignors of the goods 
shipped, are required to file with cus- 
toms collectors manifests showing the 
amount and value of the cargo aboard 
each ship. — 

The information shown on the mani- 
fests has been used in connection with 
procurement of statistics of trade be- 
tween the United States and its non-con- 
tiguous territories and possessions. Re- 
peal of the provisions of the law affect- 
ing shipments to Hawaii and Alaska was 
advocated by proponents of H.R. 3329 
on the ground that those provisions long 
since had outlived their usefulness and 
could not now be justified. 

Congressional action on the bill was 
completed March 29, when the Senate 
passed it, without discussion or debate, 
i the course of consideration of bills on 
its calendar to which there was no ob- 
jection. 











































WAR CASES POSTPONED 


At the request of the complainant, 
the Commission, division 4, has post- 
Poned to a date hereafter to be fixed, 
hear'ng now assigned for April 26 in 
Was ington in the following five com- 
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TRAFFIC AND TRANSPORTATION NEWS OF SIGNIFICANCE TOO LATE TO CLASSIFY 


1.C.C. Supplements Its Findings As To 
Commercial Zones and Terminal Areas 


to extend the application of the findings 
in the prior report to municipalities 
other than New York City located in the 
excepted area, subject to petitions for 
further individual consideration. 

General findings were also made as to 
12 groups of municipalities in the for- 
merly excepted areas, exempting the 
municipalities themselves and all US. 
municipalities contiguous to them, and 
all other US. municipalities and unin- 
corporated areas adjacent to the base 
municipality within certain distances de- 
termined by the population of the base 
municipality. and municipalities wholly 
surrounded by the base municipality or 
one contiguous thereto. 

The decision exempts the transporta- 
tion by motor vehicle of passengers or 
property in interstate or foreign com- 
merce in those areas from all provisions 
of the interstate commerce act. except 
those relating to qualifications and maxi- 
mum hours of service, and to safety or 
standards of equipment. 





plaint proceedings brought by the Gov- 
ernment against the nation’s railroads 
for reparation on wartime shipments of 
military and naval traffic: 

No. 29735, United States of America 
vs. Aberdeen & Rockfish et al., No. 29746, 
Same vs. Same, No. 29795, Same vs. 
Southern Pacific Co. et al., No. 29805, 
Same vs. Union Pacific et al., and No. 
29622, Same vs. Aberdeen & Rockfish et 
al. 

The division also extended to a date 
to be hereafter fixed, the time for com- 
plainant to prepare its testimony in 
writing and to furnish copies thereof, 
together with its exhibits to counsel 
for defendants and to the Commission. 


(See earlier story on page 1140.) 


Wage Hike, 40-Hour Week 
To Be Asked by ““Non-Ops” 


Non-operating railroad employe un- 
ions would serve demands on the rail- 
roads on April 10 for a wage increase of 
25 cents an hour and for reduction of 
the basic work week to 40 hours, G. E. 
Leighty, president of the Order of Rail- 
road Telegraphers, announced at St. 
Louis, Mo. 

Spokesmen for railroad manage- 
ment have stated that if the non-operat- 
ing employes sought a 40-hour week, the 
financial effect of such a change, if ap- 
plied, would be so adverse to the rail- 


roads that they would have to oppose’ 


the demand to 


the utmost of their 
ability. 
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LATE NEWS 


Railroads Load 661,807 
Cars of Revenue Freight 
In Week Ended April 3 


Loading of revenue freight for the week 
ended April 3 totaled 661,807 cars, accord- 
ing to the Association of American Rail- 
roads. This was a decrease of 53,352 cars 
or 7.5 per cent below the corresponding 
week in 1947, but an increase of 18,163 
cars or 2.8 per cent above the same week 
in 1946. 


Loading of revenue freight for the 
week of April 3 decreased 2,568 cars or 
four-tenths of one per cent below the 
preceding week. Carloadings not only in 
the corresponding weeks of 1946 and 1947 
but also in the week of April 3 and the 
preceding week this year were all reduced 
because of labor difficulties in the mine 
fields, the A.A.R. said, adding: 


Miscellaneous freight loading totaled 380,- 
917 cars, @ decrease of 3,688 cars below the 
preceding week, and a decrease of 4,036 cars 
below the corresponding week in 1947. 

Loading of merchandise less than carload 
freight totaled 113,520 cars, a decrease of 751 
cars below the preceding week, and a de- 
crease of 13,321 cars below the corresponding 
week in 1947. 

Coal loading amounted to 48,471 cars, an 
increase of 2,283 cars above the preceding 
week, but a decrease of 16,359 cars below the 
corresponding. week in 1947. 


Grain and grain products loading totaled 
38,101 cars, an increase of 950 cars shove the 
preceding week but a decrease of 11.088 cars 
below the corresponding week in 1947. In 
the Western Districts, grain and grain prod- 
ucts loading for the week of April 3 totaled 
25,243 cars, an increase of 1,349 cars above 
the preceding week but a decrease of 7,596 
cars below the corresponding week in 1947. 

Livestock loading amounted to 8,582 cars, 
@ decrease of 168 cars below the preceding 
week, and a decrease of 4,157 cars below the 
corresponding week in 1947. In the Western 
Districts loading of livestock for the week of 
April 3 totaled 6,296 cars, an increase of 101 
cars above the preceding week, but a decrease 
of 3,437 cars below the corresponding week 
in 1 1947. 

Forest products loading totaled 44,300 cars, 
a@ decrease of 1,657 cars below the preceding 
week and a decrease of 3,094 cars below the 
corresponding week in 1947. 

Ore loading amounted to 17,718 cars, an in- 
crease of 1,645 cars above the preceding week 
but a decrease of 17 cars below the corre- 
sponding week in 1947. 

Coke loading amounted to 10,198 cars,. a 
decrease of 1,182 cars below the preceding 
week and a decrease of 1,280 cars below the 
corresponding week in 1947. 

All districts reported decreases compared 
with the corresponding week in 1947, except 
the southwest. All reported increases com- 
pared with the same week in 1946, except 
the southern. 


Cumulative Freight Loading 











1948 1947 1946 

Five Weeks of 

January 3,823,801 4,003,420 3,607,164 
Four Weeks of 

February 3,078,121 3,193,958 2,925,972 
Four Weeks of 

March 2,954,461 3,320,355 3,199,843 
Week of April 3 661,807 715,159 643,644 

Total 10,518,190 11,232,892 10,376,623: 
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:C.C. Orders Readjustment 
Of Rates on Bananas from 
Brownsville, Tex. 


The Commission has order a future 
readjustment of rates on imported 
bananas and coconuts, in carloads, from 
Brownsville, Tex., to interior Texas 
points in southwestern territory, to 
prevent and avoid undue prejudice to 
Brownsville and undue preference for 
Galveston, Tex., found to exist, as a re- 
sult of charges brought by shipping in- 
terests in the following complaint. pro- 
ceedings: 

No. 29666, Brownsville Mavigation District of 
Cameron County, Tex. vs. Abilene & South- 
ern et al., No. 29667, Banana Distributing Co. 
et al. vs. San Antonio, Uvalde & Gulf Rail- 
road Co. et al., and No. 29684, Central Fruit 
& Vegetable Co. et al. vs. Fort Worth & 
Denver City et al. 

In the first mentioned case, the title 
proceeding, complainant alleged that 
rates charged for rail transportation of 
bananas, coconuts, and pineapples, im- 
ported through Brownsville and destined 
to interior Texas points in southwestern 
territory were unreasonable, and unduly 
prejudicial. to complainants, shippers, 
and consigness shipping and receiving 
or desiring to ship and receive these 
commodities, and that other Gulf ports, 
Rio Grande River crossings, and shippers 
and receivers using those ports and 
crossings were unduly preferred, and 
asked for lawful rates, rules, regulations 
and practices for the future. 


Complainants in No. 29667, engaged in 
buying, selling, shipping and receiving 
bananas at San Antonio, Tex., alleged 
that rates charges on bananas, in car- 
loads, originating in Mexico and shipped 
from Brownsville to San Antonio were 
unreasonable and unduly prejudicial, 
and that the rates from El Paso, Laredo, 
Corpus Christi, Galveston, Houston, 
Texas City, and Beaumont, Tex., and 
New Orleans, La., to San Antonio were 
unduly preferential, and asked for future 
rates and reparation. 


Complainants in the latter proceed- 
ing, engaged in buying, selling, shipping, 
and receiving bananas, with business 
establishments at Dallas, Fort Worth, 
and Waco, Tex., made allegations sim- 
ilar to those in No. 29667, except that 
destinations embraced were Cisco, Dallas, 
Fort Worth, Waco, and Wichita Falls, 
Tex. 


Findings 


In its report in these proceedings, 
division 2 found that the rates assailed 
in all the complaints had not been shown 
to be unreasonable, and to destinations 
embraced in Nos. 29667 and 29684 were 
not shown to have been unreasonable; 
and that the rates on pineapples had 
not been shown to be unduly prejudicial 
and unduly preferential. However, on 
bananas and coconuts, it found, for the 
future, that the assailed rates unduly 
prejudiced Brownsville and preferred 
Galveston to the extent that rates from 
Brownsville were or might be less favor- 
ably related to rates from Galveston 
than rates arrived at as follows: 

(1) Compute rates from Brownsville as of 
June 30, 1946, which reflect no higher per- 
centage relation to the concurrent first-class 
rates therefrom than the corresponding rates 
from Galveston as of that date bore to the 
concurrent first-class rates therefrom, (2) 


subject the rates so computed from Browns- 
ville to the authorized general percentage 


increases made in the rates from Galveston 
to the same destinations subsequent to the 
date named. 

The division that the application of 
such rates would remove any existing 
undue prejudice of the other points al- 
leged to be preferred. The rates are to 
be established on or before July 6 on 
statutory notice. 


Discussion 


In its discussion of the complaint pro- 
ceedings, the division said the com- 
plainant in No. 29666 suggested reason- 
able rates from Brownsville should be 
constructed by taking the average of the 
rates from New Orleans, Galveston. and 
Laredo. What rates would result from 
such a method, said the division, was 
not shown, but the method would ignore 
distances from Brownsville, and there- 
fore, it was not shown to be reasonable. 


The assailed rates on bananas and 
coconuts, the division stated, were lower 
than the basis of 45 per cent of first 
class which heretofore had been found 
to be reasonable on bananas in “this 
territory,” and lower than the basis 
found reasonable in the south. It said 
the undue prejudice of Brownsville as a 
port of entry was shown by the evidence, 
adding that the application of the prin- 
ciples applied in removing prejudice at 
Corpus Christi was the logical and rea- 
sonable method of removing it at Browns- 
ville. 

With respect to pineapples, said the 
division, the same distance scale of rates 
that applied from Brownsville applied 
from Corpus Christi, Galveston, and 
Houston; and it also applied from 
Laredo, except that specific rates had 
been published to 21 destinations, in- 
cluding those embraced in Nos. 29667 and 
29684. 

At the hearing, the division said, al- 
legations of unjust discrimination were 
withdrawn and, it added, the record did 
not contain sufficient proof to sustain an 
award of reparation sought in Nos. 29667 
and 29684. 





Reorganization Plan for 
D.M. & C.I. Proposed 


Reduction of capitalization of the elec- 
trically operated Des Moines & Central 
Iowa Railroad by $2,429,200, is recom- 
mended in a proposed report in Finance 
No. 15525, Des Moines & Central Iowa 
Railroad Reorganization, by Examiner 
Homer H. Kirby and Roy A. Porterfield. 


Under the plan recommended, capitali- 
zation would be reduced from $3,572,000 
(exclusive of short-term notes, all past 
due, of a total face amount of $378,223) 
to $1,142,800, and fixed interest charges 
of $166,148 a year (exclusive of interest 
accruing on the short-term notes at vari- 
ous rates) would be eliminated. 


The capitalization of $1,142,800 result- 
ing from exchange of securities could be 
increased to the extent of $285,700 of new 
common stock if deemed necessary by the 
reorganization committee to acquire satis- 
factory operating agreements with the 
Des Moines Railway Co., which had been 
operated jointly with the debtor road 


and supplied the latter with power, said 
the examiners. 


The examiners said their recommended 
plan set up a method by which the re- 
organization committee could deal at 
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arm’s length with the Des Moines Rail- 
way Co. for a continuation of joint super- 
vision, use of office space, and repair of 
equipment. 

They said the debtor railroad was origi- 
nally operated as an interurban electric 
line for both freight and passengers and 
that its freight-handling service was 
now more important. It had physical 
connections with trunk lines serving the 
Des Moines industrial area, they said. 





STEEL FOR RAILROADS 


R. L. Glenn, director, division of man- 
power and materials, Office of Defense 
Transportation, said that 20 per cent of 
the 276 participants in the former O.D.T. 
plan for voluntary allocation of steel 
for building new freight cars and repair- 
ing rolling stock had indicated a will- 
ingness to commit themselves undér the 


new voluntary plan set up by Public 
Law 395. 


He said no objections had been 
recorded as yet, although four western 
railroads, and car builders, had raised 
objections at a public hearing on the 
plan, which is administered by. the Sec- 
retary of Commerce under the law (see 
Traffic World, April 3, p. 1037). 


MILEAGE CUTS DUE APRIL 15 


Orders requiring further reductions in 
passenger and freight coal-burning loco- 
motive service were to be issued April 9, 
to become effective April 15, according to 
an Office of Defense Transportation 
spokesman. 

O.D.T. Director Johnson warned of the 
imminence of further reductions of 25 
per cent in passenger and freight loco- 
motive mileage in a statement in which 
he told motor, water and air carriers 
that they would have to make the ut- 
most exertion to assist in the movement 
of essential commodities. 


(See earlier story on page 1161) 





TRUCKLOAD RATE CUTS OPPOSED 


The commission has voted not to sus- 
pend item 255 of supplement No. 3, MF- 
I.C.C. No. 12, published by Exhibitor's 
Service Co., Pittsburgh, Pa., as requested 
by the Middle Atlantic States Motor 
Carrier Conference, Inc. The tariffs be- 
came effective April 8. 


(See earlier story on page 1144) 


STATE ACTION IN EX PARTE 166 


The Kansas commission, according to 
advice received by Mr. Hamley, author- 
ized the railroads in Kansas to increase 
their intrastate rates 10 per cent, with 
certain exceptions. He said the com- 
mission’s action, taken March 31, was the 
first authorization of Ex Parte 166 in- 
creases in that state. He added that the 
Kansas commission determined that the 
railroads serving the state had failed to 
justify a need for the full 20 per cent 
interim increase granted by the I.C.C. 
aS to interstate rates by its order of 
December 29, 1947. 





MOTOR CERTIFICATE REVOKED 


A motor-carrier certificate issued to 
Charles H. Keen, Hickory Corners, Pa., 
February 18, 1941, in MC 27912, has been 
revoked by the Commission, division 5, on 
petition by the carrier, by an order in 
that proceeding. 


April 10 
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This issue of TRAFFIC WORLD comes 
to you in a completely revised format 
and makeup. The changes that are so 
apparent to you are the result of study 
both by our own organization and by 
an independent research organization 
that has made field studies for us. 


Our primary objectives in redesign- 
ing TRAFFIC WORLD was to make it 
easier for you to read. To that end you 
will find new type faces, new head- 
lines and three-column pages—the 
narrower column, we think, will be 
much easier to read. There will be a 
more thorough classification of the 
contents into regular departments so 
that you may find more quickly items 
in which you are particularly inter- 
ested. 













As you become accustomed to the 
new TRAFFIC WORLD we are confident 
you will be pleased with it. 







Another major change to which we 
desire to direct your attention is the 
removal of our editorial and publish- 
ing headquarters from Chicago, IIl., to 
Washington, D. C., which has become 
the greatest transportation news cen- 











To Our Subscribers 





improve our service to our subscribers, 


ter in the world. Our advertising 
headquarters remain in Chicago. 


This move, which was made a few 
weeks ago, after long deliberation, to 


enables us to include in each Trarric 
WORLD issue a full report of the Wash- 
ington news of the week in our field. 
Our weekly TRAFFIC BULLETIN will be 
similarly improved. 


Our DAILY TRAFFIC WoRLD and TraF- 
FIC BULLETIN subscribers will be greatly 
benefited by publication in Washing- 
ton. Our DAILy is now printed Monday 
through Friday, and mailed at the 
close of each business day in Washing- 
ton by first class air or train mail for 
delivery to subscribers the following 
morning. What this change means to 
our DatILy subscribers is pointed out 
elsewhere. 


We are now prepared, therefore, to 
give you in our Dairy, the weekly 
TRAFFIC WORLD and the Trarric BUL- 
LETIN, the fastest and most complete 
service in traffic and transportation 
news that can be developed—and we 
hope you will like our new appearance. 






E. F. Hamm, Jr., 
President and Publisher. 









TRAFFIC WORLD Jf April 10, 












Notice of Importance to — 
CUBAN SHIPPERS and IMPORTERS! 
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The Superior All-Rail 
Route to CUBA 


Regular Fast Transportation Service in 
Railroad Cars Without Transfer enroute 
from Any Point in the United States and 
Canada to Cuba and Vice-Versa 
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More Frequent Sailings, Low oat at int en adined ae 
Insurance, Less Handling, 


Quicker Dispatch of Cargo 


=, ae from one, ferry, which 
“iene large, ocean-going car ferries (26 to 28- 
car capacity each) comprise the West India Fruit 
and Steamship car ferry fleet. Practically daily 
sailings are maintained between the Port of Palm 
Beach, Florida, and Havana, Cuba. This means 
prompter handling of your shipments, prompter 








One of the four railroad track 
car ferries of the West — 
Fruit and Steamship Co., 


Railroad, thence Florida East Coast Railway to 
the Port of Palm Beach. Our three ships, frequent 


















return of cars. 

Fast railroad freight from all parts of the United 
States and Canada to the Port of Palm Beach, 
Florida, thence via railroad car ferry service to 
Havana will save valuable time on your shipments 
to Cuba, eliminate costly packing, loading and 
unloading problems and delays. 

Shipments destined to Cuba may be routed to 
Jacksonville, Florida, via Atlantic Coast Line Rail- 
road, Southern Railway System, Seaboard Air Line 


Florida-Havana Railroad Car Ferry Service 


For Information and Booking Permits Contact: 


The West India Fruit and | West Palm Beach Terminal Co. 


Steamship Company, Inc. 







P. O. BOX 468, WEST PALM BEACH, FLORIDA ¢ TELEPHONE: 2-1673 


sailings, and quick method of handling will speed 
your shipments to Havana and expedite return of 
cars. 

At the request of the shippers in the United 
States, Canada, or Cuba, we will arrange with the 
West Palm Beach Terminal Company, their For- 
warding Department, to prepare the Consular 
documents and clear shipments through Customs 
at the Port of Palm Beach on shipments moving 
in either direction. 


General Agents at the Port of Palm Beach 
Steamship Agents, Forwarders, Terminal 
and Warehouse Operators 













i such 
Bsectio: 


H such ¢ v 
modit: 
or tow 
NSt. L. 
“Pro 
sentec! 
ice in 
| not in 



















LD § April 10, 1948 











Atlantic, Gulf Extension 
Rights Denied E. & St. L. 


The Commission, division 4, has denied 
an application of the Erie & St. Lawrence 
Corporation for a permit or certificate 
to transport by self-propelled vessels, 
commodities generally in lots of 500 tons 
or more between ports and points along 
the Atlantic and Gulf of Mexico coasts, 
and tributary waters, from Searsport, 
Me., to Texas City, Tex. 

The action was taken in W-1, Sub. 1, 
E. & St. L. Corporation Extension—Con- 
tract Carrier Operation, embracing W-1l, 
Same, Contract Carrier Application, in- 
sofar as it related to transportation be- 
tween ports and points along the Atlantic 
coast and tributary waters from Dela- 
ware Bay to Albemarle Sound, inclusive, 
and to transportation between ports and 
points on the Atlantic and gulf coasts 
and the New York harbor area. 


Opposition was registered by Agwilines, 
Inc. and other steamship lines, and by 
railroads in Trunk Line and New Eng- 
land territories (not including the Ches- 
apeake & Ohio), and certain southern 
railroads, the report said. Protesting 
water carriers were continually seeking 
tonnage to keep their vessels fully em- 
ployed and asserted that to grant E. & 
St. L. the authority sought would ad- 
versely affect their interests, according 
to the report. 


Two brokers specializing in arrange- 
ments for transporting property in full 
cargo lots, under individual contracts, 
supported the proposed service, said the 
report. It quoted them as saying there 
was a shortage of small ships such as E. 
& St. L.’s and they would be able to ob- 
tain cargo lots for E. & St. L. vessels 
that large vessel operators would not 
desire to handle. 


“In a proceeding upon an application 
for authority to institute new or extended 
operations,” said the report, “it is in- 
cumbent upon applicant to establish the 
essential allegations made in the applica- 
tion. This burden is not met by vague 
and uncertain assertions with no reason- 
ably definite showing as to the prospec- 
tive use of the proposed service.” 
4. It said that to make the findings 

sought by E. & St. L., “we must at least 
be apprised of the traffic reasonably in 
Prospect.” It said E. & St. L. had not 
tis requirement. 











































































The ceport said the brokers were en- 
gaged orimarily in arranging for move- 
pment * commodities in bulk. It said 
such ansportation was exempt under 
#section 303 (b) of the interstate com- 
merce .ct when not more than three 
@such c: nmodities and no non-bulk com- 
Moditi:. were carried in the same vessel 
yor tow. and could be performed by E. & 
{8t. L. \thout 1.C.C. authority. 
ae the fragmentary evidence pre- 
ec 


| ith respect to the need for serv- 
e transportation of commodities 
. Julk,” said the report, “it appears 
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that such need could be met by applicant 
under, and within the territorial scope of, 
the second amended certificate issued to 
it in W-1” 

The report said the effective date of 
the second amended certificate and order 
insofar as it related to transportation be- 
tween ports and points along the Atlantic 
and tributary waters from Delaware Bay 
to Albemarle Sound, and between ports 
and points on the Atlantic and gulf 
coasts and New York harbor area, earlier 
had been postponed until further order 
of the Commission. The instant order 
said that portion of the second amended 
certificate would now be effective on and 
after June 22. 





1.C.C. Postpones Household 
Goods Estimate Rule 


In a supplemental report and order in 
Ex Parte MC-19, Practices of Motor 
Common Carriers of Household Goods, 
the Commission, division five, has found 
in violation of the provisions of rule 7 
prescribed in the original order in the 
proceeding, prohibiting payments by in- 
surance companies of compensation to 
household goods carriers or their repre- 
sentatives for placing insurance, com- 
pensation Allied Van Lines, Inc., receives 
from an insurance company. 


The Commission also agreed, on re- 
consideration, to postpone until April 1, 
1949, the effective date of rule 10(a) pre- 
scribed in the original report, requiring 
the furnishing to shippers of written 
estimates of charges on shipments of 
household goods. 

In granting the postponement the 
Commission said it would test represen- 
tations made by petitioning carriers, that 
the evils sought to be met by the rule 
had largely disappeared, with “the fac- 


- tual situation which will be indicated by 


the number, or absence, of complaints 
received from shippers and others.” The 
Commission said its field employes would 
be instructed carefully to observe the 
situation “during the current year,” add- 
ing if those observations indicated a need 
for remedial action, a further hearing 
would be held to show cause why the 
rule should not be made effective or to 
adduce other pertinent evidence. Other- 
wise, it said, the prescription of the rule 
would be vacated. The Commission ad- 
monished the carriers to impress on 
patrons that estimates were “not more 
than informed guesses” and that actual 
charges generally were determined on 
the basis of the weight and the rates in 
the tariffs. 

The Commission concluded the ar- 
rangement between Allied and its insur- 
ance company in dividing claim-adjust- 
ment expense, was and had been since 
September 1, 1945, contrary to rule 7, 
but that if certain expenses of Allied 
for handling claims were divided equally 
between Allied and the insurance com- 








pany on the basis of the average expense 
a claim on all claims, the rule would be 
observed. A cease and desist order was 
withheld pending a declaration that Al- 
lied observed the rule. 





EFFECTIVE DATE POSTPONED 


The Commission has postponed from 
May 7, to July 7, the effective date of 
its order in No. 29451, International 
Minerals & Chemical Corporation et al. 
vs. Atlantic Coast Line Railroad Co., et 
al., and five embraced proceedings (see 
Traffic World, Feb. 21, p. 541). The action 
is by an order in the proceedings. 


By its earlier report and order in the 
proceedings, the Commission, division 3, 
prescribed rates to be made effective for 
the future by May 7, on 30 days’ notice, 
on phosphate rock, carloads, from Florida 
producing points to destinations in four 
southern states, 





IRISH POTATO PERMIT 


The Office of Defense Transportation 
has announced the issuance of general 
permit O.D.T. 18A, Revised-39 effective 
April 7, authorizing the shipment of new 
fresh harvested Irish potatoes in car- 
load lots of not less than 36,000 pounds. 

This permit expires May 31, 1948. 





PREMIER LEASE APPROVED 

The Commission, division 4, in a re- 
port and order in MC F-3594, Fred G. 
Timmer and Motor Supply, Inc.—Con- 
trol; Michigan Express, Inc.—Lease— 
Premier Motor Transportation Co., has 
authorized lease by Michigan Express, 
Inc., of operating rights of Premier Mo- 
tor Transportation Co., both of Grand 
Rapids, Mich., and control of the oper- 
ating rights by Fred G. Timmer, in con- 
trol of Motor Supply, Inc. 

The decision had previously been made 
public by the Commission in a brief 
memorandum. 

The report said Motor Supply was not 
a carrier but engaged exclusively in 
leasing equipment to Michigan Express. 
As it did not desire to be subject to the 
Commission’s regulations as to account- 
ing, because of changes that would be 
necessary, said the report, Motor Supply 
had agreed to transfer to Mr. Timmer 
the stock it held in Michigan Express, 
that being made a condition of the ap- 
proval. As a result, said the report, the 
application of Motor Supply to join with 
Mr. Timmer in acquiring control of the 
operating rights should be denied. 

Dealing with objections of protesting 
motor carriers that there would be a 
“tacking on” of Premier’s irregular 
routes to regular rights of Michigan Ex- 
press, the report said the Commission 
had consistently approved transactions 
under similar circumstances. It also said 
in conducting the unified operations, 
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Michigan Express would be expected to 
preserve the separate nature of its reg- 
ular-route and lessor’s irregular-route 
rights and to move traffic only through 
points that might be served in common 
under the respective rights. 


COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission.) 





*MC 49323, Sub. 4, Stuart H. V. Carlson, 
dba Carlson & Co., Manchester, Conn. 
Certificate denied. General commodities, 
with exceptions, between Manchester, 
Conn., on the one hand, and, on the 
other, all points in Conn., over irregular 
routes. 


*MC 50008, Sub. 7, Ohio Valley Bus Co., 
Huntington, W. Va., embracing MC 61947, 
Sub. 13, Consolidated Bus Lines, Inc., 
Bluefield, W Va. Certificate granted in 
MC 50008, Sub. 7 as to passengers, bag- 
gage, express, newspapers, and mail be- 
tween Huntington, W. Va., and Louisa, 
Ky., over a specified route, serving all 
intermediate points; and certificate de- 
nied in MC 61947, Sub. 13 as to like 
transportation between Louisa, Ky., and 
Echo, W. Va., over a specified route, 
serving intermediate points. 


*MC 79320, Sub. 1, R. J. Fox, dba Fox 
Transfer, New Kensington, Pa. Certifi- 
cate denied. Household goods between 
points in Del., Ill, Ind. Md., Mich., 
N. J., N. Y., O., Pa. Va, W. Va., and 
D. C., over irregular routes. 


*MC 80430, Sub. 39, Gateway City 
Transfer Co., Inc., LaCrosse, Wis. Cer- 
tificate denied. General commodities, 
with exceptions, between points in 
Minn., Ia., Ill, and Mo., over alternate 
routes for operating convenience. 


*MC 103435, Sub. 18, Buckingham 
Transportation Co., Rapid City, S. D. 
Certificate denied. General commodi- 
ties, with exceptions, between Cheyenne 
and Gillette, Wyo., over U. S. and Wyo. 
highways 87 as an alternate route in 
connection with applicant’s presently 
authorized operations, serving no in- 
termediate or off-route points. 


*MC 108530, National Auto Carriers, 
Inc., Chicago, Ill. Permit granted. New 
automobiles, in truckaway and drive- 
away service, in initial movements, from 
Chicago, Ill., to points in the United 
States, over irregular routes. 


* MC 57887, Sub. 1, Elwin J. Duplantis, 
Houma, La. Certificate granted. Over 
irregular routes, (1) lumber, from all 
Miss. points to Houma; (2) household 
goods between Houma and points within 
25 miles thereof, on the one hand, and, 
on the other, all Miss. and Tex. points; 
(3) (a) machinery, equipment, materials 
and supplies used in, or in connection 
with, the discovery, development, pro- 
duction, refining, manufacture, proc- 
essing, storage, transmission, and dis- 
tribution of natural gas and petroleum 
and their products and by-products, and 
(b) machinery, materials, equipment and 
supplies used in or in connection with 
the construction, operation, repair, serv- 
icing, maintenance, and dismantling of 
pipe lines, including the picking up 
thereof, except the stringing or picking 
up of pipe in connection with main pipe 





lines, between Houma, on the one hand, 
and, on the other, points in Miss. on 
and south of U.S. highway 80, and points 
in Tex., within 400 miles of Houma. 


* MC 75840, Sub. 79, Malone Freight 
Lines, Inc., Birmingham, Ala.. Cer- 
tificate granted, Commissioner Patter- 
son noting a dissent. Dangerous ex- 
plosives, restricted to shipments moving 
on government bills of lading, over reg- 
ular routes between specified points in 
Ala., and Tenn. 


* MC 88433, Sub. 9, Dependable Auto 
Transport Co., Inc., Seattle, Wash. Cer- 
tificate denied, Chairman Lee noting a 
dissent. Over irregular routes, (1) 
motor trucks in driveaway and towaway 
service, in secondary movements, be- 
tween Spokane, Wash., and points in 
Utah and Calif., and (2) motor-vehicle 
trailers, trailer chassis, semi-trailers, 
semi-trailer chassis, accessories and 
equipment therefor, in driveaway and 
towaway service, (a) in initial and sec- 
ondary movements, between Spokane and 
points in Calif., and (b) in initial move- 
ments, from Spokane to points in Ida., 
Mont., Ore., Utah, and Wash. 


* MC 104201, Sub. 29, Merle S. Denny, 
dba Denny Motor Freight, New Albany, 
Ind.. Permit granted, Commissioner Pat- 
terson noting a dissent. Over irregular 
routes, (1) prefabricated buildings, com- 
plete, knocked down or in sections, and 
(2), when transported in connection with 
the transportation of such buildings, of 
component parts thereof and equipment 
and materials incidental to the erection 
and completion of such buildings, from 
New Albany, Ind., and points within 
one mile thereof, to points in Pa., Ky., 
Mo., O., and Il. 


* MC 107216, Beckie Goldberg and 
Nathan C. Lewis, dba Goldbert’s Ex- 
press, Ellenville, N. Y. Certificate de- 
nied. General commodities between 
points in the New York City commercial 
zone and points in N. J. within 15 miles 
of New York City, other than those in 
the commercial zone, on the one hand, 
and, on the other, Ellenville and points 
in N. Y. within 35 miles of Ellenville, 
over irregular routes. 


* MC 107367, Carlos E. Streets, Mills- 
boro, Del. Certificate granted, Commis- 
sioner Patterson noting a dissent. Pas- 
sengers and their baggage in the same 
vehicle with passengers, in round trip 
charter operations, beginning and end- 
ing at points in Sussex County, Del., 
and extending to points in Md., N. J., 
N. Y., Pa., Va., and Washington, D. C., 
over irregular routes. 

* MC 107970, Ralph M. Hetrick, Pros- 
cott, Wis. Certificate granted, Chair- 
man Lee concurring in part. Over ir- 
regular routes, seed corn, milk and 
cream, butter, strainer pads, dried skim 
milk, animal and poultry feed, and 
empty milk and cream containers be- 
tween specified Minn. points. 

* MC 108145, John W. Calary and 
Louise M. Calary, Port Deposit, Md. 
Certificate granted. Passengers and 
their baggage in the same vehicle with 
passengers, in round trip charter opera- 
tions, beginning and ending at Port 
Deposit, and points within 10 miles 
thereof, and extending to points in Pa., 
and Washington, D. C., over irregular 
routes. 

* MC 108815, Coach Deliveries, Inc., 
Cuyahoga Falls, O. Permit denied. 
New motor coach busses, by the drive- 
away method, from Kent, O., and Cheek- 
towaga, N. Y., to all U. S. points, and 
busses damaged in transit by applicant 
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from U. S. points to Kent and Chee’ 
towaga, over irregular routes. 


* MC 105428, Sub. 4, Arkansas fF: 
press, Inc., Pine Bluff, Ark. Certific: 
granted. General commodities, wth 
exceptions, between specified points ; 
Ark., over described regular routes. The 
report said the fact that the applicsnt 
could now handle interline traffic pi 
suant to the second proviso of section 
206(a) of the interstate commerce ; 
did not preclude the granting of a 
certificate therefore when, as in the in- 
stant proceeding, the public convenience 
and necessity were shown to require its 
service. 


*MC 59460, Sub. 4, Mackenzie Coach 
Lines, Inc., Hampton, N. H. Certificate 
denied. Passengers, baggage, express, 
mail and newspapers between Boston, 
Mass., and the boundary of the U. §. 
and Canada near Calais, Me., over regu- 
lar routes. 

* MC 8859, Sub. 4, L. H. Crawford, dba 
Eastern Iowa Truck Line, Minneapolis, 
Minn. Certificate granted. General 
commodities, with exceptions, between 
specified Minn., Ia., and Wis., points, 
with restrictions. 

*MC 18282, Sub. 2, Frank Jannone, 
dba Bound Brook Transportation Co., 
Bound Brook, N.J. On further hearing, 
certificate granted. General commodi- 
ties, with exceptions, between Newark, 
N.J., on the one hand, and, on the other, 
points in Middlesex county, N.J., over 
irregular routes. 

* MC 34767, Sub. 11, Stanford C. Good, 
dba Good’s Transfer, Harrisonburg, Va. 
Certificate granted, Chairman Lee dis- 
senting. Eggs from specified Va. points 
to Washington, D.C., over irregular 
routes. 

*MC 48409, Sub. 1, Mahon’s Express, 
Newark, N.J. Certificate granted. Gen- 
eral commodities, with exceptions, be- 
tween specified N.J. points, over irreg- 
ular routes. 

*MC 173449, Sub. 35, Central Truck- 
away System, Inc., Indianapolis, Ind. 
Certificate denied. Over irregular routes, 
(1) new trailers, new semitrailers, new 
trailer chassis and parts thereof, trailer 
bodies, and truck bodies, in initial move- 
ments, by the truckaway method, using 
carrier’s or shipper’s equipment, from 
place of manufacture*and assembly in 
Louisville, Ky., to U.S. points, and (2) 
new trailers, new semitrailers, new trailer 
chassis and parts thereof, trailer bodies, 
and truck bodies, in initial movements, 
by the driveaway method, from places of 
manufacture and assembly in Louisville, 
to US. points. 

*MC 91550, Sub. 1, Almon A. Litch- 
field and Arthur H. Litchfield, dba A. A. 
Litchfield & Sons, Boston, Mass. Cer- 
tificate granted. A. A. Litchfield & Son, 
Inc. (substituted as applicant) granted 
certificate. Over irregular routes, (1) 
machine tools and printing and electrical 
machinery requiring special equipment 
or handling, between Boston and . Wal- 
pole, Mass., on the one hand, and, on the| 
other, points in Conn., Me., Mass., NH. J 
R.I., and Vt., and (2) marble and marble} 
products between Cambridge, Mass., 027 
the one hand, and, on the other, points| 
in the six New England states. 

*MC 104340, Sub. 38, Leaman Trans- 
portation Co., Inc., Downington, Pa. 
Certificate granted, conditioned on can-| 
cellation of three permits, Chairman Let) 
noting a dissent. Over irregular routes, 

petroleum products, in bulk, in tank 
trucks between specified W.Va., Pa., and 
N.Y. points. 
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MC 7746, Sub. 21, United Truck Lines, 
Inc., Spokane, Wash. Certificate grant- 
ed, conditioned on elimination of dupli- 
cating rights, Commissioner Patterson 
noting a dissent. General commodities, 
with exceptions, between Spokane, Wash.., 
and Missoula, Mont., over U.S. highway 
10 (also between Spokane Wash., and 
the junction of Wash. highway 2H and 
U.S. highway 10, over Wash. highway 
9H), serving no intermediate points. 

MC 32699, Sub. 13, Hugh F. McGold- 
rick, Boston, Mass. Permit denied. 
Roofing and building materials between 
East Rutherford, N.J., on the one hand, 
and, on the other, points in the six New 
England states, over irregular routes. 





Citrus Reparation Denied 


After further hearing to establish what 
damages might have been suffered by 
the complainants in a case in which the 
Commission found the rate adjustment 
on citrus fruit from California caused 
undue prejudice to receivers at and near 
Muskogee, Okla., and unduly preferred 
receivers at Tusla, Okla., the Commis- 
sion, division 3, has denied reparation. 

The report and order were made in 
No. 29315, Merchants & Manufacturers 
Traffic Bureau vs. Atchison, Topeka & 
Santa Fe Railway Co. et al. 

The Commission said rates to Musko- 
gee were 5 cents a 100 pounds higher 
than at Tulsa in the period April 21, 
1943, to Tarch 3, 1947. It said the evi- 
dence adduced at the first and second 
hearings did not show definitely to what 
extent, if any, complainants were dam- 
aged, and continued: 

They paid for their citrus fruits 5 cents 
more than their Tulsa competitors, but there 
is nothing to show that they were forced to 
reduce their selling prices by this or any 
other amount to meet the Tulsa competi- 
tion. During the reparation period ceiling 
prices on California citrus fruits were fixed 
by the Office of Price Administration (no 
longer existing). The ceiling price at Mus- 
kogee was 5 cents a 100 pounds greater than 
at Tulsa, and there is no showing that the 
complainants’ competitors controlled the 
prices. The question is not how much better 
off the complainants would have been if they 
had paid the Tulsa basis of rates, but how 


much worse off they were because the Tulsa 
distributors paid lower rates. 





COMMISSION REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
Prompt application to the Commission.) 





Furniture 


I. and S. 5503, Furniture, St. Louis, Mo., 
to Southwest. By division 3. Proposed 
increased rates effective July 1, 1947, on 
furniture, carloads, from St. Louis and 
Kansas City, Mo., and other origins, to 
Southwestern destinations, by setting ex- 
piration date of June 30 on present 
temporary commodity rates, found not 
unreasonable or otherwise unlawful. Or- 
ders of suspension vacated as of April 16, 
and proceeding discontinued. By sched- 
ules filed to become effective July 1, 
carriers parties to D. J. Marsh’s tariffs 
IC.C. Nos. 3648, 3700, 3708, 3738 and 
3740, proposed the aforementioned in- 
crease. On protest of Meier & Pohlmam 
Furniture Co., of St. Louis, operation of 
the schedules was suspended until Jan- 
Uary 31, and respondents voluntarily 
further postponed their effective date. 


The rates to become effective would be 
on basis of 45 per cent of first class, and 
the report said respondents’ justification 
for restoring the higher rates rested 
largely on the ground that under finding 
27 in Consolidated Southwestern Cases, 
123 I.C.C. 203, with the expiration of the 
suspension period authorized by the 28th 
supplemental report, they were given no 
choice. Otherwise, they said, for com- 
petitive reasons the present rates would 
be continued. The report said the 28th 
supplemental report, 253 1.C.C. 599, had 
suspended operation of finding 27 on such 
commodities as furniture, “for the dura- 
tion of the war and six months there- 
after, or until such further order of the 
Commission.” Finding 27, according to 
the report, required the general rate 
bases prescribed, including that on fur- 
niture, to be spread uniformly through- 
out the Southwest in order to remove the 
undue prejudice and preference found to 
exist. It said the proposed rates were 
below the levels fixed as maxima in the 
two most recent comprehensive proceed- 
ings dealing with furniture rates through- 
out the Southwest. If the rates were 
lower than necessary to meet present and 
impending truck competition, it said, rail 
carriers would be expected to increase 
them. If truck-competitive rates from 
the competing points were to be con- 
tinued, it said, respondents were at liber- 
ty to file an appropriate application with 
the Commission as provided in finding 27. 


U. P. TIME ZONE CHANGE 


The Commission, division 2, by 28th 
supplemental report in No. 10122, Stand- 
ard Time Zone Investigation, has modi- 
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fied orders entered pursuant to 51 I.C.C. 
273, and 142 I.C.C. 279, so as to cancel 
existing operating exceptions of Los 
Angeles & Salt Lake Railroad Co., now 
part of the system of the Union Pacific, 
and to except portions of that road from 
standard Mountain time zone and include 
them within standard Pacific time zone, 
for operating purposes only. The order 
was made effective 2 a.m., April 11. 

The following portion of the U.P. lines 
will, for operating purposes, be included 
in the Pacific time zone: 

From Utah-Nevada state line (west of 
Uvada, Utah) to Salt Lake City, Utah, via 
Tintic, Utah; from Lynndyl, Utah to Salt 
Lake City, via Provo, Utah; from Tintic to 
Eureka, Silver City, and Mammoth, Utah; 
from Cutler, Utah, to Five Mile Pass, Utah; 
from Delta, Utah, to Fillmore, Utah; and 
from Lund, Utah, to Cedar City and Iron 
Mountain, Utah. 

The exceptions were made subject to 
a condition that the U.P. would, in its 
published advertisements, time cars, bul- 
letin boards in stations, and in other like 
ways, show arrival and departure of trains 
at stations along the excepted lines in 
terms of U. S. standard Mountain time. 

The report said changes in flow of 
traffic and an improvement and modern- 
ization program brought the request for 
the modification, to permit operation of 
trains over all of the U.P. lines between 
Los Angeles, Calif., and the western lim- 
its of Salt Lake City, on Pacific time, 
avoiding a changing of time by crews en 
route which, the report said, would create 
a hazardous situation. For this reason, 
and others, the Commission said the 
usual 30-day notice and public proceed- 
ings under section 4 of the administra- 
tive procedure act were impracticable 
and unnecessary. 


PROPOSED REPORTS 


Examiner Clears Midwest 
and Affiliates of Dual 


Operations, Conversion 


The Commission has issued two pro- 
posed reports by Examiner O. L. Mo- 
hundro, one in a complaint case, and 
one in three permit application cases, in 
volving Midwest Transfer Co. of Illi- 
nois. 

In MC C-907, Transportation Activi- 
ties of Midwest Transfer Co. of Illinois 
et al.; the Commission, division 5, in- 
stituted an investigation on its own 
motion to determine whether Midwest, 
Emery Transportation Co., Truck Trans- 
port, Inc., and Nowak Trucking Co., 
contract carriers, had exceeded the au- 
thority in their permits, and whether 
those carriers, and Southwest Freight 
Lines, Inc., a common carrier, were be- 
ing operated contrary to provisions of 
the interstate commerce act prohibit- 
ing unauthorized dual operations. 

As to the latter, the examiner said the 
record did not warrant terms, condi- 
tions and limitations in addition to those 
now existing in the permits. He said 
David H. Ratner, in control of Midwest, 
and two other indiivduals had contracted 
to purchase ownership of Southwest, but 
that Mr. Ratner and one of the others 
had withdrawn because growth of Mid- 
west and Emery business was so great 
they decided against the propriety of 
entering into a dual operation. He said 
Southwest had been operated since then 
separate and apart from carriers under 
control of Mr. Ratner and of Nowak. 


Whether or not Midwest, Emery, Truck 
Transport or Nowak were or had been 
operating as common carriers was the 
most strongly contested question, the ex- 
aminer said. As to contention of coun- 
sel for interveners that an applicant for 
contract carrier authority must show it 
was in no respect a common carrier, Ex- 
aminer Mohundro said that test had 
been applied to the respondents and that 
question as to status determined in con- 
nection with their applications. 


He expressed the opinion that the 
sharp increase in the business of the 
carriers was a natural evolution of a 
contract carrier business and that none 
of them had been shown to have con- 


verted their service to that of a common 
carrier. 


Nowak and Midwest having paid out 
a total of $52,594.44 for entertainment 
and similar expenditures in 1946, the ex- 
aminer said it was argued that this was 
an inordinate amount for contract car- 
riers to spend in travel and entertain- 
ment expenses. He said, however, that 
it was not an inordinate amount when 
compared with total revenues of more 
than 2% million dollars in that year. 


Suggests Tariff Bureau Question 


Examiner Mohundro also said there 
had been criticism of the minimum rate 
schedules and charges on file with the 
Commission, relating principally to fail- 
ure of the schedules to describe the serv- 
ices to show the degree of specialization 
that would prove contract carrier status. 
Schedules introduced in evidence were of 
no probative value as to the issue of 
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whether the contract carriers had con- 
verted to common carriers, he said, “but 
rather suggest a question as to whether 
the Commission’s Bureau of Traffic 
properly had administered its traffic 
rules in that phase of its work.” 


He said the rate level maintained by 
respondents was said to approximate 
that maintained by common carriers, 
adding “that criticism of contract car- 
riers is a bit novel. Usually the conten- 
tion advanced undertakes to incriminate 
the contract carrier for the low level of 
its charges. That phase of the record 
tends to prove operation consistent with 
the permit authority rather than con- 
version to common carriage.” 


The examiner, dealing with the trans- 
portation of shipments beyond the au- 
thority of the Midwest and Nowak per- 
mits, said Midwest had pleaded guilty 
and a fine was assessed in United States 
vs. Midwest Transfer Co. of Illinois, No. 
47 CR 353. Nowak had been fined for 
handling certain shipments beyond its 
operating authority, he said, adding that 
by another exhibit it was shown to 
have handled about 101 shipments be- 
tween September 18, 1946, and February 
1, 1947, beyond the scope of its authority 
and for which it had no schedules on 
file with the Commission. He added “it 
attempted to cover up these transactions 
by falsifying its records,” and later he 
said “it is assumed that appropriate ac- 
tion in court has or will be brought on 
these admitted violations of the Act.” 
He said in addition to having fired the 
general manager who directed “the 
falsification of the records,” the owner 
and president of Nowak testified the of- 
fense would not happen again, but that 
he would see to it the operations were 
kept within the provisions of the act and 
the Commission’s rules and regulations. 
Again, a little later, after referring to 
the operations of Midwest, Nowak and 
Emery outside the scope of their au- 
thority, he said that “the other Nowak 
series of violations should be considered 
for a prosecution and no further action 
herein appears warranted.” 


Better Regulation 


In his discussion and conclusions, Ex- 
aminer Mohundro said careful considera- 
tion had been given the evidence in con- 
nection with the broad authorities is- 
sued to the respondents and that the 
violations discovered probably were not 
the kind that were suspected when the 
order of investigation was written. The 
evidence showed the violations of the law 
were the kind for which carriers were 
generally prosecuted, he said, but added 
“that sort of evidence, however, gen- 
erally has not been used as the basis for 
denying authority or extensions of au- 
thority,” nor, standing alone, to deny 
applications under section 5 of the act. 


These investigations and the evidence 
should go far to effecting better regula- 
tions of the respondents, he continued, 
adding that Mr. Ratner had indicated a 
practical plan better to align the pro- 
visions of authority held by Midwest and 
Emery, such that there would be a clear 
line of demarcation between the com- 
modity descriptions in the respective 
permits. He said the merging of Truck 
Transport and Midwest already had been 
authorized. 


The day the report was made public, 
Mr. Ratner and Emery filed an applica- 
tion in MC F-3804, for authority to 





purchase Nowak Trucking Co. (See else- 
where.) 


Midwest Extension Authority 


The recommended report dealing with 
applications of Midwest was issued in 
MC 107640, Sub. 1, Midwest Transfer 
Co. of Illinois Extension—Malt Bev- 
erages; MC 107640, Sub. 4, Same Exten- 
sion—Fencing Materials; and MC 178621, 
Sub. 22, Helen Lipson, executrix et al. 
of the estate of Harry Ratner, Deceased, 
Extension—Special Commodities. 


In MC 107640, Sub. 1, the examiner 
recommended denial of contract carrier 
authority to transport malt and cereal 
beverages from Cleveland, O., and Mil- 
waukee and Waukesha, Wis., to described 
points in Illinois, Indiana, Iowa, Michi- 
gan, Ohio, and Missouri, and rejected 
shipments and empty containers on re- 
turn. 


In MC 107640, Sub. 4, and MC 178261, 
Sub. 22, he recommended a grant of au- 
thority to the applicants as contract 
carriers of specified commodities from 
and to described points in Illinois, Indi- 
ana, Iowa, Kentucky, Michigan, Missouri, 
New York, Ohio, Pennsylvania, West 
Virginia, and Wisconsin. He also recom- 
mended a finding that Midwest and the 
estate of Harry Ratner, doing business 
as Midwest, be found fit, willing, and 
able properly to perform the services 
proposed. 


Examiner Mohundro said counsel for 
the Commission’s Bureau of Motor Car- 
riers contended the applications should 
be denied because of issuance of securi- 
ties and evidences of obligations in ex- 
cess of $500,000 par value, alleged as a 
violation of the act; because of per- 
formance of services in excess of its 
permit authority and not covered by 
appropriate rate publications, together 
with other alleged violations of the act. 
He then referred to the fine imposed 
as aforementioned, to an application 
filed for approval of issuance of the 
securities mentioned, and assurance given 
in the investigation proceedings that 
operations would be conducted lawfully. 


As to a contention of the Bureau 
counsel that enlargement of the rights 
would give applicants an opportunity to 
make further inroads into the business 
of competing common carriers, the ex- 
aminer said the competing carriers in- 
tervened at the initial hearings in each 
of the proceedings, but had not appeared 
at the further hearings, adding their 
interests had been given due considera- 
tion. The remainder of the evidence in 
the investigation proceeding and in a 
finance proceeding concerning control of 
Southwest and Nowak had been con- 
sidered in separate reports, he said, add- 
ing “it is proposed that the Commission 
should find such evidence not controlling 
herein.” This finding, he said, was with- 
out prejudice to any conclusion that 
might be reached on the record in those 
proceedings. 


As to the application for authority to 
transport malt beverages, the examiner 
said Midwest had, since filing of the 
application, as a matter of policy, de- 
termined to withdraw from the trans- 
portation of malt beverages. 





Charter Bus Rule Change 


Examiner C. W. Bennett, in a proposed 
report in Ex Parte MC-29, Regulations 
Governing Special or Chartered Party 
Service, on further hearing, has recom- 
mended modification of rule prescribed 


TRAFFIC WORL):) 





in the prior report, 29 M.C.C. 25, re- 
specting the application of rates ocr 
charges for deadhead mileage of buss«s 
operationed in transporting special cr 
chartered parties by common carriers of 
passengers. 


He recommended adoption of the fo'- 
lowing Rule V: 

General provisions: Every common Car- 
rier of passengers by motor vehicle, subject 


to these rules, shall be governed by the 
following general provisions: 


(1) Carriers shall publish in tariffs, law- 
fully on file with this Commission, reason- 
able rates or charges applicable in connec- 
tion with the transportation of special or 
chartered parties within the meaning of 
section 208(c) for deadhead mileage which 
shall be the mileage, over the shortest prac- 
tical highway route, traversed by the bus 
without passengers from the nearest point 
at which equipment is held out to be avail- 
able to the place where the chartered party 
originates, and from the place of discharge 
of such party to (a) the nearest point where 
equipment is held out to be available, or 
(b) the equipment-availability point near- 
est the origin point of the chartered party: 
Provided, however, that in no case shall the 
loaded or deadhead mileage rates for the 
one-way transportation of chartered parties 
exceed the loaded or deadhead mileage rates, 
respectively, contemporaneously maintained 
on corresponding round-trip movements. 
Such tariffs shall name the points at which 
the carrier holds out to have equipment 
available for special or chartered party serv- 
ice, and no equipment shall be held out 
as available at any point not an authorized 
on-route or off-route point. 


The examiner recommended that pre- 
scription of the revised deadhead mile- 
age rule be conditioned on a correspond- 
ing revision of the one-way live mileage 
rates, which, he said, had been set at a 
figure sufficiently higher than round- 
trip live mileage rates to compensate 
operators for returning to their home 
garages. Under the earlier rule, he said, 
respondents urged that a carrier that 
had two or more equipment-availability 
points, one of which was nearer destina- 
tion point of a one-way chartered party 
than that from which equipment was 
furnished, could not charge deadhead 
mileage to the point where the equip- 
ment was returned to regular service, 
which, he said, ordinarily was the home 
terminal of the bus. 


Examiner Proposes Rates 
On Petroleum Products, 
La. to Western States 


Examiner John A. Russell, by a pro- 
posed report in No. 29769, Standard Oil 
Co. of New Jersey vs. Abilene & South- 
ern Railway Co. et al., has recommended 
that the Commission should find that 
assailed rates a 100 pounds on refined 
petroleum and its products, including 
asphalt, in carloads, from the New Or- 
leans-Baton Rouge, La., group to desti- 
nations in Oklahoma, Kansas, Nebraska, 
North Dakota, South Dakota, Colorado, 
Wyoming, and Montana are, and for 
the future will be, unreasonable to the 
extent they exceed those in effect from 
points in the Uvalde, Tex., group to com- 
mon destinations in those states. 


Of all the competitive origin groups in 
the southwest, said the examiner, the 
average distances from the Uvalde group 
were more nearly comparable to the 
average distances from the New Orleans- 
Baton Rouge group. 

Referring to an appendix attached to 
the report, the examiner said that as 
between these two groups the differences 
in average distances to any of the desil- 
nation states did not exceed 70 miics 
and a difference in distance up to 70 
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mi‘es had been ignored in the rates 
from several southwestern groups. 


“On this record,” he said, “it is con- 
cluded that for the future a maximum 
rezsonable basis of rates from Baton 
Rouge and other origins in the New 
Orleans-Baton Rouge group should not 
exceed the basis in effect from points in 
the Uvalde group.” 


Standard Oil Co. of New Jersey, main- 
taining one of its principal offices at 
Baton Rouge, had alleged, said the ex- 
aminer, that the aforementioned rates 
were and would be unreasonable, unduly 
prejudicial to complainant on shipments 
from Baton Rouge and North Baton 
Rouge, and unduly preferential of ship- 
pers from origins in Arkansas, Louisiana, 
Oklahoma, and Texas. He said that ex- 
cept for the addition of North Dakota 
and Montana as destination areas, the 
issues were identical with those con- 
sidered and dismissed by division 3 in 
No. 28105, Standard Oil Co. of Louisiana 
vs. Abilene & S. Ry. Co., 232 1.C.C. 636, 
941 1.C.C. 599, decided June 20, 1939, and 
October 3, 1940. 


The examiner said the complainant’s 
grievance inhered in the fact that rates 
from competitive origin groups differen- 
tially related to group 3 rates reflected 
rate differences below the assailed rates 
from Baton Rouge so great that it was 
futile to solicit business from prospective 
customers in the considered destina- 
tion areas, there being no reasonable re- 
lation between the competitive rates and 
the assailed rates, because the latter re- 
flected the full distance to the several 
destination areas the complainant sought 
to reach. 


He said that although the defendants 
contended the complainant had not sus- 
tained its section 3 allegation in that, 
among other requisites, there was no 
specific proof of injury by reason of the 
alleged preferential rates from the south- 
west, the complainant showed that to 
market its products in the destination 
area, it must meet the competition of 
the Texas refineries. 


Findings on Preference 


“With rate differences against it, in 
the amounts indicated of record, which 
in many instances exceed 1.5 cents per 
gallon,” said the examiner, “it seems ob- 
vious that, as complainant’s witness 
testified, the possibility of solicitation is 
effectively barred. Rates in favor of 
competitors to the extent shown are 
clearly preferential. It is equally clear 
that a preference which makes com- 
mercial solicitation futile cannot be 
otherwise than undue, and therefore 
unlawful. Although the record appears 
to warrant findings adverse to defend- 
ants under section 3 of the act, such 
a@ finding need not be made since the 
establishment on all petroleum products 
of rates reflecting the basis recommend- 
ed under section 1 will afford complain- 
ant a non-prejudicial level.” 


The appendix showed a comparison of 
average distances, rates, and rate dif- 
ferences from the New ‘Orleans-Baton 
Rouge origin group to the eight named 
destination states with average dis- 
tances, rates, and rate differences from 
grouved areas in the midcontinent oil 
field to each state. 


The average of the rates from the 
Sout: Texas and San Antonio groups 
Shown in the appendix to all destination 
states, with few exceptions, said the ex- 
aminer, were approximately the same, 





yet the average distances from the San 
Antonio group to states other than Colo- 
rado and Wyoming, were from 51 to 70 
miles greater than from the south Texas 
group. He said that to Colorado and 
Wyoming the average distances from the 
south Texas group were only 12 and 18 
miles greater than from the San Antonio 
group. A somewhat similar relation ex- 
isted, he said, in respect of average rates 


from the east Texas and Shreveport-El ° 


Dorado groups to Kansas, Nebraska, 
South Dakota, Wyoming, North Dakota, 
and Montana, and generally, except on 
refined oils in packages, the rate dif- 
ferences usually did not exceed .5 cents. 
The differences in average distances, he 
said, did not exceed six miles, except to 
Kansas wherein the difference was 33 
miles. 


Rates from north Texas to South Da- 
kota, and in some instances, particularly 
on refined and low-grade products in 
tank cars to North Dakota and Montana, 
also were about the same as from east 
Texas, said the examiner. 


Rate Relations Not Observed 


“It will be seen, therefore, that al- 
though the relation of each of the five 
groups mentioned (south Texas, San An- 
tonio, east Texas, Shreveport-El Do- 
rado, and north Texas) to the basic 
group 3 may have been differentially pre- 
scribed, it does not appear that the re- 
lation thus established is now observed.” 


A table showed average rate differ- 
ences and distances to each state from 
the south Texas and north Texas origin 
groups. For example, the largest dis- 
tance difference was 353 miles to Colo- 
rado, with a difference of 13.4 cents a 100 
pounds in average rates on refined oil 
and 1.7 in average rates on low grade 
products. In contrast with figures in 
this table, the examiner showed compa- 
rable differences in average rates and 
distances between the New Orleans-Ba- 
ton Rouge groups and the Uvalde and 
south Texas origin groups. To Colo- 
rado, for example, the distance from the 
New Orleans-Baton Rouge group was 30 
miles over the Uvalde group and 168 
miles over the south Texas group. The 
differences in average rates of the 
N.O.-B.R. group to Colorado were 16.9 
over Uvalde on refined oil and 18.1 on 
low-grade oil, and were 10.1 over south 
Texas on refined oil and 6.1 over south 
Texas on low-grade oil. 


The examiner said the record revealed 
that, with the possible exception of 
Colorado, transportation (operating) 
conditions from origins in the southwest 
south of Oklahoma and from Baton 
Rouge were substantially identical, and 
that carriers, in their operations to des- 
tinatons in the areas under considera- 
tion, except Colorado, did not encounter 
competition from other means of trans- 
portation, either from the southwest 
origin groups south of Oklahoma or 
from Baton Rouge. 


No Justification Seen 


“Under such circumstances,” he said, 
‘notwithstanding the findings on the 
record made in No. 28105, there is no 
justification for the continued main- 
tenance of the present radically different 
rate structures. To Colorado, although 
the rates on refined products from Port 
Arthur appear to be depressed by reason 
of a combination of pipe line and truck 
competition, such competition is not 
shown by defendants from any origin 
in the Uvalde group.” 
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Violations No Bar To Grant 
of Rights, Says Examiner 


Holding that past violations were not 
a bar to grant of additional operating 
rights, except as to transportation of 
dangerous explosives, Exminer O. L. 
Mohundro has issued a proposed report 
in MC 9685, Sub. 4, Emery Transporta- 
tion Co., Extension—Foodstuffs, and re- 
lated cases, recommending that the 
Commission find Emery Transportation 
Co., and Nowak Trucking Co., fit, willing, 
and able to perform extended motor 
contract carrier services and to con- 
form to requirements of the interstate 
commerce act and the Commission’s 
rules and regulations thereunder. 

The title case embraced MC 9685, Sub. 
Nos. 8 and 9, involving extension ap- 
plications of the Emery Transportation 
Co., on further hearing, and MC 52455, 
Sub. 14, Nowak Trucking Co., Extension 
—Mineral Wool. 

In MC 9685, Sub. Nos. 8 and 9, and 
MC 52455, Sub. 14, the examiner sug- 
gested issuance of permits authorizing 
operations by the applicants as contract 
carriers of specified commodities from 
and to described points in Illinois, In- 
diana, Iowa, Kentucky, Michigan, Mis- 
souri, Ohio, Pennsylvania, and Wiscon- 
sin over irregular routes. He proposed 
denial of the application in MC 9685, 
Sub. 4, for modification and extension 
of operations as a contract carrier of 
foodstuffs, fresh, frozen, preserved, or 
prepared, between points in the same 
states. 

Counsel for the Commission’s Bureau 
of Motor Carriers, at the further hear- 
ing, said the examiner, requested that 
consideration be given to evidence offered 
in several investigation proceedings 
heard on separate records but during 
theeseries of hearings of which the in- 
stant proceedings were a part, involv- 
ing questions of unlawful control and 
unlawful operations of Emery, Nowak, 
and others; and, on brief, suggested 
denial of the instant applications on 
the ground that applicants were not fit, 
willing and able (see elsewhere). 


Court proceedings had been entered 
against Emery and Nowak based on 
alleged operations beyond the scope of 
their permits, said the examiner. The 
latter, in a plea of guilty, said he, paid 
a fine of $2,000. Emery pleaded not 
guilty, trial was set for February 5, but 
was postponed and the Commission had 
not yet been informed of the outcome, 
he added. 


“Counsel for the bureau does not con- 
tend that the court actions and in- 
vestigation proceedings will prove in- 
effectual, nor has it been shown that 
applicants are unwilling hereafter to 
comply in all respects with the act and 
the Commission’s requirements there- 
under,” said the examiner. “On the 
contrary, Nowak has discharged its gen- 
eral manager who was shown to have 
been responsible for the unlawful opera- 
tions, and applicants have given as- 
surances in the evidence submitted in 
the investigation proceedings that oper- 
ations will be conducted in a lawful 
manner... The Commission has found in 
numerous instances that past violations 
are not a bar to the grant of addi- 
tional operting rights, except in those 
instances where the transportation of 
dangerous explosives is involved ... In 
the light of the above, the conclusion is 
warranted that applicants are fit, willing, 
and able properly to perform the serv- 
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ices proposed, and to conform to the re- 
quirements of the act and the Commis- 
sion’s rules and regulations thereunder.” 


Examiner Mohundro said counsel for 
the bureau also contended that grant 
of additional authority would further 
enlarge the extensive operating rights 
of applicants, giving opportunity to make 
“further” inroads into the common car- 
rier field. He said the interests of these 
carriers had been given due considera- 
tion. Other evidence in the investiga- 
tion proceedings, he added, had been 
considered in separate reports “and it 
is proposed that the Commission should 
find such evidence not controlling here- 
in.” This finding, said he, was without 
prejudice to any conclusion that might 
be reached on the records ‘in these pro- 
ceedings.” 





Motor Purchase Approval 
Involving Rights Split 
Recommended by Examiner 


In a proceeding involving a division 
of regular and irregular-route motor 
carrier rights, Examiner Robert H. 
Murphy has recommended Commission 
approval of the purchase by Fowler & 
Williams, Inc., Scranton, Pa., of certain 
operating rights of Samuel M. Taylor, 
doing business as Taylor Trucking Co., 
Philadelphia. 

He also recommended approval of 
acquisition of control of the rights 
through the purchase by Hilton G. 
Fowler, Scranton, controlling stockowner 
of Fowler & Williams. The recommen- 
dation was made in a proposed report in 
MC F-3709, Hilton G. Fowler—Control; 
Fowler & Williams, Inc—Purchase (Por- 
tion) —Samuel M. Taylor. 


Rights to be purchased would cover 
general comniodities, with exceptions, 
over a regular route between Philadel- 
phia and Bordentown, N. J., generally 
complementary to the Fowler & Williams 
routes connecting at .Philadelphia, ac- 
cording to the report. 

“In view of the fact that some dupli- 
cation of service would exist,” said the 
examiner, “it appears that modification 
of the regular-route rights proposed to 
be acquired by vendee, would not in the 
examiner’s opinion be an objectionable 
bar to the proposed division of the reg- 
ular and irregular-route rights here in- 
volved. Upon approval herein regular- 
route rights acquired by vendee should 
be modified by canceling therefrom the 
right to transport the specified com- 
modities authorized by the retained ir- 
regular-route rights of vendor and that 
by the imposition of such a condition, 
it apears that the transaction, since it 
has otherwise been shown to be con- 
sistent with the public interest, should 
be approved.” 

Mr. Taylor, said the examiner, pro- 
posed to sell his regular-route rights 
and retain his irregular-route rights, in- 
cluding authority to transport specified 
commodities from Philadelphia to points 
in New Jersey, and between Philadelphia 
and points in New Jersey, depending on 
the commodity transported. 

On approval of the transaction, as 
proposed, he said, Fowler & Williams, 
under the regular-route rights proposed 
to be purchased, would extend its gen- 
eral commodity operations from Phila- 
delphia to points on the regular rights 
involved and to specified New Jersey 


off-route points, which would include 
authority to transport most if not all of 
the same _ specified commodities for 
which rights would be retained by 
Taylor. At the same time, he said, 
Taylor, under his retained irregular- 
route rights, though limited to the afore- 
mentioned specified commodities, would 
be authorized to conduct operations, 
among other, between the same points 
in the transportation of the same speci- 
fied commodities, which would be in- 
cluded within the generic term “general 
commodities.” 


Taylor contended, said the examiner, 
that he had conducted the irregular- 
route operations separate from the reg- 
ular-route operations, and that in con- 
ducting operations under both regular 
and irregular-route rights, respectively, 
he had maintained the distinction be- 
tween the rights. 


Rail Carriers’ Position 


Official Territory rail carriers, said 
the examiner, contended that under 
Taylor’s existing authority he might 
now transport a wide range of commodi- 
ties under his irregular-route authority 
between the same points that he was 
authorized to serve under his regular- 
route authority. Said the examiner: 


While it is true that the ownership by a 
motor carrier of regular- and irregular-route 
authority makes it possible for such a car- 
rier to conduct two separate and distinct 
types of service between identical points in 
the transportation of the same commodities, 
the question of severability of one from 
the other, where such duplication exists, 
must be determined upon the facts pre- 
sented in each case. While it is here con- 
tended by the parties that vendor, in operat- 
ing under his regular- and irregular-route 
rights has maintained such a distinction 
between the services insofar as they relate 
to the transportation of the specified com- 
modities between the same points and that 
the business conducted under the one is 
readily severable from that conducted under 
the other, there is no evidence of record 
showing in what manner this distinction 
has been maintained. 

Upon approval of the transaction without 
some modification it is evident that vendor 
would be authorized to render service in 
the transportation of some of the same 
specified commodities, from, to and between 
points on the regular-route involved, in- 
cluding the off-route points specified in 
connection with his retained irregular-route 
rights, as to be transported by vendee under 
the acquired regular-route rights. The 
record does not show how vendee would 
operate under the regular-route rights pro- 
posed to be purchased; nor does the evidence 
show that available traffic and the demands 
of shippers can or cannot support both 
types of operations by these two competing 
carriers between the same points in the 
transportation of a number of the same 
commodities. 


The examiner said that although the 
services legally authorized under regular 
and irregular-route rights differed in 
some respects, there was a substantial 
overlapping of the rights and insofar 
as they authorized the transportation 
of the same commodities between the 
same points the services “certainly would 
be competitive.” 

“If,” he continued, “vendor were per- 
mitted to divide his rights in the manner 
proposed without some modification, 
existing carriers would be faced with an 
additional competitor for traffic in the 
transportation of the specified commodi- 
ties from, to and between the points in- 
volved.” 

The specified commodities which, the 
examiner recommended, should be can- 
celed from the regular-route rights pro- 
posed to be acquired, were: commodities 
dealt in by auction houses, new furniture, 
electric fixtures and supplies, paper, 
benches, machinery, and teletype ma- 
chines and equipment. 





TRAFFIC WORLD 








Examiner’s Findings Issuec! 
In Three Motor-Carrier 
Rate Increase Cases 


A proposed report of Examiner Tobias 
Naftalin has been issued by the Commis- 
sion in I. and S. M-2726, Central Tervi- 
tory General Increases, embracing also 
MC C-496, Central Territory—Emer- 
gency Charges, and MC C-518, Central 
Territory, Less Truckload Class Rates. 
Recommendations of the examiner fcl- 
low: 

The Commission should find that the 
rates and charges and other matters under 
investigation in Nos. MC-C-496 and MC-c- 
518 are not unjust and unreasonable or 
otherwise unlawful. 

The Commission should further find that 
in I. and S. M-2726 the proposed rates and 
charges were, in view of subsequent changes 
in rates and charges, modified to the basis 
of the rates and charges established under 
the second interim basis in or about No- 
vember 1947, and that such proposals as 


modified are not unjust or unreasonable or 
otherwise unlawful. 

The Commission should further find that 
the proposed schedules on file whether in 
effect or under voluntary postponement, ex- 
cept as found not unlawful in the preced- 
ing findings, have not been shown to be 
just and reasonable. 


An order should be entered requiring the 
respondents to cancel the proposed sched- 
ules, except to the extent found lawful, 
without prejudice to the maintenance of 
rates in conformity with these findings; and 
discontinuing the proceedings. 

The examiner said that in MC-C-496, 
the Commission, division 2, on June 30, 
1945, on its own motion instituted an in- 
vestigation of rates and charges that re- 
sulted from establishment on July 1, 1945, 
of a general emergency increase in truck- 
load rates a 100 pounds of one cent and 
in ltl. rates, excluding minimum 
charges a shipment, of 2.5 cents, appli- 
cable for the most part within Central 
Territory, by motor common carriers of 
property parties to tariffs of Central 
States Motor Freight Bureau, Inc. 


He said that in MC-C-518, division 2, 
on February 25, 1946, on its own motion, 
began investigation of increased rates and 
charges that resulted from establishment 
on February 28, 1946, and later dates, of 
a further general emergency increase of 
20 cents on 1.t.l. shipments under 5,000 
pounds, other than minimum charge 
shipments, applicable for the most part 
within Central Territory (sometimes re- 
ferred to as the flat increase of 20 cents). 
The effect, he said, was to establish on 
all classes of traffic shipped in quantities 
less than 5,000 pounds, rates 20 cents 
higher than the corresponding rates on 
heavier 1.t.1. shipments, subject to a 
general exception that if a greater weight 
at a lower rate resulted in a _ lower 
charge, the latter applied. 


Schedules involved in the two proceed- 
ings, said the examiner, were protested 
by various shippers, industrial organiza- 
tions, and interested government depart- 
ments. The division, he said, did not 
suspend the effectiveness of the proposed 
increases but instituted the investigations 
and they were the subject of a prehear- 
ing conference and hearings. A previous 
recommended report, he said, made no 
definite findings but suggested that the 
proceedings be reopened for further 
hearing in conjunction with I. and S. M- 
2726. 


Suspended Schedules 


In I. and S. M-2726, by schedules filed 
to become effective February 28, 1947, and 


later dates, carriers parties to certain | 


tariffs of the Central States bureau, 
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T-ansamerican Freight Lines, Inc., Ger- 
mann Bros. Motor Transportation, Inc., 
aud Merchants Freight System, Inc., pro- 
posed a general increase in all their rates 
in Central Territory of 14 per cent, and 
in various accessorial charges by amounts 
ranging from’ 14 per cent to 25 per cent, 
avid in the minimum charge of shipment 
from $1.05 to $1.30. 


The examiner said these schedules, on 
protest were suspended until September 
27. 1947, and their effective date post- 
poned indefinitely by the respondents. 
On April 18 or 24, 1947, under special 
permission authority, he said, respond- 
ents parties to the bureau and Trans- 
american tariffs established a so-called 
first ad interim rate basis on all traffic 
under consideration except minimum 
charge shipments, for application during 
pendency of the proceeding on a level not 
in excess of the rates and charges in ef- 
fect March 17, 1942, the so-called base 
period, plus 25 per cent, but not ex- 
ceeding the corresponding rates and 
charges under suspension and not exceed- 


ing on shipments weighing less than 5,000 . 


pounds the contemporaneous rates on 
shipments weighing 5,000 pounds. 


The proceedings in MC C-496 and MC 
C-518, on June 23, 1947, were reopened for 
further hearings on a consolidated rec- 
ord with the title proceeding. 


Primarily, said the examiner, these 
proceedings dealt with the reasonable- 
ness and lawfulness otherwise of the ag- 
gregate revenues of the respondent car- 
riers that had resulted and would result 
from the increases established or pro- 
posed and in issue, and with the question 
whether particular classes of traffic had 
been unduly burdened with respect to 
other classes. 


Summarizing, the examiner said: 


The general effect on the carriers’ reve- 
nues of these increases was as follows: 
When the first of these proceedings was 
instituted, respondents’ level of rates was 
approximately 110 per cent of the base pe- 
riod. The flat increases raised the less-than- 
truckload rates on shipments under 5,000 
pounds above the 125 per cent basis, but on 
greater quantities the rates were about 112.5 
per cent of the base rates. The first in- 
terim basis, therefore, effected an increase 
in rates on the latter traffic moving intra- 
territorially of 12.5 per cent but only about 
ll per cent in gross revenues. Shipments 
of 5,000 pounds or more produce about 48 
to 50 per cent of the total revenues, so that 
the over-all increase in revenues resulting 
from the first interim rates was about 5.5 
per cent .. : the carriers anticipated a 14 
per cent increase in operating costs in 1947 
over 1946 so that the first interim basis 
covered less than 40 per cent of the esti- 
mated additional expenses. If the suspended 
tariffs were permitted to become effective 
respondents estimate their total operating 
revenues would be increased 6.4 per cent 
above the first interim basis which was in 
effect at the time of the hearing, and if 
expenses remained static the aggregate av- 
erage operating ratio of the respondents 
would be about 90 per cent. At the time 
of the hearing new wage increases were 
imminent. The general combined effect on 
the revenues of the carriers of the 20-cent 
increase and the first interim basis was 
an increase in revenues estimated at 12 to 
14 per cent but subject to variations in its 
effect on individual carriers depending on 
the character of traffic transported. 


Shipping interests and others, said the 
fxaniiner, opposed the method of a flat 
Increase and favored a percentage in- 
crease, if one were approved. The per- 
centage increase method, he said, pre- 
Served the present relation ef the classes, 
Whil: that adopted, and now in effect, 
had reduced the spread between first 
Class and the lower classes, and had re- 
Sulte’| in a relatively greater increase in 


the rates the shorter the haul and the 
lower the class of traffic. 

“A percentage increase designed to 
achieve the same aggregate increase in 
revenues in this category would have 
to reflect the heavy volume of traffic 
classified lower than second class, and 
presents the problem of how much the 
rates on second class and higher rated 
traffic could be raised without diversion 
to other modes of transportation,” said 
the examiner. “If because of a diversion 
the proportion of lower-rated traffic in- 
creased, corresponding increases would be 
necessary in the actual rates on such 
traffic to offset the reduction in the 
revenue from the higher-rated traffic.” 


Small Shipments Increase 


There was no indication, said the ex- 
aminer, that a 20-per-cent differential, 
when it was in effect prior to the first 
interim basis, caused a substantial di- 
version of traffic. On the other hand, in 
recent years there had been a marked 
increase in the proportion of small ship- 
ments to all tarffic, he said, adding: 

Whether the differential will reverse this 
trend by providing an incentive to shippers 
to increase the size of their shipments re- 
mains to be seen; although some shippers 
are now consolidating their shipments into 
truckloads and arranging for local pool truck 
distribution at destination. In this con- 
nection it should be noted that because of 
tariff rules which provide, in effect that 
the charge on a shipment under 5,000 
pounds may not exceed that for 5,000 
pounds, the actual weight on which the 
full differential would apply is considerably 
less than 5,000 pounds and lessons as the 
rate declines. Thus at a rate of $1 on ship- 
ments of 5,000 pounds or more, the maxi- 
mum charge on a corresponding shipment 
of less than 5,000 pounds would be $50, 
equivalent to $1.20 on 4,166 pounds; simi- 
larly at a rate of 50 cents, the maximum 
charge would be $25, 3,570 pounds at 70 
cents. On shipments between these weight- 
breaks and 5,000 pounds, the amount of the 
differential becomes less as weight increases. 


The differential, said the examiner, was 
essentially an added charge to meet ter- 
minal expenses peculiar to the character 
of the traffic, and the record was per- 
suasive that density was much less of a 
factor in such service than in line-haul 
operation for which the classification was 
primarily designed. 

The examiner said that in the present 
portwar hearing there was a lack of sta- 
bility of 1t.1. traffic transported by the 
respondents, caused in part by factors 
inherent in business in general, and in 
part by fluctuations in the rate struc- 
tures of various transportation agencies, 
including motor carriers, which affected 
the normal flow of traffic. 


“Changes in the proportions of the 


various categories of traffic to the whole 


directly affect operating results,” he said. 
“It would seem the part of wisdom, 
therefore, in this period of transition to 
allow management discretion to experi- 
ment and to meet changing situations 
under less inhibitions than would ordi- 
narily be the case.” 

At the time of the first hearing, he 
said, it was shown that the general in- 
creases were not applied from or to cer- 
tain portions of Central Territory, and 
that increases in rates to border points 
were not projected to points beyond, 
thereby changing the preexisting rela- 
tions in rates, and in some instances re- 
sulting in higher charges to intermediate 
points than to points beyond. 

“These situations were attributable to a 
lack of coordination by various groups of 
carriers in establishing general in- 
creases,” said the examiner. “Subse- 
quently, increases which were pending at 
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the time of the hearing, and others, have 
been made, of which official notice is 
taken, which apparently in large measure 
remove the disparities which were 
created by these proposals. In addition, 
numerous carriers have not taken all of 
the increases, which create special situa- 
tions not fully developed of record. In 
the circumstances, this record does not 
provide a basis for a finding of undue 
preference or prejudice.” 





Reparation Recommended 
In Case Involving 
Land-Grant Rates 


In a proceeding involving land-grant 
rate reductions in connection with pick- 
up and delivery service, Examiner Har- 
old M. Brown has recommended an 
award of reparations on shipments of 
cotton piece goods from various points to 
Miami, Fla., in instances where delivery 
allowance provided in governing tariffs 
has not been paid. 


He also recommended, in his proposed 
report in No. 29399, Double Protection 
Awning Co. et al. vs. Florida East Coast 
Railway Co., et al., that the Commission 
find just and reasonable an allowance 
of five cents a 100 pounds for effecting 
deliveries to the complainants as con- 
signees on such shipments on which the 
consignees made their own arrange- 
ments for delivery_service authorized in 
the tariffs. 

The examiner said the complainants 
as consignees alleged that numerous 
shipments of cotton piece goods in the 
original piece shipped between January 
1, 1942, and September 20, 1945, from 
various points to Miami were not ac- 
corded the free delivery service specified 
in the tariffs: All shipments moved 
under government bills of lading. 

He quoted the defendants’ pick-up and 
delivery tariffs as providing delivery 
service, under specified conditions, with- 
out additional charge above the tariff 
rates, except that when the consignee 
elected to-make his own arrangements 
for such free delivery an allowance of 
five cents a 100 pounds was made to 
the consignee, subject to conditions and 
exceptions. 


The claim, he said, was for 15 cents 
a 100 pounds for effecting these deliv- 
eries instead of the five-cent allowance 
provided in the tariff and the question 
was whether the involved shipments 
came within the terms of the defend- 
ants’ pick-up and delivery tariffs. 

The examiner said the defendants had 
already reimbursed the complainants in 
some instances on a basis of the allow- 
ance of five cents a 100 pounds. 


The complainants’ evidence, he said, 
was not convincing that the charges sus- 
tained by them for effecting deliveries 
were reasonable. He added that the 
published tariffs established the charge 
for this service “which charge has not 
been shown of record to be unreasonable 
or otherwise unlawful.” 


The shipments, said the examiner, 
moved over the defendants’ lines and 
were assessed any-quantity rates pub- 
lished in the defendants’ tariffs less 
land-grant deductions. He said the pro- 
ceeding hinged on the fact that the 
rates charged were established commer- 
cial freight rates published in the de- 
fendants’ tariffs lawfully on file with the 
Commission, and that the charges col- 
lected were the same rates less land- 
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grant reductions. The rate charged, he 
said, was a matter of subsequent ad- 
justment between the defendants and 
the government and the ultimate charges 
were not known to the complainants 
or defendants at the time the ship- 
ments were delivered. 


The defendants’ position, he said, was 
that their pick-up and delivery tariff 
provided that free pick-up and delivery 
service would not be accorded any ship- 
ments moving “on less than the regu- 
larly established commercial rates.” The 
complainants, however, he said, differed 
with this interpretation and contended 
that the words “shipments on which 
special rates are protected without pub- 
lication” in the tariff referred to such 
shipments only when moving at unpub- 
lished rates lower than commercial rates 
offered by the carriers under authority 
of section 22 of the interstate commerce 
act. Therefore, he said, the complain- 
ants contended such unpublished rates 
had no application to the complainants’ 
shipments moving on, and properly sub- 
ject to, the published commercial rates 
less land-grant deductions. 


Noting that both parties relied on 
Southern Railway Co. vs. United States, 
322 U.S. 72, to uphold their opposing 
views, the examiner said that from this 
decision it would seem conclusive that 
the complainants’ contention should 
prevail. In the instant proceeding, he 
said, this would mean that shipments 
moving under the published rates 
charged and lawfully on file with the 
Commission, subject to land-grant de- 
ductions, were entitled to free pick-up 
and delivery service. 


“Complainants’ shipments in the in- 
stant proceeding,” said the examiner, 
“were charged on the basis of published 
rates lawfully on file with the Commis- 
sion, and were therefore subject to de- 
fendants’ pick-up and delivery tariffs 
which extended free delivery service or, 
in lieu thereof, an allowance of five 
cents per 100 pounds when the consignee 
elects to make his own arrangements for 
the free delivery service authorized 
therein.” 


The complainants took the position, 
said the examiner, that when the ship- 
ments arrived at Miami they were not 
asked to elect the method of delivery. 
He said the complainants were orig- 
inally unaware of the tariff provisions 
in this respect and made arrangements 
of their own for deliveries at their own 
expense. 

“It was not necessary,” said the ex- 
aminer, “for defendants to ascertain 
froim complainants, in the first instance, 
as to which method of delivery they 
would elect, for shippers and carriers 
alike are charged with notice of the 
lawful rate and tariff provisions.” 

The examiner said a motion of the 
Atlantic Coast Line to dismiss that car- 
rier as a party defendant should be 
granted. The A.C.L. was not a party 
to _ pick-up and delivery tariffs, he 
said. 


Business Decline Cited in 
Proposal to Deny Rights 


Examiner L. B. Dunn, by a recom- 
mended report in MC 64310, Sub. 8, 
Hensel Transfer & Warehouse Co. Exten- 
sion—New Furniture, on further hearing, 
has proposed reversal of the action of 
the Commission, division 5, in July, 1947, 
in granting the applicant, of Sheyboy- 
gan, Wis., a certificate authorizing trans- 


portation by motor vehicle of uncrated 
new furniture. 

The examiner quoted the division as 
saying in its report, among other things, 
that the evidence clearly indicated that 
the then present volume of westbound 
traffic would increase substantially as 
production was advanced to meet large 
consumer demands. 

On further hearing, he said, it had 
been clearly shown that instead of an 
increase in production and shipment of 
new furniture since the last hearing, 
there had been a general decline. 


The proceeding was reopened, he said, 
on petition of Creston Transfer Co., 
which asserted, among other things, that 
the expected increase in traffic forecast 
two years ago had not materialized, that 
Hensel Transfer’s rates were producing 
bad results, and that events since the 
hearing had shown the proposed service 
of Hensel Transfer not required. 


The examiner said that while conced- 
ing that the expectation of an increase 
in tonnage of new furniture was not the 
ouly factor on which the Commission 
relied in reaching its findings, it should 
be noted from cited quotations from the 
findings that the Commission stressed, 
by repetition, that factor which was un- 
doubtedly an important one in evaluat- 
ing the evidence. 


The facts as they existed at the time 
of the division’s report were correctly 
and adequately set forth therein, said 
the examiner. At present, he said, the 
general decline in new furniture produc- 
tion and shipment, coupled with general 
rising operating costs, had caused Cres- 
ton to incur a serious deficit for the last 
three quarters of 1947. He continued: 

Thus, it cannot now be said, as stated by 
the division on the facts then before it: 
“The stimulus of competition in the face 
of an increasing volume of traffic should re- 
sult in a service more in harmony with the 
present and future needs of the supporting 
shippers and the public without unduly af- 
fecting or impairing that which is now avail- 
able.” There is no material complaint as 
respects the existing services.. Furthermore, 
Creston is now able and willing to render a 
larger volume of transportation service than 
it is being called upon to render. 

The division had granted Hensel 
Transfer a certificate for transporting 
uncrated new furniture from Jamestown, 
N.Y., and Warren, Pa., and points within 
25 miles of each, and from Red Lion and 
York, Pa., and Salamanca, N.Y., to St. 
Paul and Minneapolis, Minn., and a Wis- 
consin territory, over irregular routes, 
and damaged or rejected shipments on 
return. 


Creston’s tonnage, said the examiner, 
declined substantially and rather steadily 
throughout 1947, as compared with 1946, 
except for the first quarter. He said 
Creston attributed the decline to three 
major causes: increased costs, decreased 
business, and increasing competition. 


“That the decline in Creston’s tonnage 
is due primarily to the general decline in 
production of furniture and only sec- 
ondarily due to competition is shown by 
the fact that the decline in its tonnage 
at points where it has no competition 
tallies with the decline at the points 
where there is a competitive situation 
existing,” said the examiner. 

He said the. Commission should take 
official notice of the fact that the nation 
is experiencing a period of inflation, 
which had become aggravated rather 
than ameliorated, and quoted the Su- 
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preme Court, in Atchison, etc. Ry. Co. vs. 
US., 284 US. 248, decided on January 4, 
1932, as saying of the depression then 
existing: “Of that change we may take 
judicial notice. It is the outstanding con- 
temporaneous fact, dominating thought 
and action throughout the country.” 


The examiner said that if the Commis- 
sion took official notice of the present 
inflation, “it surely can deduce that busi- 
ness in general does not expand in such 
a crisis, but rather the contrary. He 
said that if there were any good reason 
to doubt Creston’s categorical testimony, 
that production within the furniture in- 
dustry had in general declined in 1947, 
it could not be doubted that the appli- 
cant would have offered to rebut such 
evidence, which was not done. 


Proposed Reports 


Benzol 


No. 29871, Skelly Oil Co. vs, Missouri 
Pacific Railroad Co. Trustee et al. By 
Examiner A. L. Corbin. Recommends 
dismissal and finding rate on 28 ship- 
ments of industrial pure benzol, car- 
loads, from Lorain, O., to El Dorado, 
Kan., now shown to have been unreason- 
able or otherwise unlawful. The ship- 
ments moved between February 23, 1943, 
and April 28, 1943. Complainant asked a 
lower rate of 77 cents because that rate 
was applicable from Lorain to Berger, 
Tex., a distance of 1,292.9 miles as com- 
pared with 84 cents between the involved 
points for a distance of 9345 miles. 
Complainant also contended that, under 
routing instructions given, the Santa Fe 
should have had a line-haul movement, 
over which the lower rate would have 
applied, and that the MP., in taking 
line-haul movement to El Dorado mis- 
routed the shipments. The examiner 
said the complainant had inserted tht 
84-cent rate in the bills of lading while 
showing “ATSF DELY”, and that the 
complainant had received the benefit of 
the lowest rate in effect at the time of 
movement, consistent with the routing 
and rate specified by it in the bills of 
lading. 

Molasses 

No. 29864, John A. Lamey Milling Co. 
vs. Atlantic Coast Line et al. By Ex- 
aminer J. T. Fittipaldi. Recommends 
an award of reparation on one tank- 
car load of blackstap molasses shipped 
fom Clewiston, Fla., to Mobile, Ala., de- 
livered February 20, 1947. The examiner 
said the rate charged, 46 cents,a hun- 
dred pounds, was inapplicable and that 
the applicable rate was 39 cents. As to 
a contention of undue prejudice, the 
examiner said it had not been shown 
with the “particularity required” that 
the rate actually operated to complain- 
ant’s disadvantage in marketing its 
products or that the volume of its sales 
had been affected. 


Soybeans 


No. 29863, Southern Cotton Oil Co. vs. 
Atlantic, Birmingham & Coast et al. By 
Examiner C. H. Manoogian. Recom- 
mends dismissable and finding applicable 
combination rates charged on 28 car- 
loads of soybeans, shipped from Ohio 
and Indiana origins to Cordele, Ga., 
there crushed in transit, and subse- 
quently reshipped as soybean meal to 
destinations in Florida, Georgia, and 
South Carolina. The examiner said the 
case was based on a claim to an adjust- 
ment of the through transit rates. How- 
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ever, he said, complainant had failed 
to make an endorsement on the bills of 
lading as required by the tariff. The 
examiner recommended finding the tran- 
sit rule not shown to have been un- 
reasonable, and its provisions found to 
have been mandatory rather than “di- 
rectory.” 









Canned Goods 


No. 29840, John H. Myrick, Inc., vs. 
oO. M. St. P. & P. et al. By Examiner 
W. J. Sweeney, Jr. Recommends award 
of reparation and finding combination 
rate of $1.10, plus %-cent tollage charge 
at New Orleans for railbarge transpor- 
tation of one carload shipment of canned 
goods from Waupun, Wis., to Pensacola, 
Fla., November 6, 1946, inapplicable. The 
examiner said the Commission should 
find the applicable rate was a combi- 
nation rate of 96 cents and that rate now 
shown to have been or to be unreason- 
able. 


Turpentine Cups and Aprons 


No. 29826, The Lerio Corporation vs. 
Atlantic Coast Line et al. By Examiner 
L. E. Bartoo. Recommends dismissal 
and finding not shown to have been un- 
reasonable or otherwise unlawful rates 
of 76 cents to Swainsboro, Ga., and 61 
cents to Valdosta, Ga., on shipments of 
galvinized steel turpentine cups and 
aprons shipped to those points from 
Mobile, Ala., between October 3, 1945, 
and January 8, 1946. The examiner said 
the Commission had twice found the 
present basis of rates not unreasonable 
on the traffic and that no different find- 
ing was warranted in the instant pro- 
ceeding. 













































Scrap Iron and Steel 


No. 29737, Empire Steel Corporation 
vs. B. & O. Railroad et al. By Examiner 
E.L. Glenn. Recommended that repara- 
tion be awarded and that the Commis- 
sion find .assailed rates on scrap iron or 
steel, scrap iron borings, and scrap steel 
trimmings, for resmelting purposes, from 
Columbia City and other named points in 
Indiana to Mansfield, O, were, are, and 
for the future will be unjust and unrea- 
sonable to the extent that they exceeded, 
exceed, or may exceed rates based on 70 
per cent of the basic scale prescribed in 
Iron and Steel Articles, 155 I.C.C. 517, 
set forth in appendix F of the report in 
that proceeding, applied in the manner 
therein provided, plus authorized in- 
cTeases. 

























Goat Hair 


MC C-913, J. Ellwood Moore and R. 
Warren Carson, dba William F. Allen & 
Co., vs. Garford Trucking, Inc. By Ex- 
aminer C. W. Bennett. Recommendings 
finding unreasonable rate of two times 
first class, $1.38 a hundred pounds, on 
five truckloads of goat hair from New 
York, N. Y., to Philadelphia, Pa., to the 
extent it exceeded fifth-class rate of 24 
cents, subject to minimum truckload 
weight of 23,000 pounds. The Examiner 
Said the defendant having concurrently 
maintained the fifth-class rates on truck- 
loads of goat hair compressed by machine 
to a density of about 12.24 pounds a cubic 
foot, it could hardly be heard to claim 
that higher rates and charges were rea- 
sonable on truckloads of the same com- 
modity compressed to a greater density, 
13.16 pounds a cubic foot, although not 
by the machine method. The examiner 
Said the issues related only to past ship- 
Ment:, and no order was sought prescrib- 
ing reasonable rates or other provisions 







































for the future. The proceeding should be 
closed, he said. 


Canned Oysters 


No. 29783, L. P. Maggioni & Co. vs. 
Atlantic Coast Line et al. By Examiner 
L. E. Bartoo. Recommends finding a 
rate of 81 cents charged or sought to be 
charged on carload shipments of canned 
oysters, from Savannah, Ga., to Kansas 
City and St. Joseph, Mo., stopped for 
partial unloading at Springfield, Joplin, 
and/or Kansas City, Mo., applicable on 
shipments of January 29, 1944, April 28, 
1944, January 3, 1945, and November 26, 
1946, but inapplicable on a shipment of 
February 5, 1946; applicable rate on 
latter shipment 71 cents. The examiner 
said undercharges were outstanding on 
the shipment of November 26, 1946. He 
also recommended finding complainant 
not shown to have been damaged as a 
result of fourth-section violations de- 
scribed, no proof of such damage having 
been offered. As to an allegation of 
misrouting, the examiner said since the 
shipments moved as routed by the ship- 
pers and there was no proof of a lower 
rate applicable over any route through 
the stop-off points, the shipments were 
not misrouted. 


MOTOR RECOMMENDED REPORTS 


(Recommended orders in these reports, 
at expiration of 20 days from date of 
otherwise 
stated), become effective unless exceptions 


service of reports (unless 
have been filed within the 20-day period 
or exceptions have been seasonably filed 
by other parties, or the order has been 
stayed or postponed by the Commission. 
State in which applicant has home office 
is shown in “black face” type, with name 
of town or city following.) 





. 


District of Columbia (Washington)— 
MC 109614, William E. Bakersmith, Jr. 
Certificate proposed. Motion picture 
film and sound film, and advertising 
matter used for display in connection 
therewith, between Washington, D. C., 
on the one hand, and, on the other, 
points in Charles and St. Marys coun- 
ties, Md., over irregular routes. 


Florida (Bartow)—MC 109527, Sub. 1, 
L. T. Burnett, dba L. T. Burnett & Sons. 
Permit proposed. Meats, fresh or frozen, 
from Bartow and Dade City, Fla., to 
Atlanta, Augusta, Columbus and 
Savannah, Ga., meats, meat products, 
meat by-products, and dairy products, 
between Dothan, Ala., and Orangeburg, 
S. C., and from Dothan and Orangeburg, 
to Atlanta, Ga., and Jacksonville and 
Tampa, Fla., and dairy products from 
points in Ala., Ga., and S. C., to Jackson- 
ville and Tampa, Fla., under individual 
contracts or agreements, over irregular 
routes. 


South Dakota (Midland)—MC 109233, 
Everette L. Tuning (Corrected). Certif- 
icate proposed. Livestock and unpro- 
cessed agricultural commodities between 
Midland, S. D., and points within 60 
males thereof, on the one hand, and, on 
the other, points in Ia., Minn., and Neb., 
and feeds, seeds, fence posts, farm im- 
plements, farm machinery and building 
material, from Sioux City, Ia., Omaha, 
Neb., and Minneapolis and St. Paul, 
Minn., to Midland, S. D., and points 
within 60 miles thereof, with no service 
at Pierre or Fort Pierre, except on live- 
stock and unprocessed agricultural com- 
modities, over irregular routes. 
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Oregon (Vernonia)—MC 109215, Sub. 
1, Ray R. McAdams. Denial of applica- 
tion for a certificate proposed for want 
of prosecution. Lumber and lumber 
products, between Vernonia, Ore., and 
points within 25 miles thereof, on the 
one hand, and Longview, Wash., on the 
other, over irregular routes. 


Maryland (Federalsburg)—MC 175185, 
Sub. 55, Service Trucking Co., Inc. Cer- 
tificate proposed. Canned goods, from 
points in Del., and those in Md., and 
Va., east of the Chesapeake Bay and 
south of the Chesapeake and Delaware 
Canal, to points in Mass., and R. I., those 
in Md., west of U. S. highway 15, and 
those in Va., except Norfolk, Ports- 
mouth, Richmond, and points within 
20 miles of Washington, D. C., over ir- 
regular routes. 


Ohio (Akron)—MC 174721, Sub. 18, 
Motor Cargo, Inc. Certificate proposed. 
Nickel and chrome coated metal sheets 
and strips from Walnutport, Pa., to 
Allentown, Pa., over specified routes, 
with no service at intermediate points. 


New York (New York)—MC 66562, 
Sub. 828, Railway Express Agency, Inc. 
(Second Corrected). Certificate proposed. 
General commodities, moving in express 
service, between New London, Conn., 
and the town of Stafford, Conn., over 
Conn. highway 32, serving Montville, 
Norwich, Franklin, Windham, Mansfield, 
Coventry, and Willington, Conn., as 
intermediate or off-route points, sub- 
ject to conditions limiting the service 
to that which is auxiliary to, or supple- 
mental, of express service, and limiting 
shipments to those moving on through 
bills of lading or express receipts, cover- 
ing in addition to a motor carrier move- 
ment by applicant, and immediately 


prior or subsequent movement by rail 
or air. 


Georgia (Atlanta)—-MC 56679, Sub. 2, 
Augusta-Atlanta Motor Express, Inc. 
Certificate proposed. Fresh and frozen 
fruits, vegetables, dairy products, poultry, 
meat, and seafood, for the U. S. Gov- 
ernment and moving on government 
bills of lading, from the Columbia 
Quartermaster market center, Columbia, 
S. C., to points in Ga., and Ala., over 
irregular routes. 


Missouri (Kansas City)—MC 46599, 
Sub. 20, Healzer Cartage Co. Certificate 
proposed. General commodities, with 
exceptions, between specified points in 
Kan., over described routes. 


Iowa (Marshalltown)—MC 24630, Sub. 
11, Lewis Schnathorst, dba Schnathorst 
Truck Lines. Denial of certificate pro- 
posed. Iron and Steel mill products, 
from Chicago Heights, Ill., and points 
in the Chicago, Ill., commercial zone, 
to points in a defined area of Ia., over 
irregular routes, with rejected ship- 
ments on return. 


Idaho (Lewiston)—MC 12416, Don M. 
Chapin, dba Chapin’s Transportation 
Service. License proposed for opera- 
tion as a broker at Lewiston, Ida. 
Household goods between points in 
Lewis, Nez Perce, Clearwater, Latah and 
Idaho counties, Ida., and ‘points in 
Asotin and Garfield counties, Wash., on 


the one hand, and, on the other, points 
in U. S. 


New Hampshire (Newport)—MC 9510, 
Sub. 1, Roy Alton Houghton, dba R. A. 
Houghton. Certificate proposed. House- 
hold goods, between Newport, N. H., on 
the one hand, and, on the other, points 
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in Conn., Me., Mass., N. Y., R. I., and 
Vt., over irregular routes. 


West Virginia (Salem)—MC 8296, Sub. 
2, Monroe Hickman. Certificate pro- 
posed. Malt beverages from Cincinnati, 
O., to Morgantown, W. Va., and empty 
malt beverage containers in the reverse 
direction, over irregular routes. 


Ohio (Cleveland)—MC 109163, Lake 
Erie Transportation Co. Denial of per- 
mit proposed. Meat and meat products 
from Cleveland, O., to Newark, N. J., and 
points in the Washington, D. C., Balti- 
more, Md., Philadelphia, Pa., New York, 
N. Y., and Boston, Mass., commercial 
zones, sugar from Philadelphia, Pa., 
New York, N. Y., and Long Island City, 
N. Y., to Cleveland, O., frozen foods, 
from Boston, Mass., New York., N. Y., 
and Newark, N. J., to Cleveland, and 
toilet preparations from New York, N. 
Y., to Cleveland, over irregular routes. 


New York (New York)—MC 66562, Sub. 
827, Railway Express Agency, Inc. (Cor- 
rected). Certificate proposed. General 
commodities, moving in express service, 
over described routes between Cresson 
and Dixonville, Pa., serving specified 
intermediate points, and between Cherry 
Tree and Commodore, Pa., and between 
Cresson and Spangler Pa., serving no 
intermediate points, subject to conditions 
limiting the service to that which is 
auxiliary to, or supplemental of, rail- 
Way express service, and limiting the 
shipments to be transported to those 
moving on through bills of lading or 
express receipts, covering in addition 
to a motor carrier movement by appli- 
cant, an immediately prior or subsequent 
movement by rail. 


Missouri (Kansas City)—MC 43215, 
Sub. 20, Boyd Truck Lines, Inc. Certifi- 
cate proposed. General commodities, 
with exceptions, between Liberal, Kan., 
and Colby, Kan., and between Bucklin, 
Kan., and Garden City, Kan., over de- 
scribed routes serving specified inter- 
mediate points. 


Indiana (Elkhart)—-MC 2989, Sub. 8, 
Days Transfer, Inc. Certificate proposed. 
General commodities, with exceptions, 
between Waterloo, Ind., and Coldwater, 
Mich., over U. S. highway 27, with no 
service at Coldwater or at intermediate 
points, as an alternate route for operat- 
ing convenience in connection with ap- 
plicant’s presently authorized regular- 
route operations, subject to condition that 
no shipment shall be transported over 
such route which is destined to or origi- 
nated at Fort Wayne, Ind., or at any 
point within 10 miles thereof or which 
is by applicant received from or delivered 
to another carrier at Fort Wayne or at 
any point within 10 miles thereof. 


Missouri (St. Louis)—-MC 42963, Sub. 2, 
Daniel Hamm Drayage. On further 
hearing, certificate proposed. Such com- 
modities as require the use of special 
equipment by reason of size or weight, 
between points in Mo., IIll., Ark., Ind., Ia., 
Ky., Tenn., and O., over irregular routes. 


Oregon (Portland)—-MC 32779, Sub. 5, 
Agnes Heyser, dba Heyser’s Nickel Plate 
Line. Certificate proposed. General 
commodities, except household goods and 
office furniture, between Tenino and Ta- 
coma, Wash., over Wash., highways 5-H 
and 5 as an alternate route for operating 
convenience. 


Missouri (St. Louis)—-MC 30824, Sub. 7, 
Aalco Express Co., Inc. On further hear- 
ing, certificate proposed. Such commodi- 
ties as require the use of special equip- 





ment by reason of size or weight, between 
points in Mo., Ill., Kan., Ky., and Tenn., 
over irregular routes, traversing Ark., 
and Okla., for operating convenience. 


Kansas (Wichita)—-MC 30605, Sub. 60, 
Santa Fe Trail Transportation Co. Cer- 
tificate proposed. General commodities, 


with exceptions, between Johnson and. 


Syracuse, Kan., over U. S. highway 270, 
and between Garden City, Kan., and 
junction U. S. highways 83 and 160, over 
U. S&S. highway 83, serving no intermedi- 
ate points, for operating convenience in 
connection with applicant’s presently 
authorized operations between Dodge 
City, Kan., and Syracuse and Johnson, 
Kan., subject to the same additional re- 
strictions applicable to the presently 
held authority between such points. 


North Carolina (New Bern)—MC 28985, 
Sub. 6, Seashore Transportation Co. Cer- 
tificate proposed, subject to request for 
withdrawal of statement on form BMC 
75 filed in MC 28985, Sub. 8. Passengers, 
baggage, express, mail and newspapers 
between Goldsboro and Raleigh, N. C., 
over a specified route, serving all inter- 
mediate points. 


New York (New York)—MC 22581, Sub. 
2, Owen Cullen, dba Clancy Storage Co. 
Certificate proposed. Household goods 
between New York, N. Y., on the one 
hand, and, on the other, points in Va., 
N. C., S. C., Ga., and Fla., over irregular 
routes. 


Alabama (Birmingham)—MC 16949, 
Sub. 7, E.A.Murray, dba Murray Motor 
Transport. Certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween Birmingham, Ala., and Sofford, 
Ala., over Ala. highway 5, serving no in- 
termediate points. . 

Ohio (Plain City)—-MC 16742, Sub. 1, 
Perry Dunmire & Hershel Dunmire, dba 
Dunmire Brothers. Certificate proposed. 
Livestock, other than ordinary livestock, 
and, in connection. therewith, personal 
effects of attendants, supplies and equip- 
ment, including mascots, used in the care 
and exhibition of such animals, between 
points in Ala., Ark., Fla., Ga., La., Miss., 
N. C., Okla., S. C., Tenn., and Tex., and 
between points in those states, on the 
one hand, and; on the other, points in O., 
Ind., Mich., Ill., Ky., Pa., N. Y., Mo., and 
W. Va., over irregular routes. 

Pennsylvania (Hartsville)—-MC 10653, 
Sub. 1, Richard Boland and Carl Carson, 
dba Safeway Moving & Storage. Cer- 
tificate proposed. Household goods be- 
tween points in Bucks and Montgomery 
counties, Pa., on the one hand, and, on 
the other, points in Conn., Md., Mass., 
N. Y., R. I., Va., and D. C., over irregular 
routes, traversing Del., for operating con- 
venience. 


New Jersey (Newark)—MC 3647, Sub. 
93, Public Service Interstate Transpor- 
tation Co. Certificate proposed. Passen- 
gers and baggage, over a regular route, 
between specified points in N. J., serving 
designated intermediate points. 

Washington (Seattle)—-MC 68618, Sub. 
11, Los Angeles-Seattle Motor Express, 
Inc. Certificate proposed. General 
commodities, with exceptions, between 
Tenino and Tacoma, Wash., over Wash. 
highways 5-H and 5 as an alternate route 
for operating convenience. 

Washington (Seattle)—-MC 66976, Sub. 
2, Portland-Seattle Auto Freight, Inc. 
Certificate proposed. General commodi- 
ties, with exceptions, between Tenino and 
Tacoma, Wash., over Wash. highways 
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5-H and 5, as an alternate route for oy - 
erating convenience. 


Pennsylvania (Wayne)—MC 63597, Su. 
1, Clark N. Rice. Certificate propose.i, 
Paper and paper products from Swartl- 
more, Pa., to points in Ind., and O., tia 
plate, sheet metal, and tinners and roo:- 
ers supplies, not requiring special equiy - 
ment, special handling or rigging, be- 
tween Philadelphia, Pa., on the one han, 
and, on the other, points in O., N. Y., 
N. J., Del., Md., Pa., and D. C., furnaces 
and air conditioners and parts of eacii, 
from Cincinnati, O., to Philadelphia, re- 
fractory cement and products hereof 
between Starford, Pa., on the one han, 
and, on the other, points in N. J., N. Y., 
O., Md., Conn., and Mass., and electrical 
appliances and parts, from Mansfield, O., 
to Philadelphia, Allentown, and Reading, 
Pa., all over irregular routes. 

Oklahoma (Lawton)—MC 62298, Sub. 
3, Ralph Wertz. Permit proposed. Spec- 
ified commodities from, to and between 
specified points or areas in Okla., Kan., 
Neb., La., and Tex., over irregular routes, 
subject to request for cancelation of out- 
standing permit in MC 62298. 


New Jersey (Perth Amboy)—MC 59375, 
Sub. 1, Hyer Trucking Co. Permit pro- 
posed. Felt base carpeting, asphalted, 
plain, painted or decorated, from’ Perth 
Amboy, N. J., to White Plains, Newburgh, 
and New York, N. Y., Philadelphia, Pa., 
and Baltimore, Md., over irregular routes, 
traversing Del., for operating conveni- 
ence. 


Washington (Seattle)—MC 58936, Sub. 
4, Henry Johnson, dba Johnson Truck 
Service. Certificate proposed. General 
commodities, with exceptions, between 
Tenino and Tacoma, Wash., over Wash. 
highways 5-H and 5, as an alternate 
route for operating convenience. 

Kansas (Great Bend)—MC 56620, Sub. 
1, Everett P. Anderson, dba Everett An- 
derson Truck Service. Denial of cer- 
tificate proposed. Machinery, equipment, 
materials, and supplies, used in, or in 
connection with the discovery, develop- 
ment, production, refining, manufacture, 
processing, storage, transmission, and 
distribution of natural gas and petroleum 
and their products and by-products, and 
machinery, materials, equipment and 
supplies used in, or in connection with 
the construction, operation, repair, servic- 
ing, maintenance and dismantling of 
pipe lines, including the stringing and 
picking uv thereof, except the stringing 
or picking up of pipe in connection with 
main or trunk pipe lines, between points 
in Kan., Okla., and Tex., and between 
points in those states, on the one hand, 
and, on the other, points in Neb., Wyo., 
and Colo., over irregular routes. 


California (Los Angeles)—MC 55905, 
Sub. 24, West Coast Fast Freight, Inc. 
Certificate proposed. General commodi- 
ties, with exceptions, between Tenino and 
Tacoma, Wash., over Wash. highways 
5-H and 5, as an alternate route for op- 
erating convenience. 


Pennsylvania (Lebanon)—MC 107879, 
Sub. 5, J. H. Sprecher, Inc. Certificate 
proposed. New automobiles and new 
trucks, in secondary movements, by 
truckaway and driveaway service, in the 
season of open navigation on the Great 
Lakes, from Cleveland, O., to Wilming- 
ton, Del., over irregular routes, travers- 
ing Pa., for operating convenience. 

New York (Millbrook)—MC 107623, 
Sub. 1, Iver, O. Mason and Ernest W. 
Van Leuven, dba Mason and Van Leuven. 
Denial of application for, a certificate 
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proposed for want of prosecution. Coal, 
from Tamaqua, Pa., and points within 35 
m:ies thereof, to Millbrook, N. Y., and 
po'nts in N. Y., within 25 miles of Mill- 
prook, over irregular routes, traversing 
N. J., for operating convenience, without 
service within the corporate area of the 
city of Poughkeepsie, N. Y. 


Alabama (Dothan)—MC 107040, Sub. 
1, B. B. Johnson, Jr., dba Dothan-Colum- 
bus Truck Line. Denial of certificate pro- 
posed. General commodities, with excep- 
tions, between Dothan, Ala., and Co- 
lumbus, Ga., over a specified route, serv- 
ing no intermediate points. 


Virginia (Kilmarnock)—MC 106617, 
Sub. 5, J. S. Venable, dba Venable Motor 
Carrier (Corrected). Certificate pro- 
posed. Fruits, vegetables, and sea food, 
fresh, frozen, canned, or processed, and 
seafood by-products, from points in 
Mathews, Middlesex, Gloucester, Lan- 
caster, Northumberland, Richmond, and 
Westmoreland counties, Va., to points in 
Va., Md., Pa., Del., N. J.. N. Y., N. C., S. C., 
and Ga., and empty fruit vegetable, sea- 
food, and seafood by-product containers 
in the reverse direction, over irregular 
routes. 


Texas (Corpus Christi)—MC 104210, 
Sub. 19, Edgar M. Linkenhofer, dba 
Transport Co. Certificate proposed. 
Petroleum products, in bulk, in tank 
trucks, from Wichita Falls, Tex., and 
points in Tex., within 25 miles of Wichita 
Falls to points Jackson, Caddo, Stephens, 
Beckham, Tillman, Kiowa, Comanche, 
Greer, Grady, Cotton, and Jefferson 
counties, Okla., over irregular routes. 


Alabama (Anniston)—MC 101870, Sub. 
8, Presley S. Adams, dba Valley Transit. 
Certificate proposed. Passengers, baggage, 
newspapers, express, and mail between 
West Point, Ga., and Five Points, Ala., 
over city streets and unnumbered Ala. 
highways, serving intermediate points. 


Missouri (St. Louis)—-MC 177488, Sub. 1, 
Arthur Morgan Trucking Co. On further 
hearing, certificate vroposed. Such com- 
modities as require the use of special 
equipment by reason of size or weight, 
between points in Mo., Ill, Ky., and 
Tenn., over irregular routes, traversing 
Ark., and Ind., for operating convenience. 


Washington (Tacoma)—MC 77189, Sub. 
3, Tacoma Narrows Transport, Inc. Den- 
ial of certificate proposed. General com- 
modities, with exceptions, serving Gig 
Harbor, Wash., as an intermediate point 
in connection with presently authorized 
regular-route operations. 


Pennsylvania (Myerstown)—MC 172057, 
Sub. 5, Henry J. Heffelfinger, dba Hef- 
felfinger Freight Lines. Denial of ap- 
plication for a certificate proposed for 
want of prosecution. Sinks, base and 
wall cabinets, and fixtures or accessories, 
from Salem and Warren, O., to Potts- 
Ville, Harrisburg, Reading, Allentown, 
Lancaster, and York, Pa., and rejected 


Shipments on return, over irregular 
Toutes. 


New Jersey (Jersey City)—-MC 109588, 
Philio Corio and Dominick Calec, dba 
Phil & Dom Trucking Co. Denial of cer- 
tificate proposed. Groceries, from New 
York, N. Y., to points in specified N. J. 
counties, chemicals, in containers, be- 
twee. Middletown, N. J., and New York, 
N.Y. and general commodities, with ex- 
ceptions, between Jersey City, on the 
one and, and, on the other, points in 
Speciied N. J., counties and New York, 
N.Y over irregular routes. 





Illinois (Chicago)—-MC 109465, Great 
Lakes Solvents, Inc. Permit proposed. 
Liquid chemicals, solvents, mineral spi- 
rits, and naphthas, in bulk, in tank 
trucks, from East Chicago, Ind., and 
Chicago, Ill., to points in Ind., Ill., and 
Wis., within 150 miles of Chicago, over 
irregular routes. 


Pennsylvania (Scranton)—MC 109443, 
Sub. 1, Seaboard Tank Lines, Inc. Cer- 
tificate proposed. Petroleum and petro- 
leum products, in bulk, in tank trucks, 
from Pettys Island, Pennsauken town- 
ship, Camden county, N. J., to Middle- 
town and Port Jervis, N. Y., and points 
in Pa., over irregular routes. 


Virginia (Richmond)—MC 109390, M. 
W. Cosby Co., Inc. Permit proposed. 
Meats, meat products and meat by-prod- 
ucts, dairy products, and articles dis- 
tributed by meat packing houses, from 
Richmond, Va., and points within 10 
miles thereof, to points in a defined area 
of Va., over irregular routes. 


Michigan (Lansing)—MC 109353, Fred 
E. Anderson and Lyman Duncan, dba 
Acme Cartage and Movers. Permit pro- 
posed. Hand and face soap, soap pow- 
ders, and cleansing or scouring powder, 
from Lansing, Mich., to points in spec- 
ified Mich. counties, over irregular routes. 


Illinois (Chicago)—MC 109344, An- 
thony E. Warzynski, dba Security Motors 
Service. Certificate proposed. Funeral 
caskets, finished and unfinished, un- 
crated and unboxed, from Chicago, Elgin, 
and Peoria, Ill., to points in Ind., and 
Wis., and from Milwaukee and Fond du 
Lac, Wis., to points in Ind., and IIl., over 
irregular routes. 


Florida (St. Augustine)—-MC 109257, 
Margaret C. Rhodes, dba Margaret C. 
Rhodes Truck Lines. Denial of certifi- 
cate proposed. Specified commodities 
from and to points in specified Atlantic 
seaboard states. 


Wyoming (Casper)—MC 109141, Sub. 2, 
Wyoming Butane Gas Co. Certificate 
proposed. Liquefied petroleum gas, in- 
cluding butane and propane, in bulk, in 
tank trucks, from Midwest, Wyo., and 
Lance Creék, Wyo., and points within 5 
miles of each, to points in Colo., Utah, 
Neb., Mont., N.D., and S.D., over irregu- 
lar routes, subject to condition that such 
operations be conducted separately from 
applicant’s private carrier operations and 
that separate accounting systems for ap- 
plicant’s private and for-hire transporta- 
tion activities be maintained. 


Kansas (Newton)—MC 109139, Henry 
Nuss. Certificate proposed. Household 
goods and emigrant moveables, with ex- 
ceptions, between Newton, Kan., and 
points within 15 miles thereof, on the 
one hand, and, on the other, points in 
Colo., Neb., Mo., and Okla., over irregu- 
lar routes. 


Washington (Seattle)—-MC 108703, Sub. 
4, Lee & Eastes, Inc. Certificate proposed. 
General commodities, with exceptions, 
between Tenino and Tacoma, Wash., 
over Wash. highways 5-H and 5 as an 
alternate route for operating convenience. 


Wisconsin (Merton)—MC 108251, Sub. 
3, Camile Volgtlene. Permit proposed. 
Rock wool, over irregular routes, from 
Merton, Wis., to points in Ind., Mich., 
N.D., and S.D. 


Kansas (Chase)—MC 54540, Sub 1, 
C. C. McNelly, dba Mack’s Truck Service. 
Denial of certificate proposed. Machin- 
ery, equipment, materials, and supplies, 
used in or in connection with, the dis- 
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covery, development, production, refining, 
manufacture, processing, storage, trans- 
mission, and distribution of natural gas 
and petroleum and their products and 
by-products and machinery, materials, 
equipment, and supplies, used in or in 
connection with the construction, opera- 
tion, repair, servicing, maintenance and 
dismantling of pine lines, including the 
stringing and picking up thereof, except 
the stringing or picking uv of pipe in 
connection with main or trunk pipe lines, 
over irregular routes, between points and 
places in Kan., Okla., Colo., Neb., Wyo., 
and Utah. 


ORDERS 


Commission Issues Queries 
in Ex Parte 73 


The Commission has issued a notice in 
Ex Parte 73, Regulations for Payment of 
Rates and Charges, containing a list of 
names and addresses of persons who have 
signified their intention to participate in 
the proceeding, and interrogatories pre- 
pared by the Commission for service on 
the parties. 


The investigation is concerned with 
payment of charges on less-carload traf- 
fic. The Commission announced in March 
the further hearing would be conducted 
by interrogatories which it would prepare 
(see Traffic World, March 13, p. 758). 


Under the earlier notice, responses to 
the interrogatories must be made within 
40 days and replies to the responses may 
be made within 20 days from expiration 
of the 40-day period, briefs to be filed 
within 30 days of the expiration of the 
period for responses. No reply briefs will 
be filed, the Commission having an- 
nounced an examiner’s proposed report 
would be issued as soon as practicable. 


The Interrogatories 


The 14 questions posed by the Commis- 
sion were preceded by “instructions,” in 
which it was said it was desired that 
answers be specific and complete. Mere 
categorical responses would be of little or 
no value, said the Commission,, adding 
that reasons should be stated fully but 
argument “at this time is not desired.” 
For further instructions, parties were re- 
ferred to the aforementioned notice. The 
interrogatories follow: 


1. Respondents are requested to explain 
existing and past practices and experience 
with respect to extension of credit; for ex- 
ample— 

(a) How are credit ratings of shippers 
determined? 

(b) Is bond required? 

(c) Are distinctions made according to 
volume of shipments? 

(d) What are the attitudes and practices 
of shippers in general? 

(a) Are the existing maximum limits 
of 48 and 96 hours too long or too short, 
or are they satisfactory? 

(b) If change is advocated. specify what 
jae limits should be and the reasons there- 
or. 

3. Is there a need for the same regulations 
to govern the settlement of charges for 
railroads, motor carriers, and freight for- 
warders? 

4. Respondents are requested to state what 
percentages of their freight revenues are 
collected (1) at time of acceptance of ship- 
ment or time of delivery, (2) on basis of 
48-hour limit, (3) on basis of 96-hour limit, 
(4) any other limit that may be observed. 

5. Respondents are requested to state the 
facts for a representative period with respect 
to complaints received from shippers con- 
cerning the credit practice and the rea- 
sons underlying such complaints. 

6. (a) State for a representative period 
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percentage of erroneous freight bills ren- 
dered or received. 

mh. Do bills contain necessary informa- 
on 

(c) Are they legible? 

(d) Is there sufficient time for checking? 

(e) State any other facts falling within 
this category. 

7. (a) To what extent, if any, is there non- 
observance of present regulations? 

(b) What is the cause? 

8. Would it be practicable or desirable to 
have different regulations for carload and 
less-than-carload traffic? 

9. (a) If credit time were extended what, 
if any, additional working capital would be 
required by railroads? 

(b) Would there be additional clerical 
and accounting expense? 

(c) Would there be adverse effect upon 
financial situation of railroads? 

(d) Would it interfere with programs for 
capital improvements? 

(e) Have there been any changes in con- 
ditions and circumstances since the present 
regulations were prescribed that call for a 
change therein? 

10. (a) Does existing or prospective situa- 
tion with respect to decentralization of in- 
dustry require changes in credit practices 
or regulations? 

(b) What changes have taken place since 
present regulations were prescribed? 

11. Would it be practicable or desirable to 
prescribe different credit regulations: 

(a) For different sections of the country; 
for example, western territory, southern ter- 
ritory, official territory? 

(b) For individual railroads or small 
groups of railroads that desire a change? 

(c) What would be effect upon others? 

12. Would extension of existing credit pe- 
riods be regarded as a wasteful practice? 

13. (a) Should the existing time limit for 
presentment of freight bills be liberalized? 

(b) If so, for what reasons, and what 
should time limit be? 

(c) Should it be the same as now author- 
ized for motor carriers? 

(dad) Are the conditions and circumstances 
the same? 

14. State any facts (grouped according to 
subject matter and in numbered para- 
graphs), other than those specifically called 
for, which have a material bearing upon 
the issues presented by the further hearing. 





COAL RATE NOT SUSPENDED 


The Commission has refused to sus- 
pend a Norfolk & Western Railway tariff 
protested by 13 railroads which said it 
proposed “unreasonably low” local pro- 
portional rates on bituminous coal from 
origin groups served by the N. &. W. to 
Ceredo and Kenova, W. Va., for trans- 
shipment by barge beyond on the Ohio 
River (see Traffic World, April 3). The 
tariff became effective April 5. 


MOTOR RATE NOT SUSPENDED 


The Commission has voted not to sus- 
pend Middlewest Motor Freight Bureau’s 
master tariff No. 1040, MF-I.C.C. 85, and 
linking supplements, protested by the 
Watertown (S.D.) Chamber of Commerce 
and others (see Traffic World, March 27, 
p. 955, and April 3). The schedules be- 
came effective April 3. 





MOTOR RATE PROBE TO GO ON 


The Commission, division 3, has denied 
a petition of the Middlewest Motor 
Freight Bureau and Central States Mo- 
tor Bureau to vacate the investigation 
in I. and S. M-2723, Middlewest General 
Increases, on the ground that issues in 
the proceeding had become moot (see 
Traffic World, Jan. 24, 01244.) 


In its order denying the joint petition, 
the Commission said no sufficient rea- 
sons had ben shown for discontinuing 
the proceeding. 

The tariff bureaus rested their petition 
on the fact that the Commission had 
authorized the establishment of an in- 
terim basis of rates, that portions of 
the suspension and/or investigation had 















































been vacated, the result of which had 
been, they said, to confine the issues 
to an investigation of rates within 
Western Trunk Line Territory, and, that 
they had published an additional increase 
of 10 per cent in December of 1947, with 
no objection expressed to the Commission 
except as to rates to and from Kansas. 
The petitioners said they intended, if 
their petition was granted, to abandon 
original provisions made moot by sub- 
sequent increases, and the proposed in- 
creases to and from Kansas providing 
for a lesser increase to points in Kan- 
sas than in Oklahoma. 





New Express Rates Not 


Suspended by Commission 


The Commission April 6 voted not to 
suspend a 10% increase in certain ex- 
press rates effective April 7. (See Traf- 
fic World April 3, p. 1055.) 

The rates involved are in Railway Ex- 
press Agency Supplements Nos. 15 to 
ICC 3985, 18 to ICC 3217, and 20 to ICC 
3986. The agency said the tariffs pub- 
lished commodity rates on various ar- 
ticles of merchandise and perishable 
goods established for the purpose of 
meeting over-the-road truck competi- 
tion and were depressed rates on a con- 
siderably lower level than first and sec- 
ond class express rates. 





WATER APPLICATION DROPPED 


By an order in W-980, Excello Corpo- 
ration Contract Carrier Application, the 
Commission, Commissioner Manhaffie,- 
has dismissed the application. The or- 
der said the applicant had asked permis- 
sion to withdraw its application. 






SUSPENDED TARIFFS 


(Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the: Commission. Sus- 
pension orders contain many schedules 
not reproduced here. Details of such 
orders are published in The Daily Traffic 
beng and Bulletin and The Traffic Bul- 
etin.) 






















I. and S. No. 5565, General Increases— 
Texarkana, Texhoma & Hitchland, from 
April 6, to and including November 5, 
certain schedules as published in sup- 
plements K-31 and K-32 to joint tariff, 
Agent L. E. Kipp’s I.C.C. No. A-3684 
(master tariff of emergency charges No. 
X-166). The suspended schedules pro- 
pose to apply the Ex Parte 166 general 
increase on traffic between points in 
Texas and Hitchland, Okla., Texhoma, 
Okla., and Texarkana, Ark. 


I. and S. M-2857, Less Truckload Rates 
—Ill., Wis., Mich., and Minn., from April 
3, to and including November 2, certain 
schedules published in supplement No. 80 
to tariff MF-I.C.C. No. 80 of Central 
States Motor Freight Bureau, Inc., agent, 
Chicago, Ill. The suspended schedules 
propose to cancel less truckload motor 
common-carrier commodity rates on 
numerous articles from and to Chicago 
and Joliet, Ill., and Milwaukee, Wis., to 
and from various points in Wisconsin, 
Upper Michigan and Minnesota. The 
schedules were protested by the Chicago 
Association of Commerce and Industry 
and Kraft Foods Co. (See Traffic World, 
April 3.) 






TRAFFIC WORLD 


I. and S. No. 5564, L.C.L. Freight—New 
York Dock Ry., from April 5, to and 
including November 4, certain schedules 
as published in New York Dock Rail- 
way’s tariff I.C.C. No. 56. The suspended 
schedules propose to change the method 
of handling less-carload freight at term- 
inals of the New York Dock Railway. 


I. and S. M-2856, Household Goods— 
Minimum Weights, on the Commission’s 
own motion, from April 1, to and in- 
cluding October 31, certain schedules 
published in supplement No. 2 to MF- 
I.C.C. No. 37 and supplements Nos. 1 
to MF-I.C.C. Nos. 40, 41 and 42 of House- 
hold Goods Carriers’ Bureau, agent, 
and in tariff MF-I.C.C. No. 4 of Stuart 
Welsh, agent. The suspended schedules 
of Household Goods Carriers’ Bureau 
propose to establish a minimum weight 
of 5,000 pounds on shipments for which 
expedited movement is ordered and 
those of Agent Welsh propose to eStab- 
lish a minimum weight of 10,000 pounds 
on shipments accorded exclusive use of 
a vehicle and to increase from 1,000 to 
2,000 pounds the minimum weight on 
other shipments. 


MOTOR FINANCE CASES 


MC-F-3784, C. Bylenga, Jr., et al. (Trus- 
tees)—Control; Associated Truck Lines, Inc. 
—Purchase (Portion)—Werner & Dunn 
Trucking Co., Inc. Application for author- 
ity under Section 210a(b) of Associated Truck 
Lines, Inc., of Grand Rapids, Mich., for 
temporary operation of a portion of the 
motor-carrier rights of Werner & Dunn 
Trucking Co., Inc., of Lapeer, Mich., granted 
with conditions. 


MCF-3603, M. F. McLean, Jr.—Control; Mc- 
Lean Trucking Co.—Purchase—Simpson Mo- 
tor Lines, Inc. (Harlan Wyrick, Trustee). 
Purchase by McLean Truck Co., of Winston- 
Salem, N.'C., of the operating rights and 
property of Simpson Motor Lines, Inc. (Har- 
lan Wyrick, Trustee), of Burlington, N. C,, 
and acquisition of control of the operating 
rights and property by M. F. McLean, Jr. 
through the purchase, approved and author- 
ized, subject to condition. 


Action by Division 4 in finance proceeding 
No. MC-F-3776, Robert G. Hayes and Mariam 
C. Hayes—Control; Central Motor Lines, 
Incorporated—Lease—J. Wesley Lowther. Ap- 
plication for authority under section 210a(b) 
of Central Motor Lines, Incorporated, of 
Kannapolis, N. C., for temporary operation of 
motor-carrier rights of J. Wesley Lowther, 
doing business as Lowther Trucking Com- 
pany, of Rock Hill, S. C., denied. 

























































UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 16018, A. L. 
Mechling Barge Line Certificate Transfer, 
and No. W-630, A. L. Mechling Barge Line 
Common Carrier Application, approving 
transfer to A. L. Mechling Barge Lines, Inc. 
of the amended certificate dated Jaanuary 
27, 1943, issued in No. W-630, to A. L. Mech- 
ling, an individual doing business under the 
trade name and style of A. L. Mechling 
Barge Line. Approved. 

Report and order in F.D. No. 16029, Denver 
& Rio Grande Western Railroad Co. Equip- 
ment Trust Certificates, granting authority 
to assume obligation and liability in respect 
of not exceeding $4,530,000 of Denver & Rio 
Grande Western Railroad equipment-trust 
certificates, series M, to be issued by the Chi- 
cago Title & Trust Co., as trustee, and sold 
at 99.4099 per cent of par and accrued divi- 
dends in connection with the procurement 
of certain equipment. Approved. 


Report and order in F.D. No. 16017, Chi- 
cago, Indianapolis & Louisville Railway Co. 
Equipment Trust Certificates, granting au- 
thority to assume obligation and liability, as 
guarantor, in respect of not exceeding $1,- 
800,000 of Chicago, Indianapolis & Louis- 
ville Railway Co. first equipment trust of 
1948 25, percent equipment-trust certifi- 
cates, to be issued by the First National Bank 
of Chicago, as trustee, and so'd at 98.16 per- 
cent of par and accrued dividends in con- 
nection with the procurement of certaiD 
equipment. Approved. 

Report and order in F.D. No. 15970, Arrow 
Tug & Barge Co. Certificate Transfer and 
Control, and No. W-393, Arrow Tug & Bargé 
Co. Contract Carrier Application, approving 
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(1) transfer to Arrow Tug & Barge Co., a 
corporation, of the second amended cer- 
tificate dated June 18, 1947, issued in No. 
W-393 to H. E. and P. J. Cherry, a partner- 
ship doing business as Arrow Tug & Barge 
Co. and (2) acquisition of control by John 
G. White, through stock ownership, of Ar- 
row Tug & Barge Co., approved and author- 
ized upon institution of operations by that 
corporation. Approved. 


Report and order in F. D. No. 16044, Chi- 
cago, Milwaukee, St. Paul & Pacific Railroad 
Co. uipment Trust Certificates, granting 
authority to assume obligation and liability 
in respect of not exceeding $2,640,000 of Chi- 
cago, Milwaukee, St. Paul & Pacific Railroad 
equipment-trust certificates, series BB, to be 
issued by the Continental Illinois National 
Bank & Trust Co. of Chicago, as trustee, 
and sold at 99.524 and accrued dividends 
in connection with the procurement of cer- 
tain new equipment. Approved. 


Report and order in F.D. No. 16048, F. N. 
Rumbley Co. Securities, granting authority 
(1) to issue, upon the surrender and can- 
cellation of a secured promissory note 
issued without the authorization of this 
Commission, a secured promissory note for 
not exceeding $295,675, in lieu thereof; and 
(2) to ‘assume obligation and liability in 
respect of not exceeding $119,046.76 total 
unpaid balance of principal on notes issued 
by the applicant’s predecessor in business. 
Approved. 





COMMISSION ORDERS 


MC 103299 Sub. 8, O. B. Darnell Extension, 
St. Paul. Findings in report of July 31, 1946, 
modified, by changing semi-colon after 
“hereto;” to a comma and adding fol- 
lowing: including right to combine routes 
granted herein with that previously author- 
ized in certificate MC 103299, between Gate 
City, Va., and Kingsport, Tenn., but solely 
for purpose of performing through service 
between points on routes herein authorized, 
except Gate City, on one hand, and, Kings- 
port, Tenn., on other. Findings in report 
on further hearing of April 25, 1947, modified, 
by changing semi-colon after ‘“points;” to 
a comma and adding following: including 
right to combine route granted herein with 
that previously authorized in certificate MC 
103299, between Gate City, Va., and Kings- 
port, Tenn., but solely for purpose of per- 
forming through service between points on 
route herein authorized, except Gate City, 
on one hand, and Kingsport, Tenn., on other. 
This order shall become effective April 30, 
unless any party-in-interest shall show cause, 
if any, in a writing verified under oath why 
reports herein of July 31, 1946 and April 25, 
1947, should not be modified in manner de- 
scribed above. 


No. 29925, Popper-Morson Corp. v. Pa. RR. 
Co., et al. Proceeding be handled under mod- 
ified procedure and parties thereto to comply 
with provisions of rules 45 to 54, inclusive, 


of General Rules of Practice before Com- 
mission. 


I. & S. M-2644, Charter Coach Fares from 
Washington Commercial Zone. Order’of Feb- 
ruary 3, which requires Washington, Virginia 
& Maryland Coach Co., Inc., as successor 
to Arlington and Fairfax. Motor Transporta- 
tion Co., to cancel schedules under investi- 
gation on or before April 14, on not less than 
30 days’ notice, modified to require cancel- 
lation of schedules on or before April 14, 
on not less than 5 davs’ notice to Commis- 
sion and general public. 

I. & S. M-2767, Stopping-in-Transit, Irvin 
Pettigrew. Respondent under special permis- 
sion having filed a schedule effective March 
3, canceling suspended schedules, proceed- 
ing discontinued. 

I. & S. M-2778, Games, Toys, etc., Balti- 
more to Va. points. Respondent under spe- 
Cial permission having filed a tariff effective 
February 28, canceling suspended schedules, 
Proceeding discontinued. 

I. & S. M-2784, Petroleum products, Dracut, 
Mass. to Manchester, N. H. Respondents 
under special permission having filed tariffs 
effective March 7, canceling suspended sched- 
ules, proceeding discontinued. 


I. & S. M-2790, Books, between Norwood, 
Mass. and New York City. Respondents un- 
der special permission having filed tariffs 
effective March 5, canceling suspended sched- 
ules, proceeding discontinued. 


I. & S. M-2799, Potato Chips, Grand Forks, 
N. Dak., to Twin Cities. Respondents under 
Special permission having filed a tariff ef- 
fective March 17, canceling suspended sched- 
ules, proceeding discontinued. 

I. & S. M-2805, Canned Meats, Oklahoma 
City to Chicago. Respondent under special 
Permission having filed a tariff effective Feb- 
Tuary 17, canceling suspended schedules, pro- 
Ceeding discontinued. 

I. & S. M-2806, Furniture, Southeastern 
Motor Truck Lines. Respondents under spe- 








cial permission having filed a tariff effective 
February 16, canceling suspended schedules, 
proceeding discontinued. 

I. & S. M-2814, Minimum Weights, between 
Central and Eastern Points. Respondents 
under special permission having filed a 
tariff effective February 7, canceling sus- 
pended schedules, proceeding discontinued. 

I. & S. M-2823, Minimum Charges Central 
and Eastern Territories. Respondents under 
special permission having filed a tariff ef- 
fective March 10, canceling suspended sched- 
ules, proceeding discontinued. 


I. & S. M-2837, Increases, between Middle- 
west and Central Territories. Respondents 
under special permission having filed a tariff 
effective March 30, canceling suspended 
schedules, proceeding discontinued. 


MC-F 3764, Whitescarver Transportation, 
Inc., Purchase, Paul S. Whitescarver. Appli- 
cation dismissed. 


MC 96483 Sub 2, Russel Van Der Ahe Ex- 
tension, Household Goods. Proceeding re- 
opened for reconsideration on present record. 

MC 106297 Sub 19, Mid-State Trailer Trans- 
port, Inc., Extension, Ohio. Proceeding re- 
opened for further hearing at a time and 
place to be fixed. 

MC 108442 Sub 1, G. Thomas Whittaker, 
Contract Carrier Application. Proceeding re- 
opened for further hearing at a time and 
place to be fixed. 

MC 108445, Harry Ditmore, Common Car- 
rier Application. Proceeding reopened for 
reconsideration on present record. 

MC 109103, William R. Craige, Common 
Carrier Application. Proceeding reopened for 
es de novo, at a time and place to be 


MC-F 3410, L. W. (Prince) Wales, Purchase 
(Portion), E. L. Hickerson and T. L. Hicker- 
son. Report and order of September 2, 1947, 
modified so as to authorize purchase by L. E. 
(Prince) Wales, dba Wales Trucking Co., of 
that portion of operating rights of E. L. 
Hickerson and T. L. Hickerson, dba Hicker- 
son Bros. (covered by certificate MC 59823 
and order of January 20, in MC 59823 Sub 5, 
which authorize transportation of heavy ma- 
chinery requiring special equipment, between 
points in Ill. and Mo., and between points 
in Ill. and Mo., on one hand, and on other, 
points in Colo., Kans., Nebr., Okla., and Tex., 
in addition to rights described in said re- 
port, without additional consideration, and 
otherwise upon same terms and conditions 
set forth in said report and order. 


MC-F 3623, Lewis Bobo, Lease (Portion), 
Gordons Transports, Inc. Application dis- 
missed without prejudice. 


I, & S. M-2833, Transcontinental Motor 
Rates, Increases. Petition by Consolidated 
Freightways, Inc. of February 26, denied. 

MC 13349, Robert S. Bruce, Putnam, Conn. 
Schedule, MF-ICC 3 stricken from Commis- 
sion files. 

MC 25536, T. F. Dowling Cartage, Chicago, 
Ill. Tariff, MF-ICC 2 stricken from Com- 
mission files. 

MC 86104, H. Gifford, Bradford, Pa. Sched- 
) re MF-ICC 1 stricken from Commission 


es. 

MC 88272, B. Kwiathowski, Johnstown, Pa. 
Schedule, MF-ICC 1 stricken from Commis- 
sion files. 

MC 95262, O. C. Carlton, Ashland, Ky. Tar- 
iff, MF-ICC 1, stricken from Commission 


files. 

MC 101336, Newton Harvey, Fairfax, S. C. 
Schedule, MF-ICC 1 stricken from Commis- 
sion files. 

MC 104586, Stinson’s Transfer, Keen Moun- 
tain, Va. Tariff, MF-ICC 1 stricken from 
Commission files. 





Railroad Abandonment 
T. & N. O—S. P. 


By a report, certificate and order in two 
uncontested finance cases, Finance No. 
15931, Texas & New Orleans Railroad Co. 
et al. Abandonment, etc., and Finance 
No. 15973, Southern Pacific Co., et al. 
Trackage Rights, etc., the Commission, 
division 4, has permitted abandonments 
of line and operation involving about 
nine miles, also certain new construction, 
trackage rights and leasing for rearrange- 
ments of tracks in El Paso, Tex., to elimi- 
nate grade crossings and reduce conges- 
tion in the business district. 

The order permits abandonment by 
the T. & N. O., the El Paso & South- 
western of Texas, and the Texas & Pa- 
cific, of 3.70 miles of line; of abandon- 
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ment of operation under trackage rights 
by the S. P. and T. & P. of 3.45 miles, and 
of abandonment of operation under lease 
by the S. P. of 2.01 miles. It also author- 
izes construction by the T. & N. O., the 
E. P. & S. W. of T., and the T. & P. of 
3.10 miles of line, and approves and au- 
thorizes acquisition by the S. P. and the 
T. & P. of 2.43 miles of trackage rights, 
and operation by the S. P. of 2.01 miles of 
line under lease. 


C. StL. & N.O. 


In Finance No. 16067, the Chicago, St. 
Louis & New Orleans Railroad Co. and 
the Illinois Central Railroad Co., ask 
authority for the C. St.L. & N.O. to ac- 
quire and the I.C. to operate a line of 
railroad extending from Water Valley 
District in Yalobusha county, Miss., to a 
point in Grenada District, Grenada 
county, Miss., 11.68 miles, and authority 
to abandon a line of railroad by the C. 
StL. & N.O. and operation thereof by 
the I.C. between the same points, 13.66 
miles. According to the application, re- 
location was made necessary by inunda- 
tion of part of the old line by construc- 
tion of a dam by the government across 
the Yalobusha River, near Grenada. 


E. J. & E. 


The Elgin, Joliet & Eastern Railway 
Co. has applied to the Commission, in 
Finance No. 16059, for authority to aban- 
don train operations over tracks of the 
Chicago & Eastern Illinois Railroad Co., 
between Chicago Heights, Ill., and West- 
ville, Iil., and Jackson, Ind., approxi- 
mately 200 miles. Applicant said it had 
conducted operations under a trackage 
right contract entered into on February 
1, 1909, that, pursuant to the terms 
thereof, it was notified on August 1, 
1946, of termination of the contract, ef- 
fective February 1, 1949, and that such 
contract was terminated by agreement 
of the parties as of December 31, 1947. 
Discontinuance of its operations would 
not result in any loss of regular passen- 
ger or freight service, said the appli- 
cant, as the area through which the 
line ran was served by the C. & E. I. 
The carrier said it had never maintained 
passenger or regular freight service over 
the line, adding that its sole use of the 
line had consisted of irregular freight 
runs between coal mines in Westville, 
Til., and in Jackson, Ind., and quarries in 
Fairmount, Ill., and points on the line. 
The coal mines and quarries served, it 
said, had been closed at various times 
beginning in 1925, and that since July 
1, 1947, there had been no freight to be 
hauled. 





1.C.C. Asked to Strike Order 


The Department of Justice has peti- 
tioned the entire Commission in No. 
29622, United States of America vs. 
Aberdeen & Rockfish Railroad Co. et al., 
one of the proceedings in which the gov- 
ernment seeks reparation on wartime 
shipments, to vacate an order of the 
Commission, division 4, February 19. 

That order assigned the proceedings 
for hearing April 26, in Washington, for 
cross-examination on statements and ex- 
hibits filed and presentation of additional 
material and relevant evidence. The 
Commission, division 4, also reserved 
ruling on the department’s motion to 
strike certain parts of the defendants’ 
statement in the proceeding, (see Traffic 
World, Feb. 28, p. 652). 

The department said the order was 
ambiguous and erroneous and that the 
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division erred in granting the railroad’s 
motion for leave to introduce additional 
evidence, for consolidation with other 
proceedings, and by denying the depart- 
ment’s motion to strike. 

The department’s motion was to elim- 
inate all testimony relating to land-grant 
rates and with respect to section 22 quo- 
tations, among other things. 





WATER CERTIFICATE VACATED 


By an order in W-561, Washington Tug 
& Barge Co. Applications, the Commis- 
sion has vacated and set aside a certifi- 
cate issued September 29, 1943, author- 
izing the applicant to operate by towing 
vessels in the performance of general 
towage, and by non-self-propelled ves- 
sels with the use of separate towing ves- 
sels, in transporting commodities gen- 
erally, between ports and points in Wash- 
ington on Puget Sound, the Straits of 
Georgia and Juan de Fuca and inter- 
connecting and tributary waterways. It 
said the applicant’s president, E. H. Jen- 
sen, had informed the Commission the 
carrier had abandoned the certificate as 
of March 9. 


LAKE MICH. PASSENGER RIGHTS 


The Commission, division 4, by an or- 
der in W-945, Sub. 4 TA, Cleveland & 
Buffalo Steamship Co. Temporary Au- 
thority—Michigan City (2), effective 
June 1, to and including September 30, 
has authorized the C. & B. to operate as 
a common carrier by self-propelled ves- 
sels in transporting passengers between 
Chicago and Michigan City, Ind., in- 
cluding non-stop excursion cruises on 
wake Michigan from and returning to 
Michigan City. 





REVOCATION CASE DISCONTINUED 


By an order in MC C-658, Hupp Broth- 
ers Trucking Co.—Revocation of Certifi- 
cate, the Commission, division 5, has 
discontinued the proceeding. It said that 
at the request of the respondents, Guy 
Hupp, Clarence Hupp, and William D. 
Hupp, doing business as Hupp Brothers 
Trucking Co., Beverly, O., it had, by 
order of February 25, revoked a certifi- 
cate issued to the partnership in MC 
86204. 


APPLICATIONS 


AND PETITIONS 





C.G.W. Seeks to Reduce 
Pressure for Dividends 


The Chicago Great Western Railway 
Co., by an application in Finance No. 
16068, has asked the Commission to ap- 
prove an exchange of not to exceed 
$7,322,080 of 4% per cent income de- 
bentures and 73,221 shares of common 
stock for outstanding 5 per cent pre- 
ferred stock. 

The applicant said dividends had not 
been paid on the preferred stock since 
March 29, 1946, and that it had been 
under “increasing pressure from a fairly 
large group of preferred stockholders for 
the payment of dividends,” particularly 
from those who had held the stock in 
the period September 30, 1942, to March 
29, 1946, in which full dividends were 
being paid. 

After dividing holders of its preferred 
into three classes, those aforementioned, 
those who purchased the stock when no 
dividends were being paid, and those who 
received their stock in the 1941 reor- 
ganization of the company, the railroad 
said its board had concluded the long- 
range interests of the railroad and its 
security holders of all classes would best 
be served by “omitting for the present 
and an indeterminate period in the fu- 
ture” the payment of dividends on the 
voreferred stock and use of available funds 
to maintain cash working capital, reduce 
outstanding indebtedness, and improve 
the railroad’s physical property. An 
attached appendix showed a proposed 
reduction in indebtedness of $6,595,663 by 
January 31, 1950. 

The applicant said the demands for 
dividend payments would be removed or 
at least deprived of their “force and ef- 
fect” by the proposed exchange, because, 
to the extent holders of the stock who 
desired an immediate income, “as against 
more permanent, future value,” accepted 
the offer, they would receive their inter- 
est, if earned, and would be satisfied, 
and because if a preferred stockholder 
elected to retain his shares, he would do 
so with full knowledge of the no-divi- 


_dend policy and must be presumed to 


have acquiesced in it. 

If every share of preferred stock were 
exchanged, said the applicant, there 
would be a reduction of $567,460 from the 
dividend requirements, the total interest 
and sinking fund charges (both contin- 
gent) on the debentures approximating 
only $347,800. The railroad continued by 
saying it was not anticipated that “even 
half” of the outstanding shares would be 
exchanged, but in any event it would be 
able to meet the démands of those who 
wanted immediate income without paying 
out such a large proportion of its earn- 
ings. 

The common stock to be offered, one- 
fifth share for each share of preferred, 
was intended to preserve the stake of 
the holders in the railroad’s future and 
to compensate them in part for the sac- 
rifices they would make to obtain imme- 
diate income. Later it said a person 
making an exchange “will sacrifice both 
principal ($50 per value of preferred 
stock against $20 principal amount of 4% 
per cent income debentures and $10 par 
value of common stock) and potential 
future income.” These considerations 
would, in its opinion, automatically limit 
the amount of preferred exchanged. 

The exchange offer, it said, would re- 
main open for 90 days, subject to ex- 
tension or renewal. 

The debentures would mature January 
1, 2049, interest not paid to accumulate 
until unpaid interest equals 13% per cent 
of the principal, when it will no longer 
accumulate, until the unpaid interest is 
reduced below that figure. 


ARIZONA RAILROADS ASK RELIEF 


Rail respondents in No. 29729, In- 
creases in Arizona Freight Rates and 
Charges, have asked the Commission to 
issue a conditional order incorporating 
the conditions specified in its report of 
March 8 in the proceeding and au- 
thorizing publication of the rates pre- 
scribed on one day’s notice. 

In its report in No. 29729, the Com- 
mission found unjust discrimination 
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against interstate commerce in intra- 
state rates and charges on ores an‘| 
concentrates, livestock, and limerock, re - 
quired by the state of Arizona, throug:: 
refusal to permit increases correspond - 
ing ‘to those maintained under Com- 
mission authority on interstate traffi: 
(see Traffic World, March 27, p. 948. 
The Commission did not issue an orde: 
in the proceeding, giving the Arizon’ 
commission 30 days in which to advise 
the Commission it would permit prompt- 
ly the increases granted. 

The railroads observed that it would 
be at least June 19 before the prescribed 
increases could be made effective, un- 
less the Arizona commission adopted the 
prescribed increases and granted short 
notice, or unless the Commission issued 
an order “forthwith with short notice 
authority.” 

They asked for the order so that “the 
losses in revenues,” which the railroads 
estimated would be about $1,100 a day 
because of failure of the Arizona com- 
mission to- permit the prescribed in- 
creases, might be minimized as much 
as possible. In the event the Arizona 
commission promptly adopted the pre- 
scribed rates, said the railroads, the 
Commission might then take such fur- 
ther action as it considered appropriate. 

Attached to the petition was copy of a 
petition addressed to the Arizona com- 
mission asking that body to adopt the 
increases prescribed by the Commission 
and permit their publication on one 
day’s notice. 





Shipper Opposition to War 
Rail Complaints Growing; 


Special Rules Issued 


Further shipper opposition to demands 
by the government for reparation from 
the railroads on wartime shipments has 
brought petitions for shipper interven- 
tion in those proceedings before the Com- 
mission, and the Department of Justice 
has objected to the intervention of the 
National Industrial Traffic League and 
to a Commission order in one of the 
proceedings. 

The Commission, division 4, has issued 
a notice of special rules of practice in 
five of the government complaint cases 
consolidated for hearing in Washington, 
April 26. They are: No. 29735, United 
States of America vs. Aberdeen & Rock- 
fish Railroad Co. et al.; No. 29746, Same 
vs. Same; No. 29795, Same vs. Southern 
Pacific Co. et al.; No. 29805, Same vs. 
Union Pacific Railroad Co. et al.; and 
No. 29622, Same vs. A. & R. et al. 

Petitions for intervention in the afore- 
mentioned proceedings, or in any other 
in which the government has filed, or 
may file, a complaint, must comply with 
rules 15 and 17 of the Commission’s 
general rules of practice, setting forth 
grounds of the proposed intervention, 
position and interest of petitioner, and 
whether petitioner’s position is in sup- 
port of or opposition to the relief sought. 
All proceedings may be embraced in one 
document and enough copies must be 
furnished to place a copy in each docket, 
together with 15 copies for the Com- 
mission. 

The notice continues: 

(C) Petitioner shall serve one copy of the 
petition upon the following: Windsor F. 
Cousins, General Attorney, Pennsylvaiiia 
Railroad Co., Broad Street Station Bldz., 
Philadelphia 4, Pa.; Joseph F. Johnston, First 


National Building, Birmingham, Ala.; Kce.- 
neth F. Burgess, 11 South LaSalle Stret, 
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Chicago, Ill.; Clarence A. Miller, Vice Presi- 
dent & General Counsel, American Short 
Line Railroad Association, Tower Building, 
Washington, D. C. 

(D) Petitioner shall serve one copy of the 









petition for each proceeding embraced 
therein, and in addition thereto, three 
copies of the petition upon: David O. 





Mathews, Special Assistant to the Attorney 
General, Department of Justice, Washing- 
ton 25, D. C. 

(E) Petitioner shall have at the hearing 
25 copies of the petition for distribution to 
parties not represented by those shown 
above. The granting of leave to intervene 
as prayed in the petition is subject to such 
objection as any party to the proceeding 
or proceedings may make within 10 days 
after the filing of the petition or at the 
hearing. 

(F) Any petitioner who seeks unduly to 
broaden the issues or seeks affirmative relief, 
or who tenders a petition for leave to 
intervene at the time any of the proceed- 
ings is called for hearing or after hearing, 
shall be governed with respect to such 
petition by the General Rules of Practice 
before the Commission. 


The special rules of practice set forth 
above have been adopted by Division 4. 


D. of J. Opposes N.IL.T.L. 

The Commission made public, April 5, 
the petition of the National Industrial 
Traffic League for leave to intervene in 
10 of the reparations proceedings, in 
which the League took the position that 
higher freight rates would have to be 
charged if reparations in those cases of 
about $2 billion were granted (see Traffic 
World, March 27, p. 966). 

The Commission also made public the 
objections of the Department of Justice 
to intervention of the League. It as- 
serted the League had failed to show any 
interest providing a legitimate reason for 
intervention; that the burden that might 
fall on the shippers if reparation was 
granted was “hypothetical”, and that the 
proposed intervention would “encumber 
unduly” the record, prolong the hearing 
and determination of the proceedings, 
and “obstruct and embarrass the govern- 
ment in its effort to recover for the 
benefit of all taxpayers the overpay- 
ments made to the railroads,’ among 
other things. 


The proposed intervention would serve 
no useful purpose beyond permitting the 
League to urge that overpayments made 
by the government to the railroads should 
be “treated as a subsidy to them for the 
benefit of the shippers represented by 
the League and at the expense of the 
nation’s taxpayers, a proposition for 
which no support may be found in the 
interstate commerce act,” said the de- 
partment. 


The department asserted the outstand- 
ing aspect of the League’s petition was 
“its tacit concession that the railroads 
overcharged the government on its war- 
time traffic, for otherwise the principal 
ground set forth by the League as justi- 
fication for its proposed intervention 
would not exist.” That ground was that 
Overpayments should not be recovered 
because it was likely such a recovery 
would increase freight rates to be paid 
by its members, the department said, 
adding such ground would likely be con- 
Sidered untenable by the League “were 
any member seeking reparations from 
the carriers.” The department contended 
the League had not alleged the relief 
Sought by the government would result 
In imposing “an undue or unlawful bur- 
den upon it or the shippers it represents.” 

It argued that rail revenues were like- 
ly to exceed $10 billion in 1948 and that 
if the government should recover in one 
year all of the alleged damages, after 
allowing for “tax credits, et cetera, the 
het recovery should have no serious im- 






















































































































pact upon the rate structure, especially 
where, as here, the railroads have re- 
serves out of past earnings available for 
application against any such awards.” 
It continued: 

And when the fact is considered that 
recovery may extend over several years, it 
becomes apparent that the League, like 
the proverbial ground hog, has been scared 
by a shadow which disappears when the 
proper light is focused on the object. 

If the government had not been sub- 
jected to unreasonable rates, charges, 
practices, rules and regulations, said the 
department, the “shadow of concern to 
the League” would be “purely an illu- 
sion.” It said “perhaps someone has 
informed the League of facts, of which 
the government can only surmise, that 
the railroads have no substantial defense 
to these proceedings. If that be the case, 
we only hope that those who could so 
authoritatively inform the League will 
also be as frank with the government 
and the Commission.” 

The League’s petition should be denied, 
the department said. 


Further Shipper Opposition 


The National League of Wholesale 
Fresh Fruit and Vegetable Distributors 
has announced the filing of a petition 
for leave to intervene in cases affecting 
13 railroads. It said the “economic wel- 
fare and military sufficient of the re- 
public will be jeopardized in the event of 
an early war” if the government were 
successful in getting “a round $2 billion 
in reparations” from the railroads. 

The Califoria Farm Bureau Federa- 
tion, in a petition to intervene in the 
five consolidated cases said if the repara- 
tion were granted it probably would ex- 
ceed the annual net revenues ever earned 
in any single year by the defendants “and 
would destroy the solvency of many, if 
not all, of the defendants or, as an alter- 
native, would require increases in freight 
TALES cs 

The California federation said it de- 
sired to intervene in opposition and to 
resist, as contrary to the public interest, 
the “unjust and unreasonable assaults 
upon defendants’ ability to render ade- 
quate and efficient transportation serv- 
ice.’ The federation said it would be 
difficult for the railroads to obtain ad- 
justments on income taxes paid which 
would require its members and other rail 
users to pay additional sums in the form 
of transportation charges to maintain 
defendants and their facilities in a con- 
dition to “render any transportation 
service at all.” 


D. of J. Asks More Time 


The Department of Justice has an- 
nounced filing a request that the Com- 
mission postpone for 90 days the hear- 
ing in No. 29735, United States vs. Aber- 
deen & Rockfish, and No. 29795, Same 
vs. Southern Pacific, which were set for 
hearing in Washington April 26. 

The cases involve storage in transit 
on export shipments and export policing 
rules. 

At the department it was said the rec- 
ords needed for preparing the evidence 
were scattered and more time was re- 
quired to get them together for presen- 
tation. 





Contract Rates Protested 


Protesting a motor contract carrier’s 
tariff publication, the Middle Atlantic 
States Motor Carrier Conference, Inc., 
says the respondent’s description of the 
traffic on which the rates would apply is 
so indefinite the Commission would be 
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justified in rejecting the publication if 
filed by a common carrier. 


Middle Atlantic asked the Commission 
to suspend MF-I.C.C. No. 4 (in full), 
effective April 15, published by C. J. 
Urling, Pittsburgh, Pa. It said the rates 
proposed by Urling would apply on “pa- 
per products and materials, supplies, ma- 
chinery and equipment used and useful 
in the manufacture of paper products.” 


It said that since this “indefinite de- 
scription” was contained in a contract 
carrier’s schedule of charges, which the 
Commission might not be able to reject 
and return to the carrier, the Commis- 
sion did have statutory power to suspend 
operation of the schedule on the ground 
the traffic description was indefinite, or 
that the rates proposed thereunder were 
unreasonably low or unlawful otherwise. 


“Since the proposed rates cover every- 
thing ‘used and useful’ in a factory pro- 
ducing paper products,” said Middle At- 
lantic, “they necessarily include such 
high grade articles as stationery, type- 
writers, adding machines, furniture, etc., 
as well as the low grade articles such as 
paper boxes.” 


It said Urling maintained no present 
charges on the considered traffic, and 
that this indicated that in order to en- 
gage in the business and attract tonnage 
to its own vehicles, Urling “resorts to 
undercutting protestant’s rates.” 

Referring to “machinery” in Urling’s 
tariff description, Middle Atlantic said 
Urling’s permit in MC 49875, Sub. 1, 
issued February 18, excluded machinery. 
It added: 


As the Commission well knows, in investi- 
gation and suspension proceedings before it, 
the rule has been to find not justified, rates 
proposed on traffic for which the respondents 
Possessed no authority to transport. 


Rail Storage in Transit 
Cancelation Attacked 


The New Orleans Traffic and Trans- 
portation Bureau has filed a petition’ 
with the Commission asking for suspen- 
sion of certain tariff schedules of rail- 
roads under which, the bureau asserts, 
the carriers propose to cancel their rules 
providing for storage in transit of coast- 
wise traffic moving from origins in At- 
lantic seaboard territory, including north 
Atlantic ports, to destinations in the 
south and southwest, at New Orleans, 
La., for a one-year period, effective 
April 15. 

The petition is directed against item 
1130-A of supplement No. 40 to I.C.C. 
1615 of the Louisiana & Arkansas Rail- 
way and other rail schedules. 

The bureau said the effect of the pro- 
posal was to impose the full flat or 
domestic rates on shipments stored at 
New Orleans and other Gulf ports, and 
“consequently to diminish and retard the 
movement of freight via coastwise 
steamer lines,” while contemporaneously 
maintaining “similar storage privileges 
on import traffic stored at the port of 
New Orleans and other Gulf ports.” 

After stating that the reason advanced 
by the rail carriers in docketing the pro- 
posal was that “the privilege” had not 
been availed of over a period of years 
and was therefore obsolete, the bureau 
charged that the proposed schedules rep- 
resented “just another step against the 
coastwise trade, and one more attempt 
on the part of rail lines to hinder normal 
development of that trade.” 

The reasoning of the rail carriers, said 
the bureau, overlooked the fact that all 
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coastwise services were suspended during 
the conduct of the war, and had only 
recently been resumed. Coastwise opera- 
tions today had not returned to normal 
volume and among the contributing con- 
ditions, the bureau said, had been in- 
creased cost of operation and the neces- 
sity for augmented revenues. The result 
had been a distinct narrowing of the 
spread between the water-rail and all- 
rail rates, the elimination thereof or the 
creation of differences in favor of the 
all-rail routes, it added. Anything which 
added to the disabilities of the coastwise 
lines made the procuration and handling 
of traffic more difficult and, it said, in 
many cases impossible. 


The bureau said there was no question 
that the storage in transit privilege on 
coastwise triffic was availed of in the 
period preceding the war, when condi- 
tions might be said to have been normal: 
On return of normal conditions and rela- 
tionships, it said there was every reason 
to believe that the privilege would be 
availed of; “in fact we urge that its 
retention is necessary to the proper and 
orderly development of the coastwise 
trade.” 


After pointing out that in I. and S. 
No. 5559 the Commission recently sus- 
pended schedules which proposed to 
eliminate the absorption of tollage 
(wharfage) by rail lines under shipside 
coastwise rates, the bureau said there 
was no justification for the proposed 
cancelation, that it was discriminatory 
against coastwise traffic in favor of im- 
port traffic, and, if permitted to become 
effective, would have harmful effects on 
the coastwise lines and the city and port 
of New Orleans. 


1.C.C. Asked to Vacate 
Suspension of Widespread 


Motor Rate Increases 


Seven motor carrier tariff bureaus and 
four motor carriers have petitioned the 
Commission to vacate its order in I. and 
S. M-2852, South Intra-Interterritorial 
1948 Rate Increases, allowing the pro- 
posed increases to become effective im- 
mediately. 


In that proceeding the Commission 
suspended schedules from March 25 and 
later to October 24, proposing general 
increases in motor common carrier class 
and commodity rates and charges within 
the south, and between Southern, Cen- 
tral, Mid-Atlantic, New England, Middle- 
west and Southwestern territories (see 
Traffic World, April 3). 


Joined in the petition were: Southern 
Motor Carriers Rate Conference; Central 
and Southern Motor Freight Tariff As- 
sociation, Inc.; Central States Motor 
Freight Bureau, Inc.; Middle Atlantic 
States Motor Carrier Conference, Inc.; 
Middlewest Motor Freight Bureau; 
Southwestern Motor Freight Tariff Bu- 
reau; Motor Carriers Traffic Association; 
McLean Trucking Co., Inc.; Bell Lines, 
Inc.; The Transport Corporation; and 
T. G. Griggs Trucking Co., Inc. 


“The danger to the trucking industry 
became quite apparent when the unex- 
pected order of suspension was issued,” 
said the petitioners. “The trucking in- 
dustry is a sick industry, yet it is vital 
to the economy of the country. If all 
trucks were stopped for two weeks in- 


describable maladjustment and even 
chaos might result. The immediate seri- 
ous effect of this suspension may cause 
may motor carriers to re-examine the 
increased costs. .. .” 


Southern carriers had an operating 
ratio for 1947 of 95.5 before year-end 
adjustments, and 98 southern carriers 
for January, 1948, showed an operating 
ratio of 95.7, the petitioners said, add- 
ing this clearly indicated the increase 
obtained on December 22, 1947, was not 
“now effective.” 


There were some motor carriers who, 


because of peculiar situations, were mak- 
ing “a safe profit,” said the petition. It 
said the industry was so large and 
varied this would always be true, and 
more evident in the motor carrier in- 
dustry than in the rest of the trans- 
portation industry. There were few 
motor carriers with sufficiently large op- 
erations to have such a broad coverage 
of territory, commodities, or customers 
as to be “the average truck lines,” they 
continued, adding that industry - wide 
statistics were important but could never 
illustrate the immediate condition of the 
majority of the carriers. They added: 

Where it can be illustrated that a large 
number of motor carriers serving thousands 
of customers and transporting substantial 
tonnage are operating with little or no profit 
and that the immediate foreseeable increases 
in expenses will convert them to deficit 
carriers, an immediate increase in revenue 
if necessary. The fact that a few carriers, 
because of the nature of the equipment, 
fewer or better terminals, special movements, 
or other individual conditions, have better 
operating ratios, is no basis for denying the 
majority of the industry a living. 

The petitioners then said they would 
describe “certain known increases in 
costs occurring since October 1, 1947,” be- 
cause that was the date when the need 
for the increase effective December 22, 
1947, became apparent and steps were 
begun to obtain it. There followed tabu- 
lations of recent labor increases; recent 
insurance increases; increased terminal 
rents; new increases in equipment costs; 
increases in tire costs; increased or new 
taxes; increased cartage costs; increased 
cost of gasoline. 


Under the heading, “Immediate Relief 
Necessary,” the petitioners said the Com- 
mission had said a safe operating ratio 
for motor carriers was 93 per cent, and 
repeated the 95.5 per cent ratio for south- 
ern territory, before adjustment. Car- 
riers had anticipated a revenue increase 
of 4% per cent from the increased rates 
that became effective December 22, 1947, 
they said, based on a 1946 traffic study, 
but that the carriers had not received 
that much increase, the ratio of 98 in 
January showing that “whatever increase 
was realized was absorbed by increased 
costs as the ratio was 95.7 per cent for 
the first full month after the increase 
was effective.” They continued: 


Previously we estimated that this adjust- 
ment would result in an increased revenue 
of approximately 7 per cent. It is reasonable 
to believe that this estimate, made upon the 
same basis as the former estimate, might also 
be high, and that the increased costs already 
experienced will wipe out a large part of any 
increase in revenue resulting from this pro- 
posed adjustment. 

It is possible that when the results are 
known that there will be no appreciable 
change in the condition of the industry as 
these increases become effective. The elapsed 
time between the realization that an increase 
is necessary and when its effect is felt is so 
long that fast action is necessary to safe- 
guard the future efficiency of the motor 
carrier service. On the other hand, no dam- 
aging effect to the shipping public has been 
or can be shown. An increase of a few cents 
per article upon consumer goods is a small 
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price to pay to arantee a stable moto: 
carrier RR = Aha uz? » 


The further increases in costs shown above: 
the complete asborption of the Decembe:, 
1947, general increase; and the present dan- 
gerously high operating ratio, require im- 
mediate additional revenues if present servy- 
ice is to be continued. 


Ask Suspension Continued 

The Southern Traffic League has 
asked the Commission to deny the peti- 
tion of the respondents in I. and S. M- 
2852, South Intra-Interterritorial 1943 
Rate Increases to vacate that order. 

The league said it was inconceivabie 
that failure to permit the increase to 
become effective would “provoke any 
carrier of consequence to cease opera- 
tion.” It said the failure of December 
increases to produce an increase in 
revenue was not believed entirely ai- 
tributable to increased costs of operation, 
but that the diversion of traffic had some 
effect. The points raised by the re- 
spondents were matter for proof and the 
carriers should be required to justify the 
suspended schedules, said the league. It 
also objected to the idea of an investiga- 
tion if the suspension was lifted saying 
“a, repetition of the procrastination ap- 
parent in the prosecution of Docket MC 
C-538 would be inescapable. This should 
be avoided.” 


Partial Suspension Asked 

The interstate tobacco rate committee, 
composed of a number of the respond- 
ents, have petitioned the Commission to 
vacate the order of suspension insofar as 
it applied to supplement No. 6 to Agent 
Cooper’s MF-I.C.C. No. 171, and permit 
re-establishment of the suspended rates 
on one day’s notice. 

Agent Cooper, who filed the petition, 
said to avoid a multiplicity of applica- 
tions for permission to publish conver- 
sion supplements he had included in his 
one application a request for authority to 
issue a conversion supplement to No. 171. 
In this manner, he said, the adjustment 
of rates on leaf tobacco and related 
articles “seemingly became a part of the 
general adjustment of rates within the 
south, but, as a matter of fact, had no 
connection whatever with that adjust- 
ment.” 

Shippers and receivers of the com- 
modities had been apprized of the in- 
creases and had acquiesced in the 
changes, he said, as attested by their 
failure to protest to the Commission. 


Alleghany Modifies Plan 


for M.P. Reorganization 


The Alleghany Corporation has filed 
with the Commission an amended plan 
of reorganization in Finance No. 9918, 
Missouri Pacific Railroad Co. Reorgan- 
ization. 


A comparison with the plan filed 
earlier by Alleghany shows changes made 
by shortening the life of four types of 
first mortgage bonds, and by a provision 
for the issuance of collateral trust notes 
to be secured by the series A bonds if 
the reorganization managers deem that 
necessary in the light of the market 
value of the series A bonds at the date of 
consummation of the ban. 


The amended plan provides that if the 
reorganization managers determine the 
series A bonds “are likely to sell at 4 
discount from the face value thereof at 
or about the time of consummation of 
the plan,” they may have the new <om- 
pany issue collateral trust notes. The 
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notes would be dated not more than 6 
months prior to date of consummation, 
mature 20 years after their date, bear 
interest not in excess of 4 per cent a year, 
and be secured by a pledge of not more 
than 125 per cent of the series A bonds. 


The necessary amount of the notes to 

be issued would be determined by the 
reorganization managers “in order to 
make the collateral trust notes salable 
at a price as nearly equal to the face 
amount thereof as possible at or about 
the time of consummation of the plan.” 
The trust notes would be issued under a 
trust indenture containing provisions the 
reorganization managers might deem 
necessary to protect holders of the notes 
without unduly restricting the new com- 
pany. 
r Prior to consummation of the plan 
the reorganization managers would use 
their best efforts to arrange for under- 
writing of the new collateral trust notes 
or the new series A bonds. Those en- 
titled to receive the notes or bonds would 
be entitled to take them or direct their 
delivery to or for account of the under- 
writer. The plan would be subject to 
approval of the federal district court. 

Comparison of the amended plan with 
the plan as originally filed shows that, in 
the body of the text, the maturity of 
the series A bonds was changed from 25 
years to 20 years; maturity of the series 
B bonds from 35 years to 15 years; 
maturity of the series C bonds from 45 
years to 25 years; and maturity of the 
series D bonds from 55 years to 35 years. 
However, in appendices attached to the 
earlier plan and the modified plan, the 
longer periods of maturity were un- 
changed in the columns showing distri- 
bution of the bonds. 





Port, Shipper Interests 
Attack Middle Atlantic 
122 Per Cent Rate Boost 


The Port of New York Authority and 
the Shippers’ Conference of Greater New 
York have attacked proposals of the 
Middle Atlantic States Motor Carrier 
Conference, Inc., to increase rates 12% 
per cent, exclusive of current area ar- 
bitraries, effective April 19. 

The port authority did not formally 
ask the Commission for suspension of 
the new tariff because, it said, the arbi- 
traries involved were in issue in a pend- 
ing proceeding, MC C-882, Increases— 
Middle Atlantic-New England Territories. 
Its associate counsel, Wilbur La Roe, Jr., 
however, addressed a letter to Chief Ex- 
aminer Butler, of the Commission, which 
he said, was for the purpose of making 
it clear that “our failure to request sus- 
pension is not to be construed as an 
admission in any sense of the propriety 
or lawfulness of these arbitraries.” _ 

“It has been and is the position of 
the Port of New York Authority that 
the arbitraries are unlawful and that 
they are unduly prejudicial to New 
York,” said Mr. La Roe in his letter. 
“The prejudice against New York, we 
contend, is increased by the elimination 
of arbitraries at Philadelphia and Bal- 
timore.” 

The letter said the new tariff was 
Master tariff No. 7, MF-I.C.C. A-277, 
anc the arbitrary areas were published 
uncer rule 9 of master tariff No. 5, MF- 
~ . A-220. The port authority con- 

ned: 


The new tariff reduces rather substantially 
Some of the arbitraries assessed at New York, 


but the current arbitraries at Philadelphia 
and Baltimore will be eliminated, creatin: 
what we regard as a flagrant discrimination 
against New York. On l1.t.l. shipments the 
new arbitraries will range from four cents 
on first class to two cents on the lower 
classes and on truckload shipments from 
two cents on the upper classes to one cent 
on the lower classes. ... 


Shippers’ Conference Protests 


The Shippers’ Conference of Greater 
New York asked suspension of Middle 
Atlantic’s MF-I.C.C. A-277, also MF- 
I.C.C. A-248, supplement No. 27, and 10 
other Middle Atlantic supplements. It 
said: 


The protested motor carrier rates are in- 
creases over their current basic scale of 
truckload rates reflecting generally 124% 
per cent which applies to truckload and ship- 
ments less than truckload 6,000 pounds 
and over. Shipments less than 6,000 pounds 
are subject to rates made over the basic 
scale by a plus of 20 cents per 100 pounds 
covering less-than-truckload shipments un- 
der 2,000 pounds and plus 10 cents per 100 
pounds covering less-than-truckload ship- 
ments 2,000 pounds to 6,000 pounds. This 
method of constructing rates under the new 
schedule applies generally over the territory 
with current area arbitraries having been 
deleted except that on traffic to, from and 
through New York, N.Y., so-called penalty 
area arbitraries ... have been included in 
the new scale of rates. The proposed arbi- 
traries if permitted to become effective 
would discriminate against the port of New 
York district and prefer competing ports 
and localities where no such arbitrary will 
be assessed. Although published as a one- 
factor class scale the proposed rates to, 
from and through New York, N.Y., include 
the arbitraries. 


It said the area arbitraries superim- 
posed on the rates reflecting 12% per 
cent increases over the present basic 
scale of rates were to be assessed to a 
greater extent on _ less-than-truckload 
shipments, burdening such small ship- 
ments unduly and discriminating in favor 
of truckload shipments. 


The conference said the proposed 
schedules would discriminate against 
water-borne commerce to and from the 
port of New York district by superim- 
posing on the 12% per cent increases and 
area arbitraries an additional set of zone 
arbitraries for application on freight to 
and from steamship piers, while at the 
same time proposing no similar area ar- 
bitraries plus zone arbitraries for appli- 
cation at competing ports such as Bal- 
timore, Norfolk, Va., Albany, N. Y., and 
Richmond, Va. The conference added: 

Protestants are just as strongly opposed 
to the new discriminatory rate practice of 
respondents as already recorded before your 
honorable Commission in the pending pro- 
ceeding, Docket MC C-882, despite the les- 
sening of the volume of the area arbitraries 
that the new rates reflect in comparison 
with the current arbitraries, particularly 
since the current arbitraries are deleted in 
their entirety with respect to rates to and 


from all other points and areas competitive 
with New York, N.Y. 





Rail Carriers Oppose Bean 
Rate Case Reopening 


The defendants in No. 29506, Johnson 
Seed Co. and Goodholm-Maund Grain 
Co. vs. Santa Fe Railway Co. et al., 
have filed with the Commission a reply 
to a petitiin of the complainants for 
reopening of this proceeding involving 
rates on mung beans, in carloads, from 
origins in Oklahoma, Missouri, and 
Kansas, to various destinations. 


In its report of December 9, 1947, said 
the defendants, the Commission, di- 
vision 2, found that the rates to various 
destinations, except in Southern Terri- 
tory, were inapplicable. They said the 
complainants, in their petition, were 
complaining, in effect, although not 
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originally asking it in their complaint, 
that the division should have found 
that mung beans were soy beans, and 
that freight charges should be adjusted 
to the basis applied on soy beans. 


The defendants said that by “this 
simple method” the complainants sought 
to accomplish: 


(1) A reduction in rates upon mung beans 
to a level lower than 112 per cent of the 
grain rates: (2) transit privileges on this 
commodity such as are available under the 
grain rates; and (3) a right to reparation 
upon past shipments of mung beans. 

As the record now stood, said the de- 
fendants, it “preponderatingly estab- 
lishes that mung beans are not soy 
beans, and supports the conclusion to 
this effect adopted by the division.” 

“When the extracts from the record 
are appraised in the light of the com- 
plete record,’ said the defendants, 
“nothing has been offered by the com- 
plainants in their petition that would 
justify disturbing the division’s finding. 
Furthermore, if the case were reopened 
and reheard, the complainants suggest 
no better evidence than presently relied 


upon by them to support their conten- 
tions.” 


N.I.T.L. Objects to Motor 
Rate “Policy” of 1.C.C. 


The National Industrial Traffic League 
has restated its objections to what it 
says is “generally construed to be the 
policy” indicated by division 2 of the 
Commission in connection with middle- 
western motor rate increases: That motor 
carrier rates should follow the pattern 
and measure of railroad rates and that 
motor carriers should be allowed any 
increases in rates made or authorized 
for rail carriers. 


The League made its excepticns filed 
in I. and S. M-2723, Middlewest General 
Increases, part of a motion it has filed 
with the Commission asking that oral 
argument before division 3 be canceled 
or postponed and that the entire Com- 
mission decide the case on the record 
and exceptions (see Traffic World, Nov. 
22, 1947, p. 1485). It asked that “the 
Commission shall particularly consider 
the propriety of the policy apparently 
being followed in this and similar pro- 
ceedings.” 


The League objected to the action of 
the Commission, division 2, which, in 
suspending on two occasions schedules 
filed by middlewestern motor carriers, 
told the carriers special permission ap- 
plications would be entertained for pub- 
lishing certain increased rates during 
the pendency of the proceedings. It 
contended such action prejudged the 
issues and deprived shippers of the bene- 
fit of the suspension provisions. 

“Manifestly, the course of the motor 
carrier respondents in defending their 
modified proposals amounts to adoption 
of what is generally construed to be the 
policy indicated by division 2 in this 
proceeding, namely that the pattern 
and measure of the motor carrier rates 
should follow and conform to the pat- 
tern and measure of the railroad rates, 
and this entirely without regard to the 
costs or the circumstances of trans- 
portation of the motor carrier respond- 
ents,” said the League. “That the motor 
carriers automatically should be allowed 
any increases in rates made or authorized 
for the rail carriers between the same 
points, regardless of any question as to 
the reasonableness and fairness of such 
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motor carrier rates if and when charged, 
with respect to the transportation cir- 
cumstances. If this is not the meaning 
of the motor carriers’ posiion and the 
meaning and the heart of the report 
recommended by Examiner Kassel, the 
League and shippers generally greatly 
misunderstand the handwriting on the 
wall!” 

As illustrative of the situation by 
which motor carriers were authorized to 
make rate increases on differing bases, 
as had the railroads, the League said the 
examiner’s report, “in this revenue case,” 
approved a 25 per cent increase from 
Chicago to Green Bay, 22.5 per cent 
from Chicago to Minneapolis, and 20 
per cent between Green Bay and Min- 
neapolis. A witness for a motor car- 
rier operating between those cities could 
give no facts or reasons showing greater 
costs or greater increases in costs on 
one than on another of those segments 
of its operation, the League said. It 
added this was an illustration of a gen- 
eral condition in Western Trunk Line 
Territory, where it said carriers operated 
over modern highways between im- 
portant towns, presumably at no speciai 
differences in operation costs. 

The League said division 3 is now con- 
sidering the merits of the case and the 
matters of rate-making policy here in- 
volved might be called on to endorse 
the “prejudgment” of division 2 or adopt 
conclusions in conflict therewith. It 
said it disliked to be in the position of 
questioning before a division the broad 
questions of policy and procedure that 
finally could be settled only by the en- 
tire Commission. 





M. P. REORGANIZATION 


By an application filed in Finance No. 
9918, Missouri Pacific Railroad Co. Re- 
organization, G. H. Walker, Willard V. 
King, B. A. Tompkins and George E. 
Warren, all of New York, N. Y., as a 
committee representing holders of first 
mortgage bonds of the New Orleans, 
Texas & Mexico Railway Co., ask author- 
ity under section 77(p) of the bankruptcy 
act, as amended, to continue to solicit, 
use, employ or act under or pursuant to 
proxies, authorizations or deposit agree- 
ment in or in connection with the pro- 
ceedings for the reorganization of the 
N. O. T. & M. The committee said that 
since it was obvious that reorganization of 
the Missouri Pacific, parent company of 
the N.O.T. & M., could be consummated 
by April 25, 1948, it deemed it essential 
to the best interests of the holders of 
bonds represented by it to extend its 
deposit agreement beyond that date to 
April 25, 1953. 





TRUCKLOAD RATE CUTS OPPOSED 


The Middle Atlantic States Motor Car- 
rier Conference, Inc., has asked the Com- 
mission to suspend item 255 of supple- 
ment 3, MF-I.C.C. No. 12, published by 
Exhibitor’s Service Co., Pittsburgh, Pa., 
to be effective April 8. 

It said Exhibitor proposed to establish 
reduced truckload rates on “freight, all 
kinds,” between certain Pennsylvania 
and West Virginia points. 

Exhibitor’s present rates, said Middle 
Atlantic, were somewhat higher than 
those maintained by Middle Atlantic but 
the proposed ratés were materially lower. 

“To our knowledge,” continued Middle 
Atlantic, “there is no underlying rea- 
son, competitive or otherwise, tending to 





justify respondent’s action in undercut- 
ting our rates.” 

Middle Atlantic said it did not be- 
lieve it could be “successfully urged that 
our-present rates are higher than rea- 
sonable.” It said that if the proposed 
rates were permitted to go into effect 
and other motor carriers, in order to 
preserve their business, were required to 
reduce their third and fourth class rates 
between the particular points involved, 
“the Commission can readily see that the 
class rates between other points might 
have to be adjusted because of competi- 
tion between localities.” 

“Such action would naturally destroy 
the relationship of the lower classes to 
first class thereby resulting in a chaotic 
situation,” said Middle Atlantic. “It is 
respectfully submitted that our member 
carriers should not be put in such an 
awkward position.” 





FORWARDER HIKES PROTESTED 


The Fort Worth (Tex.) Freight Bureau 
and Fort Worth Chamber of Commerce 
have petitioned the Commission for sus- 
pension of Freight Forwarder Tariff Bu- 
reau tariff 12-A, T. J. Fox’s I.C.C. FF-21 
and other tariffs, issued to become effec- 
tive April 15. 

They said the proposed schedules 
would make substantial increases in the 
present rates on less-carload shipments 
of freight handled by the freight for- 
warding companies. 

What the carriers were really trying 
to do, said the petitioners, was to estab- 
lish minimum rates to destinations in 
Texas on the following basis: On-line to 
one-line, fourth class; on-line to off- 
line, third class; off-line to on-line, third 
class; and off-line to off-line, second 
class. They added: 

The tariffs here objected to represent an 
effort on the part of the freight forwarders 
either to pick and choose the traffic they 
will handle, by making the rates so high 
on the lower-grade traffic as to drive it away 
from the forwarders, or it is a studied effort 


to discriminate in rates as between com- 
modities. 





B. & P. Trustee Asks ~~ 


New Compensation Deal 


The trustee in reorganization of the 
Boston & Providence Railroad Corpora- 
tion has filed two applications with the 
Commission in a proceeding involving 
that railroad’s reorganization. One peti- 
tion asks for an order requiring opera- 
tion of the B. & P. properties by the 
reorganized New Haven and provision 
of just and reasonable compensation, and 
the other for authority to abandon op- 
erations in the absence of determination 
by the Commission of terms and condi- 
tions for operation of the properties. 

The applications were filed in Finance 
No. 12131, Boston & Providence Railroad 
Corporation Reorganization. 

The B. & P. trustee said the New 
Haven, under an order issued by the 
federal district court for Connecticut in 
1938, which required the then New Haven 
trustees to operate the B. & P. on behalf 
of the Old Colony, which had leased the 
B. & P. operations and in turn leased 
them to the New Haven, “but without 
expense to the New Haven estate,” and 
under a_ segregation formula recom- 
mended by the Commission, claimed 
$12,446,512.62 losses from June 4, 1936, to 
December 31, 1946, due to operation of 
the B. & P. Similar claims, said the 
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B. & P. trustee, would be asserted for 
losses resulting from operation of its 
properties in the period December 31, 
1946, to September 18, 1947, consummz- 
tion date of the New Haven reorganiz:- 
tion, estimated to be in excess of 
$3,000,000. 

The trustee said if results of opers- 
tion of the B. & P. properties by the 
New Haven were determined under the 
aforementioned segregation formula, it 
would not only fail to return just and 
reasonable compensation, but would re- 
sult in further charges against the B. 
& P. estate in “ruinous and confiscatory 
amounts .. .” 

The B. & P. trustee took the position 
that neither the provisions of section 77 
of the bankruptcy act, nor the order of 
the Connecticut federal court, was ap- 
plicable to operation of the B. & P. prop- 
erties after consummation date of the 
New Haven reorganization. Operation 
of those properties from that date, and 
fixing of the terms and conditions of the 
operation, including compensation to the 
B. & P., were matters within the exclu- 
sive jurisdiction of the Commission, he 
asserted. 





RY. EXPRESS DIRECTORSHIP 


Wayne A. Johnston, president of the 
Illinois Central, in a supplemental ap- 
plication in Finance No. 15856, Sub. 1, 
has asked the Commission for authority 
to be a director of Railway Express 
Agency, Inc., in addition to the positions 
he now holds with other carriers. 

Mr. Johnston said he had not yet 
been elected to the Agency board, but 
had been nominated as one of the four 
directors to represent the southern group 
of participating railroads. 





FINANCE APPLICATIONS 


MC F-3802, Hess Motor Express, Inc., Pipe- 
stone, Minn., asks authority to purchase the 
business of Harry Hess, dba Hess Motor Ex- 
press, Pipestone, Miss. 


Finance No. 16065, Columbia Investment 
Co., of St. Louis, Mo., asks exemption from 
the provisions of sections 214 and 20a of the 
act or, in the alternative, in the event 
exemption is denied, for authority to issue 
216,800 shares of capital stock. Stock issued, 
according to the application, would be used 
to acquire in exchange stock in Columbia 
Terminals Co. and other companies owned 
by the latter. The applicant is a non- 
carrier holding company. 

Finance No. 16057, Catawissa Railroad Co. 
asks authority to extend from April 1, 1948, 
to April 1, 1968, the maturity of $2,215,000 
of its fifty year four per cent gold first 
mortgage consolidated bonds, with interest 
at the rate of 334 per cent. 

Finance No. 16058, Reading Co. asks au- 
thority to assume obligation or liability as 
lessee in respect of $2,215,000 first mortgage 
consolidated bonds of the Catawissa Rail- 
road, the maturity of which the latter seeks 
extension from April 1, 1948, to April 1, 
1968, requested in Finance No. 16057. 


Finance No. 16060, Texas & New Orleans 
Railroad Co., asks authority to construct 


an industrial spur track 0.8 mile in length‘ 


to form connection with an existing spur 
track 0.17 mile in length in Houston, Tex., 
connecting with its Houston-Dallas main- 
line, and to perform switching operations 
over the aforementioned spurs. The appli- 
cant said it believed the industrial spur 
track was exempt by section 1(22) of the 
interstate commerce act because it con- 
stituted a spur or industrial track over 
which the Commission had no jurisdiction. 
It said the application was made without 
prejudice to or waiving of its position and 
solely to comply with section 1(18) to (20) 
of the act in the event it was determined 
the proposed spur was a track extension 
within the meaning of section 1(18), a ques- 
tion now being litigated in the southern 
Texas federal district court. 

Finance No. 16062, Transcontinental Bus 
System, Inc., Dallas, Tex., asks authority to 
issue 15,400 additional shares of capiial 
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stock, par value $1 each, for exchange with 
present owners thereof for 2,200 shares of 
capital stock, $100 per value a share, of 
West Coast Bus Line, Ltd., constituting all 
outstanding capital stock of that company 
except 500 shares already owned by appli- 
cant and 500 shares owned by Continental 
Bus System, Inc., Dallas, Tex., which is 
wholly owned by applicant. 

MC F-3801, Great Lakes Greyhound Lines, 
Inc., of Detroit, Mich., and North Star Line, 
Inc., of Grand Rapids, ask authority to 
exchange certain operating rights. The 
transaction would eliminate duplicate serv- 
ice into Traverse City and Charlevoix, Mich., 
which the application said was in excess of 
the requirements of the traveling public. 
The Greyhound Corporation, of Chicago, 
joined in the application. 

Finance No. 16070, Midland Valley Railroad 
Co. asks authority to construct and operate 
a line connecting with its existing mail line 
of railroad as a spur or industrial track to 
serve a coal tipple near Excelisor, Sebastian 
County, Ark., or, in the alternative, deter- 
mination that such authority is unneces- 
sary. The line would be 2,750 feet in 
length. 





PETITIONS FOR REHEARING, ETC. 


No. $200, Railway Mail Pay. Camas Prairie 
RR. Co. asks that it be permitted to join 
in and become a party to petition of Feb- 
ruary 19, 1947. 

No. 29480, American Steel Abrasives Co., 
et al. v. A. & R. RR. Co., et al. J. G. Kerr, 
Chairman of Southern Freight Associations 
ea modification of order of December 
, - : 

MC-F 3533, Joel W. Wright, et al., Control; 
Queen City Coach Co. and Smoky Mountain 
Stages, Inc., Control, Georgia-Florida 
Coaches, Inc. Queen City Coach Co. and 
Smoky Mountain Stages, Inc., ask for re- 
consideration of report and order of Di- 
vision 4, decided February 16, 1948. 

No. 9200, Railway Mail Pay. Postmaster 
General asks for reconsideration and modifi- 
cation of order of Division 3, entered on 
February 27, affecting rates and compensa- 
tion for transportation of mail matter by 
D. & R. G. W. RR. Co. over line of railroad 
formerly operated by D. & S. L. Ry. Co. 

No. 29475, Swift & Co. v. Albany & North- 
ern Ry. Co., et al. Swift & Co. asks for 
reopening of decision by division 3, reargu- 
ment before and reconsideration by entire 
Commission, prescription of just and reason- 
able rates for transportation of phosphate 
rock from points in pebble rock district of 
Fla. to Albany, Atlanta, and La Grange, Ga. 

No. 29545, Mesta Machine Co. v. Lehigh 
Valley RR. Co., et al. Mesta Machine Co. asks 
for reopening and further consideration to 
record, particularly Complainant’s Excep- 
tions to Examiners’ Proposed Report, and 
a of Commission entered January 16, 
1948. 

No. 29622, U. S. of A. vs. A. & R. RR. Co, 
et al U S of A asks entire Commission to 
vacate and set aside Division 4’s order of 
February 19, assigning proceeding for hear- 
ing on April 26, “for purpose of cross-ex- 
amination on statements and exhibits here- 
tofore filed and presentation of additional 
material and relevant evidence’ and re- 
serving its ruling and complainant’s motion 
to strike certain parts of defendants’ state- 
ment. 

I. & S.-M 2712, Classifications, Shaving 
Creams and Shaving Soaps. Barbasol Co. 
asks for reopening for reargument before 
Commission and reconsideration. 

MC-F 3639, Lloyd Lawson and Anthony J. 
D’Anna, control; E. & L. Transport, Inc., of 
Ind., purchase (portion), Truckaway Corp. 
Applicant parties ask for reopening of pro- 
—— and issuance of a supplemental 
order. 

MC-F 3756, Sightseeing Inc. v. B. B. Wills. 
Sightseeing Inc. asks Commission to issue 
Subpoena requiring B. B. Wills to produce 
certain documentary evidence at time of 
hearing now assigned for April 7, at Wash- 
ington, D. C. 

No. 29547, Broward County Port Author- 
ity, Port Everglades, Fla. Fort Pierce Port 
Authority, Fort Pierce, Fla. and Greater 
Miami Traffic Association, Miami, Fla. vs. A. 

& R. RR. Co., et al. Complainants ask for 
recpening and rehearing of proceeding. 


Fx parte 166. Increased Freight Rates, 1947. 
National Association of Glue Manufacturers, 
Inc., asks for a maximum increase of 3 cents 
on 100 pounds on animal glue stock and no 
further increase on animal glue. 

liC-C 933. Parkhill Truck Co., et al. v. 
O. 8. Smith, et al. Parkhill Truck Co., J. L. 
Co: & Son, J. R. Vandaveer & Son ask for 
dic nissal of motion for a declaratory order. 

\V 972. Coastal Waterways, Inc., Tempo- 
Taiy Authority. S. C. Loveland Co., Inc. asks 
for reconsideration of order of March 22 and 
revocation of temporary authority. 








RAIL MAIL PAY HEARING SET 


The Commission has issued a notice in 

No. 9200, Railway Mail Pay, assigning 
the proceeding for further hearing in 
Washington, May 12, before Commis- 
sioner Mitchell and Examiner Mullen. 
. After earlier hearings, the railroads, 
which had asked a 45 per cent increase 
in mail pay rates, were granted a 25 per 
cent increase in the total amount of 
compensation received from the time of 
the filing of their petition until the end 
of January, and a 25 per cent increase 
in the rates until final disposition of the 
proceeding (see Traffic World, Dec. 27, 
1947, p. 1893). 


NEW COMPLAINTS 


No. 29574, Sub. 10, Nebraska State Railway 
Commission, Lincoln, Nebr., et al. vs. Aber- 
deen Rockfish et al. 

Allege rates on packing house products 
from points in Nebraska to points in South- 
ern Territory in violation of section 1. Ask 
cease and desist order and rates, and that 
complaint be set for hearing with No. 29574. 
(Harry C. King, Room 2100, Capitol Bldg., 
Lincoln 9, Neb.) 


No. 29909, Sub. 1, Dr. Edwin R. Embree, 
Chicago, Ill., et al. vs. Santa Fe et al. 
Allege charge of 15 cents for handling of 

baggage and $1.50 a baggage truck load of 

more than 10 pieces, unjust and unreason- 
able. Ask cease and desist order and restora- 

tion of service under former charge of 10 






Z 


M. C. Head Gives Views on 
Report of President's 
Merchant Marine Committee 


Participating in a panel discussion of 
the report of the President’s advisory 
committee on the merchant marine and 
legislation incident thereto,’ at the 
spring conference, middle Atlantic region, 
Propeller Club of the United States, Old 
Point Comfort, Va., April 2, Chairman 
Smith, of the Maritime Commission, out- 
lined views of the commission with re- 
spect to the committee’s recommenda- 
tions. 


The most salient of the committee’s 
recommendations, said he, undoubtedly 
was the recommendation for a flat 50 per 
cent ship construction subsidy. The com- 
mission, said he, was opposed to grant of 
such a subsidy or any percentage, as this 
would be contrary to the spirit and basic 
principle of the merchant marine act of 
1936. Under the present law, said he, the 
commission could not go along with the 
National Federation of American Ship- 
ping which had given its outright en- 
dorsement of this reeommendation. 

After pointing out that the purpose of 
the act was to place American operators 
on a par with foreign flag operators, he 
said ship construction differential sub- 
sidies were calculated to make up the 
difference between the cost of building a 
vessel in this country and what the cost 
would be for building the same vessel in 


“MC 105425. 
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cents for each piece of baggage and $1 for 

a baggage truck load, or declare the former 

charges also unjust and unreasonable. (Leon 

A Despres, 77 W. Washington St., Chicago 2, 
11.) 

No. 29944, General Mills, San Francisco, Calif., 
vs Milwaukee, et al. 


Allege failure of Milwaukee, Great North- 
ern and Union Pacific to absorb switching 
charges of Northern Pacific on non-com- 
petitive carload traffic at Spokane in vio~- 
lation of sections 1, 2, and 3. Asks cease 
and desist order, and rules. (J. B. Costello, 
division traffic manager, General Mills, Inc., 
116 New Montgomery St., San Francisco 6, 
Calif.) 

MC C-948, Clifford Warren Tobey—Revoca- 
tion of Certificate. , 


Investigation instituted by the commis- 
sion; division 2, into motor-carrier opera- 
tions of Clifford Warren Tobey, dba Tobey’s 
Express, York Village, Me., under certificate 
MC 105425, Sub. 2. Respondent notified to 
show cause why order should not be issued 
requiring him, within a reasonable time, to 
resume operations by rendering continuous 
and adequate service and comply with re- 
quirements of section 215, interstate com- 
merce act, and rules and regulations there- 
under. 


MC C-949, Clifford Warren Tobey—Revoca- 
. tion of Certificate. 


Investigation instituted by the commis- 
sion, division 5, into motor-carrier opera- 
tions of Clifford Warren Tobey, dba Tobey’s 
Express, York Village, Me., under certificate 
Respondent notified to show 
cause why order should not be issued re- 
quiring him, within reasonable time, to re- 
sume operations by rendering continuous 
and adequate service and comply with re- 
quirements of section 215, interstate com- 
— act, and rules and regulations there- 
under. 


U. S. MARITIME 
COMMISSION NEWS 


LLZ, 


a foreign country, and this was “to start 
you off on an equal footing.” 


In his opinion, the chairman said the 
committee’s recommendation had had an 
unfortunate effect, saying he believed 
that prospective purchasers of vessels, as 
a result of the recommendation and its 
endorsement “by two important organi- 
zations,” were inclined to hold off from 
signing contracts, hoping that they 
might be granted this increase over the 
current differential subsidy allowance of 
approximately 35 per cent for passenger 
ships. Such a policy on their part, said 
he, might result in our losing altogether 
the money appropriated by Congtess for 
construction in the fiscal year 1949, 
which funds expired on June 30 unless 
extended by Congress. 


Chairman Smith said the commission 
certainly agreed with the committee’s 
finding in general that a shipbuilding 
program was essential to the economic 
well being and national defense of this 
country, and was in wholehearted agree- 
ment with its recommendation for the 
immediate construction of passenger- 
carrying vessels. The commission, said 
he, was ready and willing to receive ap- 
plications for construction-differential 
subsidy, “but, of course, we require con- 
tract authority and the necessary appro- 
priations from Congress.” After pointing 
out that the committee recommended 
construction of 46 passenger-carrying 
vessels in a space of four years, he said 
the commission had so far received ap- 
plications for only 10 such vessels, adding 
that it might be that others had not 
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requested building contracts “because 
they know that we have no money.” 

The two principal defects in our mari- 
time establishment as it stood today, 
despite the large amount of tonnage still 
remaining from that built in the last 
war, said the chairman, were the shortage 
of passenger-carrying ships and tankers, 
“and the status of our shipbuilding in- 
dustry which has already declined to the 
point where it could not rapidly expand 
in a sudden emergency.” Passenger ships 
were needed today and could be readily 
chartered to operators on many of the 
established foreign trade routes, said he. 
The armed services, said he, were con- 
cerned over the tanker fleet and strongly 
urgd a government sponsored construc- 
tion program to supplement that already 
initiated by private interests. Cargo 
shipping could not be overlooked, said 
the chairman, and he hoped something 
could be done to maintain in business 
the American tramp. As for new ton- 
nage in cargo ships, he said the commis- 
sion had a design for an improved C3, 
with improved cargo handling gear. But, 
said he, the commission found on the 
part of the industry no “takers” and no 
apparent interest. 


As to certain other recommendations 
of the committee, the chairman said the 
commission concurred in restoration of 
the revolving fund for ship construction; 
that “contract authority and funds re- 
quired for the coming fiscal years should 
be made available promptly,” that ship 
construction be distributed geograph- 
ically to the country’s shipyards and that 
naval and merchant shipbuilding be co- 
ordinated; but opposed reorganization of 
the commission into the Department of 
Commerce, and the lifting of restriction 
against membership on the commission 
of persons associated with the marine 
industry within three years prior to 
appointment. 





SHIP CONFERENCE AGREEMENTS 


Ellerman & Bucknall Steamship Co., 
Ltd. (American and Indian Line), New 
York & Porto Rico Steamship Co., and 
Bull Insular Line, Inc., have filed, for 
approval by the Maritime Commission, 
an agreement, designated as No. 7642, 
covering the transportation of gunny 
sacks under through bills of lading in 
the trade from Calcutta, India, to ports 
of call in Puerto Rico, with transship- 
ment at New York, N. Y. 


Establishment of a joint cargo-pas- 
senger-mail service in the trade between 
North Atlantic coast ports of the US. 
and ports in the Mediterranean under 
the trade name “Staubo Line,” is pro- 
posed under agreement No. 17641 filed 
with the M.C. for approval. Parties to 
the agreement are Aktieselskapet Hav, 
Aktieselskapet Havtank, and Aktiesel- 
skapet Borgestad. The agreement super- 
sedes joint service agreement No. 17618 
between the first two mentioned parties, 
and has the effect of admitting Aktie- 
selskapet Borgestad to the “Staubo” line 
joint service. 


Member lines of the Far East Con- 
ference, operating in the trade from the 
US. Atlantic and Gulf ports to ports 
in the Far East, have filed with the 
M.C., agreement No. 17-15-C, providing 
for withdrawal of M/V Nonsuco and S/S 
San Vincente, Inc., from participation 
in the conference’s basic agreement, No. 
17, by cancelation of amendatory agree- 


ment No. 17-15. These carriers were 
admitted to membership in the confer- 
ence as one member only by agreement 
No. 17-15, approved May 9, 1946. 





CONFERENCE RULES CASE 


The Maritime Commission, in No. 648, 
Pacific Coast European Conference 
Agreement, has denied a petition for 
reconsideration submitted by Wallace 
Howland, chief of the San Francisco of- 
fice of the anti-trust division of the 
United States Department of Justice. 


TRAFFIC WORLD 


In that proceeding, the commission di;- 
approved a proposal of the conference «o 
increase its membership fee from $250 :o 
$5,000, but found no evidence justifyi:ig 
a finding of unlawf:.1ess as to the con- 
ference’s unanimity voting rule and co:- 
tract rate under attack by various go-- 
ernment agencies (see Traffic Wor!i, 
January 17, p. 192). 


The commission said, in denying the 
aforementioned petition, it had found in 
such petition no new facts or any cit:- 
tions or arguments not already considered 
by it. 


CIVIL AERONAUTICS 
BOARD NEWS 





C.A.B. Member Attacks 
Feeder Airline Experiment 
On Mail Pay Issue 


An attack on the Civil Aeronautics 
Board’s feeder airline route experiment 
as a costly investment of federal funds 
has been made by Harllee Branch, mem- 
ber of the board. 

He aired his views in two decisions 
of the board in which he dis- 
agreed with action of the majority in 
increasing temporary rates of compen- 
sation to be paid Monarch Air Lines, 
Inc., and Trans-Texas Airways over their 
entire route systems, entered in dockets 
Nos. 2741 and 2931, respectively. He 
estimated that the additional amounts of 
mail pay for 1947 and 1948 would be 
around $354,000 for Monarch, and $134,- 
763 for Trans-Texas. 

“We have certainly taken on for the 
country a serious and expensive problem 
if the only solution is an ever-increasing 
amount of mail pay subsidy without con- 
sideration of the value to the public of 
the service rendered,” said Mr. Branch. 

He said that “this constantly in- 
creasing of rates of mail pay” raised a 
serious question in his mind as to 
whether it was not the duty of the board 
in the public interest to make some re- 
examination of those feeder operations 
which after a period of months—in one 
or two cases after operations had been 
conducted for more than a year—show 
an almost infinitesimal amount of public 
patronage and an ever-mounting cost to 
the government. 


Review of Rates 

Mr. Branch reviewed the history of 
the board’s temporary mail rate orders 
for feeder airlines which, he said, in- 
dicated the “increasing costliness of this 
experiment.” Originally, said he, the 
board established temporary mail rates 
at 25 cents a plane mile for the feeder 
lines then operating. Shortly thereafter, 
he said, temporary rates were established 
on a basis of 35 cents a plane mile. This 
basis, he added, was then increased to a 
graduated scale of temporary rates be- 
ginning with an initial rate of 60 cents 
a plane mile for the first six months of 
operation and decreasing five cents for 
each succeeding three-month period un- 
til a minimum of 35 cents a plane mile 
was reached. None of the feeders, he 
asserted, was presently operating on a 
35-cent.rate. 


The board’s latest order as to Monarch, 
while maintaining a graduated scale 
basis, increased that carrier’s initial rate 
to 65 cents a plane mile, and it.also re- 
vised the periods for which the scale 
rates were effective so that both the 
amount of the rates and the period of 
their application resulted in increased 
payments. 


Mr. Branch said if the amounts of mail 
pay which Challenger Airlines would re- 
ceive under the rate in a show cause 
order of the board issued March 26, 1948, 
were added to those additional amounts 
estimated for Monarch and Trans-Texas, 
the total additional cost to the govern- 
ment for just these three feeder airlines 
for 1947 and 1948 would be approximately 
$700,000. 


Value of Service 


An examination of the reports filed 
with the board by the feeder airlines, Mr. 
Branch declared, “discloses such limited 
amount of patronage on some of the 
feeder routes as to raise serious doubt 
whether the value of the service being 
performed by some of these carriers is 
commensurate with the cost to the gov- 
ernment.” The amount of mail carried 
by the feeders had also been of small vol- 
ume, said he. 


“While I do not wish to be understood 
as expressing any opinion on what the 
ultimate judgment may be on the feeder 
route experiment, I believe that there 
should be some limit to the amount of 
government aid which this board should 
invest in this experiment,” said he. 
“Some of the feeder carriers have shown 
a steady progress, while in respect of 
others there has been so little demand 
for the services being performed that the 
cost thereof seems out of all proportion 
to the public interest. I believe that the 
board should, in respect of these carriers 
and any others showing similar oper- 
ating results, make an investigation to 
see what measures, if any, can be found 
to alleviate the situation. Such measures 
might be found in the curtailment of 
schedules where the traffic potential does 
not warrant two round-trips per day or 
they may be found in the suspension of 
service on segments that do not show an 
adequate traffic potential after a rea- 
sonable period had been allowed for de- 
velopment. Any proceeding in this 
matter should, in my opinion, be broad 
enough in scope to permit, if found ad- 
visable, modifications of the route 
pattern.” 
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April 10, 1948 


C.A.B. Defers Decisions 
on Ry. Express and Freight 


Forwarder Operations 


The Civil Aeronautics Board has de- 
cided not to adopt regulations which 
would permit freight forwarder opera- 
tions in the air transportation field nor 
to allow the Railway Express Agency, 
Inc., to conduct air express services over 
lines of non-certified cargo carriers, 
pending disposition of its proceedings in 
the so-called freight forwarder case, 
docket No. 681 et al. 

Its decision was announced by the 
entry of orders in docket No. 2742, deal- 
ing with petitions for issuance of a regu- 
lation granting temporary operating 
authority to indirect air carriers and 
proposed amendment of economic regu- 
lations (draft release No. 22) pertaining 
to non-certificated indirect cargo car- 
riers, and No. 3067, relating to an appli- 
cation of the Railway Express Agency, 
Inc., for an order relieving or exempting 
it from certain provisions of the civil 
aeronautics act of 1938, as amended. 


By its order in the first mentioned case, 
the board denied applications filed the 
early part of last year by Emery Air 
Freight Corporation, Air Dispatch, Inc., 
Air Freight Forwarder Association and 
Westcoast Aircraft Sales & Service, Inc., 
for “immediate” temporary authority ex- 
empting so-called “indirect” carriers, 
commonly known as freight forwarders, 
from certain provisions of the act. That 
order recited that the board, by draft 
release No. 22, had proposed amendment 
of its economic regulations which would 
temporarily exempt “indirect” air car- 
riers, but that this amendment would 
not be adopted at this time (see Traffic 
World, Nov. 1, 1947, p. 1283). 

In its order in No. 3067, the board de- 
nied an application of the express agency 
for relief or exemption from provisions 
of the civil aeronautics act to the extent 
necessary to permit it to engage as an 
indirect air carrier in air transportation 
by mutually satisfactory arrangements 
with non-certificated cargo carriers op- 
erating pursuant to authority granted by 
section 292.5 of the board’s economic 
regulations (see Traffic World, May 17, 
1947, p. 1585). The express agency, the 
order observed, had for many years con- 
ducted so-called air express services over 
lines of the certificated carriers under 
agreements’ pursuant to an exemption 
order issued March 13, 1941. 

The board found, in both of its orders, 
that grant of temporary authority to the 
indirect air carriers or forwarders and 
the application of the express agency, 
pending disposition of its proceedings in 
docket No. 681 et al., would not be con- 
sistent with the public interest. The 
denials are without prejudice to requests 
of the applicants now pending in that 
proceeding. 


Forwarder Case 


In docket No. 681, said the board, there 
were now pending applications filed by 79 
applicants requesting authority, pursu- 
ani to certificates of public convenience 
and necessity or exemption order, to en- 
gace indirectly in air transportation; 
that hearings covering a period of several 
months and resulting in thousands of 
paves of testimony and exhibits had been 
hel in such proceeding and briefs sub- 
mi ted to the examiner. The requests in 
doc <et No. 2742 and the proposed amend- 








ment of the economic regulations, draft 
release No. 22, it said, presented basic 
issues which were also presented by the 
applications in No. 681; that those issues 
raised difficult questions of far-reaching 
importance; that in reaching a decision 
on such issues and establishing a policy 
with respect to indirect air carrier opera- 
tions it believed it should have the ben- 
efit of the proceedings in that case and 
interested parties should be granted an 
opportunity to present their views on 
such issues on the basis of the record 
therein if such procedure could be fol- 
lowed without causing undue delay. The 
board relied substantially on the same 
findings as to the express agency’s appli- 
cation, but said, further, docket No. 681 
also contained an investigation to deter- 
mine whether the express agency’s 
present authority should be continued, 
modified or revoked. 

Board member Josh Lee concurred in 
the board’s order denying the express 
agency’s application, but disagreed with 
the board’s action in failing to adopt its 
proposed economic regulation 292.6 which 
would exempt indirect air carriers of 
property from various provisions of the 
civil aeronautics act. He concluded that 
this failure was not consistent with the 
public interest. After pointing out that 
the question of exempting indirect air 
carriers was raised with the board nearly 
@ year and a half ago, he said if the 
board had granted the proposed exemp- 
tion promptly “the results of operations 
by the forwarders would have provided 
us with much of the basic information 
needed for a decision on the indirect air 
carrier question.” Aside from the pro- 
cedural aspects of this case, he said he 
was even more disturbed over the board’s 
failure to promulgate section 292.6 at 
this time “because of the retarding effect 
it will have upon the future development 
of the air freight and cargo business.” 





C.A.B. Denies Colonial’s 
Motions to Disqualify Branch 


Who Declines to Serve 


Though the Civil Aeronautics Board 
denied motions of Colonial Airlines, Inc., 
to disqualify Board Member Harllee 
Branch from taking any further action 
in the Middle Atlantic Area Case (No. 
674 et al.) and the Boston-New York- 
New Orleans Case (No. 730 et al.), Mr. 
Branch immediately announced “I shall 
not participate in any further proceed- 
ings” in those cases (see Traffic World, 
April 3, p. 1079). 

Colonial’s motions were based on al- 
legations that a blood relationship was 
in existence between Member Branch 
and one of the attorneys employed by 
the firm that represented Eastern Air 
Lines, a party to the two cases, and that 
Colonial believed Member Branch had 
a@ personal bias and prejudice against 
it. The board found in favor of Branch 
on both allegations. The allegations in- 
volved employment by a law firm of 
Branch’s son as set forth in the Traffic 
World of March 27, p. 992. 

In discussing the issue raised by em- 
ployment of Branch’s son, the board said 
“we believe that we should be guided by 
the standards laid down by Congress for 
federal district court judges” and that 
“the propriety of such a relationship is 
clearly left to the sound discretion of 
the individual judge.” The board held 
it would be outside the scope of its au- 
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thority to disqualify Member Branch on 
a claim of interest arising from the re- 
lationship set forth in the exhibits be- 
fore it. ; 

“Moreover,” continued the board, “we 
take cognizance of the fact that the 
claimed relationship to Eastern through 
employment of a relative in a law firm, 
a partner of which is counsel for East- 
ern, is so remote as to constitute neither 
a legal nor ethical bar to Member 
Branch’s participation in the cases under 
consideration. . . . It should be strongly 
emphasized that the relationship on 
which the motions of Colonial are based 
is much more remote than that of a 
judge to an attorney representing a party 
in a case before the judge. Here the 
relationship of Member Branch was to 
@ person employed solely on a salary 
basis by a law firm, a partner of which 
represented Eastern in the cases in- 
volved. It is not alleged nor is there any 
evidence that Member Branch’s son ever 
had anything to do with these cases or 
any other airline matter. In a situa- 
tion comparable to the present one, the 
federal courts have held that a trial 
judge did not abuse his discretion in not 
disqualifying himself where his son-in- 
law was a ‘member’ of a firm of attorneys 
representing a defendant in a suit before 
the judge. It should also be observed 
that Canon 13 of the Canon of Ethics 
of the American Bar Association, is not 
construed as precluding a judge from 
sitting on a case presented by an at- 
torney relative.” 

The board said, after further discus- 
sion, that, under the circumstances, the 
relationship of Member Branch to East- 
ern was so remote as to preclude any 
suggestion that he was or could reason- 
ably be influenced by such connection. 

“Indeed,” said the board, “the allega- 
tion of Colonial is so without justifica- 
tion in law or fact that it could properly 
be regarded as frivolous and dilatory.” 

The board also found that allegations 
of Colonial as to personal bias and prej- 
udice by Member Branch were legally 
insufficient to require the board to dis- 
qualify him from further participation 
in the two cases involved. Again, as 
with the claim of interest, it said, it 
would appear that the claim of bias and 
prejudice against Colonial had so little 
basis in fact as to be frivolous and 
dilatory. 

As to the request of Member Branch 
that the board relieve him from further 
participation in the two cases, the board 
said it believed that, in view of its find- 
ings as to the insufficiency of Colonial’s 
allegation and the status of the two 
cases, it could not grant that request 
but must ask that Member Branch con- 
tinue his participation. 

“Our analysis of Colonial’s allegations 
shows that there exists no legal or other 
reason why Member Branch should not 
continue his participation in the two 
cases,” said the board. “It has been 
clearly recognized that a judge should 
not be forced off the bench by unfounded 
charges of interest or of bias and prej- 
udice.” 

In his statement announcing that he 
would not serve further in the cases, 
Board Member Branch referred to his 
statement replying to Colonial’s motion 
(see Traffic World, April 3, p. 1079), and 
emphasized that in conclusion he re- 
quested permission to withdraw “to safe- 
guard ... public confidence and to re- 
move the possibility that any party might 
question the integrity of the board and 
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the fairness of its decisions.” He said 
he still felt that a consideration of great 
importance was the safeguarding of the 
public confidence in the board and in 
avoiding the possibility that any party 
might question the fairness of its deci- 
sions. For those reasons and those alone, 
he said he would not participate further 
in the proceedings. 





NEW C.A.B. CHAIRMAN 


Joseph J. O’Connell, Jr., was sworn in 
April 6 as a member of the Civil Aero- 
nautics Board for a six-year term expir- 
ing December 31, 1953, by Chief Justice 
Harold M. Stephens of the United States 
Circuit Court of Appeals in Washington. 
He was designated chairman of the board 
by Presidential letter of authority, suc- 
ceeding former chairman James M. 
Landis who failed reappointment. 


Mr. O’Connell, born in Saranac Lake, 
N. Y., November 8, 1905, is a lawyer and 
in the past served in legal capacities with 
the Public Works Administration and 
the Treasury Department. He is a 
Democrat, married, and has two daugh- 
ters. 





AIR CASE REOPENING ASKED 


Colonial Airlines, Inc., has announced 
the filing with the Civil Aeronautics 
Board of a petition for reopening and 
reconsideration of the so-called Middle 
Atlantic Area case, No. 674, et al., in 
which Colonial has raised objections to 
the decision of the board in two previ- 
ous petitions (see Traffic World, April 
3, p. 1079). 


Sigmund Jonas, Colonial president, 
was quoted as saying “the confusion 
caused by this decision and its utter 
disregard of the public welfare has 
brought forth an overwhelming demand 
for remedial action.” He referred to a 
request of the Post Office Department 
for a stay of the decision and reopen- 
ing of the case. 

The statement issued by Colonial re- 
fers to developments that have taken 
place since the close of the hearing in 
March, 1946, including the statement 
that “a series of accidents occurred, 
with a resultant drop in traffic; DC-6 
aircraft were placed in service and then 
grounded.” It referred to two vacancies 
in the C.A.B. and the resignation of the 
administrator and deputy administra- 
tor of the Civil Aeronautics Board, the 
appointment of the svecial air policy 
commission by the President, and the 
creation of an aviation policy board by 
Congress. 

Colonial said its petition “points out 
that the Civil Aeronautics Board, little 
affected by the weight and portent of 
these developments, has thrown to- 
gether an opinion (not entirely accept- 
able to even one member) which appears 
to be a haphazard compromise rather 


than an expert and well-considered de- 
cision.” 


RR te CEREUS, 
COURT NEWS 


Negro Rail Firemen Sue 
B. of L.E., Ask $200,000 


Two Negro firemen from Jackson, 
Miss., on April 2 filed civil suit in the 
federal district court at Chicago against 
the Illinois Central Railroad and the 
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Brotherhood of Locomotive Engineers, to 
prevent the replacement of Negro fire- 
men by unemployed white engineers. 
The suit asks that the defendants be 
permanently enjoined from claiming any 
rights under an award of Division I of 
the National Railroad Adjustment Board 
upholding the right of the B. of L.E. to 
displace ten Negro firemen by ten trans- 
ferred white engineers, regardless of sen- 
iority. One hundred thousand dollars in 
compensatory damages, and a similar 
sum in punitive damages, are asked. 

The suit, docketed as No. 48C444, rep- 
resents a new stage in the 22-year-old 
fight of a group of Negro locomotive fire- 
men employed in Mississippi by the old 
Gulf & Ship Island Railroad to protect 
their employment. In 1926, according to 
the complaint, ten white men who had 
lost their assignments as engineers hbe- 
cause of a business recession, displaced a 
like number of Negro firemen holding 
regular assignments. The B. of L.E. has 
claimed that this constituted a perma- 
nent local working rule, plaintiffs state, 
whereas the railroad (acquired on De- 
cember 26, 1945, by the Illinois Central) 
said it was a temporary arrangement. 
The B. of L.E. has received an award in 
its favor from the adjustment board, but 
the first division of that board “is dis- 
qualified to dispose of such a claim” 
because its five labor members represent 
labor unions which bar Negroes from 
membership “and have an unbroken 
record for more than 40 years of im- 
placable hostility to the use of Negroes 
in trains and engine service,” according 
to plaintiffs. The five unions cited are 
the B. of L.E., the Brotherhood of Loco- 
motive Firemen and Enginemen, the 
Brotherhood of Railroad Trainmen, the 
Order of Railway Conductors, and the 
Switchmen’s Union of North America, 
comprising the so-called operating 
unions. 

Sam Griffin and Richard Maddox, the 
two plaintiffs, declare that they are 
bringing suit “as class representatives of 
all the Negro locomotive firemen em- 
ployed by the Illinois Central.” The com- 


plaint states that the B. of L.E. has re- - 


cently been filing time claims on behalf 
of its own member engineers against 
the Illinois Central for work performed 
by Negro firemen which it maintains its 
own members are entitled to, and that 
the Illinois Central has notified plain- 
tiffs it will be forced to displace ten 
Negroes to comply with the adjustment 
board award, No. 6288. 





Md. Truckers Sue I.C.C. 


The Interstate Common Carrier Coun- 
cil of Maryland, Inc., has filed a com- 
plaint in civil action No. 3959, Interstate 
Common Carrier Council of Maryland, 
Inc. vs. United States of America and the 
Commission, in the Maryland federal 
district court. 

It asked the court to restrain the Com- 
mission from issuing a certificate in MC 
31444, Sub. 27, Schreiber Trucking Co. 
Extension, which, it said, was intended 
to link the Baltimore terminus of the 
applicants’ Pittsburgh-Baltimore regu- 
lar route with the New York terminus of 
its Pittsburgh-New York regular route, 
thereby for the first time permitting 
direct service between Baltimore and 
New York City via Harrisburg, Pa. 

The council said nine of its members 
and more than 50 other common carriers 
of general commodities were operating 
between Baltimore and New York over 








the most direct routes, asserting servi:e 
between those cities “is the most in- 
tensely competitive of any service with n 
the United States.” 





Shipping Decisions 
(District Court, S.D. New York.) 


Libel for damages for cancellation >f 
a charter party remained a suit in pe:- 
sonam, even though money was attached 
under a clause of foreign attachment. 

Libel for damages for cancellation of 
charter party sufficiently stated a cause 
of action. 

Generally, a bond securing perform- 
ance of a charter party is not a mari- 
time contract within jurisdiction of ad- 
miralty, and a surety company execut- 
ing such bond may not be sued thereon 
in admiralty. 

Agreement to perform charter party 
in event the charterer defaulted thereon 
would be a maritime contract and could 
be sued on in admiralty. 

The fact that a contract is not in writ- 
ing does not bar a suit thereon in ad- 
miralty. 

A state statute of frauds is inapplicable 
to maritime contracts. 


Personal Property Law N.Y., Sec. 31. 


Federal District Court of New York 
would not decline jurisdiction, under 
doctrine of forum non conveniens, of 
libel by a Canadian corporation against 
a Kansas corporation and a Washington, 
D.C., corporation for damages for can- 
cellation of a charter party, where the 
agreement sued on was made in New 
York by agents of both parties residing 
in New York, libelant had issued a war- 
rant of attachment and a return thereon 
had been made and court’s jurisdiction 
originally attached by virtue thereof, and 
nonresident witnesses were willing wit- 
nesses about four in number. (North- 
ern Star S. S.’Co. vs. Kansas Milling Co., 
75 Fed. Supp. 534.) 


(District Court, S.D. New York) 

Cause of action for bales of gunnies 
delivered at Calcutta to vessel, as com- 
mon carrier, and never delivered in 
breach of obligation to deliver them, was 
required to be dismissed, where action 
was not commenced within time specified 
in bill of lading. 

Where vessel to which bales of gunnies 
was delivered as common carrier was 
seaworthy prior to leaving port, devia- 
tion to a port of refuge by reason of 
perils of the sea did not impose upon 
respondents liability of insurers as for 
a deviation. 

Where master of vessel hauling cargo 
as common carrier cause part of cargo to 
be taken ashore in order that vessel 
might proceed to floating dock for re- 
pairs, it was duty of vessel to place in- 
surance on cargo to cover risk of dam- 
age by fire and, upon failure to do so, 
it would be liable for resulting loss. Car- 
riage of goods by Sea Act, Sec. 3(2), 46 
U.S.C.A. Sec. 1303(2). (The Mormacmar, 
75 Fed. Supp. 520) 










MOTOR ACT PROSECUTIONS 


(Digests of statements issued by the 
Secretary of the Commission concerning 
Prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 


rules and regulations thereunder, appear 
below.) 


Ohio southern district, eastern division, 


at Columbus. On March 19, the C. P. 
& W. Motor Express, Inc., Cleveland, 
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was fined $450 following entry of its plea 
of guilty to an information charging it 
with operating as a common carrier of 
property for compensation without a 
Commission certificate authorizing the 
described operations. The fine was paid 
forthwith. 

Eastern Arkansas district, western divi- 
sion, at Little Rock. Strickland Trans- 
portation Co., Inc., of Dallas, Tex., was 





fined $1,000, March 30, following entry 
of its plea of guilty to an information 
charging it with operating as a common 
carrier of property for compensation 
without a certificate authorizing the 
operations described. $250 was required 
to be paid. The remaining $750 was sus- 
pended during a probationary period of 
one year. 


TRANSPORTATION 
LEGISLATION 


Steamship Line Witnesses at Hearing 
Ask Merchant Marine Act Amendments 


As the House merchant marine and 
fisheries committee resumed its study of 
the needs of American shipyards and 
marchant ship operators in another of 
a series of hearings on that subject which 
it had scheduled (see Traffic World, 
March 20, p. 856), the National Federa- 
tion of American Shipping presented to 
the committee some of the recommenda-~ 
tions contained in a merchant marine 
improvement program it was preparing 
for transmittal to the committee at a 
later date. 

Frazer Bailey, president of the federa- 
tion, told the committee that the pro- 
posals he was offering were on “subjects 
as to which there is general agreement 
among the industry members of the fed- 
eration concerning a desirable remedy 
and course of action.” 

He said that in 1941 there were in ac- 
tive operation under the U.S. flag 85 pas- 
senged steamships totaling about 700,000 
gross tons, but that now this country 
had only 38 passenger steamships of 
about 350,000 tons gross, including, in 
addition to the privately-owned vessels, 
certain government-owned ships or for- 
mer troops transports that had been 
converted to transport commercial pas- 
sengers and taking into account only the 
vessels that had passenger capacity of 
100 and upward. He said the cost of 
building passenger ships has increased 
about 65 per cent since 1941 adding that 
operating costs of such ships had in- 
creased ever more than those of cargo 
ships “which since 1941 have increased 
between 75 and 100 per cent.” 


Encouragement of Investments 
Proposed 


“The economic picture, as it relates 
to U.S.-flag passenger service, must be 
improved to the extent necessary to jus- 
tify a prudent businessman extending 
his investment in this field,” said Mr. 
Bailey. “The federation’s program .. . 
will be designed to improve this economic 
Picture to the extent necessary.” 


He suggested that it might be neces- 
sary to amend existing law, which pro- 
vided for payment by the federal gov- 
ernment of the entire cost of all na- 
ticnal defense features incorporated in 
Passenger-carrying and combination 
steamships, so as to specify clearly that 
this provision was intended to cover 
Speed in excess of commercial require- 
Meats, defense features: that might be 
Tecuired by military authorities, and 
otier features not required on similar 
forzign vessels (such as excess crew ac- 
co:1modations, safety and fireproof fea- 





tures, marine inspection and sanitary re- 
quirements, etc.). The ship owner would 
be compensated for any expense in con- 
nection with the loss of or the provid- 
ing of, additional ship space due to in- 
clusion of such features, under the 
N.F.A.S. plan. 


Mr. Bailey advocated, further, that the 
construction-differential subsidy provided 
by law for a specified period of time be 
fixed at a definite figure of 50 per cent 
of the cost of the vessel after deducting 
national defense and other features not 
required on foreign ships. He noted that 
50 per cent of that cost was now the 
maximum construction subsidy provided. 
Vessels so built, he said, should stand on 
their own individual financial responsi- 
bility and should not endanger the suc- 
cessful operation of carge services and 
other ship operations of the particular 
ship owner. 


“It is generally recognized,” he con- 
tinued, “that the financial operation of 
passenger steamships is hazardous. If 
the ship owner is willing to gamble a 
minimum of 25 per cent of the value of 
the vessel, he should not be required to 
risk the remainder of his business to 
guarantee its obligations, but should be 
in a position where he can surrender the 
vessel and take the loss involved. This 
may be accomplished by having such 
vessels owned by separate corporation or 
corporations with limited liability, and 
with the mortgages and notes guaran- 
teed only by such corporation. Neces- 
sarily, an operating differential subsidy 
agreement of a reasonable period must 
be simultaneously available.” 


Additional Recommendations 


Other suggestions by Mr. Bailey, on 
behalf of the N.F.A.S., were: 


That the ship owner be required only to 
insure his equity in the vessel but should 
cover full liability risks, the premium on 
which would be handled through the process 
of the operating differential subsidy. 


That, “inasmuch as the American-flag pas- 
senger business is on doubtful financial 
grounds,” the government should be as lib- 
eral as possible in creating a favorable eco- 
nomic condition under which these ships 
might be built and operated, and that 
interest on deferred payments be at the 
lowest reasonable rate, say, 2 per cent per 
annum.” 


That, should the government default in its 
obligations under, such contracts through 
failure to appropriate funds to make sub- 
sidy payments or otherwise, the ship owner, 
if he so elects, would be permitted to sur- 
render his vessel and be entitled to full re- 
imbursement for funds properly expended in 
carrying out his part of the contract. 

That, “inasmuch as the shipping business 
is one of cycles of good and poor earnings,” 
the ship owner should be permitted to claim 


1149 


depreciation in any particular year (or no 
depreciation, as the case may be), according 
to the earnings of the particular period. 
This ...is a practice followed by a number 
of leading maritime nations. Under this 
system the owner can... only obtain credit 
through depreciation for the return of cap- 
ital actually invested. When this is 
exhausted no further credits can be claimed. 
The procedure ... enables the ship owner 
to write down his capital investment in pe-, 
riods of good earnings and not to be required 


- to take depreciation in years when no earn- 


ings are available. . 


Proposals for Domestic Trade 


With respect to passenger and combi- 
nation ships in the domestic trade, Mr. 
Bailey made the proposals, among oth- 
ers, that a construction differential equal 
in all respects to that provided for simi- 
lar vessels in the foreign trade be pro- 
vided, and that vessels receiving such 
government aid be allowed and required 
to become members of conferences 
“and/or to observe conference rates and 
regulations so that they may enjoy no 
competitive advantages over other ves- 
sels in these trades not receiving govern- 
ment aid.” 


As to cargo ships, both foreign and 
domestic, Mr. Bailey proposed that simi- 
lar treatment be accorded with regard 
to a construction differential; that the 
interest rate on referred payments be 
re-examined with a view to establishing 
@ level more favorable than the 3% per 
cent rate now in effect, and that a sys- 
tem of accelerated depreciation already 
described in the case of passenger ships 
be applied. 


Mr. Bailey said that the N.F.A.S. had 
not reached a point in its deliberations 
which would enable it to make a definite 
statement, “at this time” on the subject 
of government aid for American-flag 
tramp ship operators. 


Among other recommendations the 
N.F.A.S. planned to present in its “com- 
plete program” later, he said, were: (1) 
Legislation to require the Interstate Com- 
merce Commission not to permit dis- 
criminatory or noncompensatory rates 
by other carriers on goods susceptible of 
transportation by water carrier; (2) 
clarification and liberalizing of the trade- 
in provisions of the 1936 merchant ma- 
rine act “in order to furnish incentive 
for a replacement program,” and (3) 
financing of future operation of the 
Panama Canal by tolls collected from all 
vessels furnished transit under the tariff 
of tolls designed to defray those operat- 
ing costs completely, without deficit and 
without profit.” 


Private Ownership and U.S. Aid 


“We offer no alternative to the pres- 
ent government policy of private owner- 
ship and operation, supported by govern- 
ment aid where necessary as provided in 
the existing statutes,” said Mr. Bailey. 
“What we are suggesting is that where 
the existing statutes do not provide suf- 
ficient government aid to create an 
economic condition justifying private in- 
terests to build and operate ships found 
necessary in the public interest, these 
statutes should be carefully reviewed 
for the purpose of ascertaining what, if 
any, amendments or changes are neces- 
sary or desirable to accomplish this ob- 
jective.” 

Donald Morrison, vice president, 
American-Hawaiian Steamship Corpora- 
tion, said that before World War II that 
company owned and operated 39 ships in 
the intercoastal trade and that now it 
operated only eight ships, chartered from 
the Maritime Commission, in that trade, 
and had lost about $70,000 on nine round 
voyages since the war, charter hire be- 
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ing charged at 8% per cent instead of 
15 per cent. He said vessel expenses of 
the company had risen from $482 a ship 
per day in 1939 to $1,367 a ship per day 
in August, 1947, and that loading and 
discharging costs had risen from $3.33 
a ton in 1939 to $7.09 a ton in 1947-1948. 
Thus, he said, it could easily be under- 
stood why no prudent ship owner would 
invest his capital in intercoastal ship 
tonnage at this time. 


W. B. Garner, executive vice president 
of the Waterman Steamship Corpora- 
tion, proposed that title V of the mer- 
chant marine act of 1936 be amended to 
permit any U.S. citizen to apply for a 
construction-differential subsidy and that 
no restrictions as to operation be at- 
tached to such subsidy grants. He recom- 
mended, also, that any U.S. citizen be 
permitted to apply for a construction- 
differential subsidy for rebuilding or re- 
conditioning any ship to be used in USS. 
waterborne commerce, such vessels to be 
documented under the U.S. laws, and 
that a provision of the act prohibiting 
operation of ships receiving construction- 
differential subsidies in other than for- 
eign trade except as intercoastal stops 
were made as incidents to foreign trade 
voyages. 





Chicago Association Backs 
Carrier-Shipper Bill 


The Chicago Association of Commerce 
and Industry has filed with the Senate 
interstate and foreign commerce com- 
mittee a statement in advocacy of en- 
actment of S. 1194, the Reed bill to es- 
tablish a two-year statute of limitation 
on overcharge and undercharge claims 
and to make motor common carriers and 
freight forwarders liable for damages 
(reparations) to shippers for excessive 
charges or other violations of the inter- 
state commerce act (see Traffic World, 
April 3). 


The association said that the two-year 
limitation statute now applied to. claims 
for undercharges and overcharges by or 
against railroads; that the period for 
claims against water carriers was limited 
to three years, and that state laws ap- 
plied to claims against motor carriers 
and forwarders, the allowable period for 
filing of such claims ranging from three 
to 15 years under those laws. 


“Present procedure for obtaining re- 
dress against motor carriers and freight 
forwarders,” the association said, “is com- 
plicated and expensive, involving court 
procedure. This means that redress may 
be obtained only when the amount of 
damage is sufficiently large to warrant 
incurring the expense or where large in- 
dustries have competent traffic depart- 
ments and attorneys regularly employed 
who will handle matters of this character 
as part of their regular daily duties. 
This leaves the small shipper without 
adequate opportunity to obtain the bene- 
fit of fair, just and reasonable rates as 
provided by the interstate commerce 
act.” 





REVIEW OF C.A.B. ORDERS 


Senator Young, of North Dakota, has 
introduced S. 2420, amending the civil 
aeronautics act of 1938 so as to provide 
for judicial review of Civil Aeronautics 
Board orders affecting the rights of do- 
mestic air carriers to engage in over- 
seas or foreign air transportation. 








Outlook for Oil Transport Equipment 


TRAFFIC WORLD 





Discussed in House Committee Hearing 


Steel requirements for needed ex- 
pansion of petroleum pipeline facilities 
and for maintenance and enlargement of 
the nation’s fleets of tank cars and tank 
trucks were explained by representatives 
of the industries concerned in hearings 
held by. the House interstate and foreign 
commerce committee. 


The committee was seeking, in these 
hearings, to obtain information on the 
basis of which it might make legislative 
proposals for a “national petroleum 
policy” by means of which a recurrence 
of petroleum shortages next winter might 
be prevented. 


Fayette B. Dow, of Washington, D. C., 
chairman of the transportation sub- 
committee of the National Petroleum 
Council’s steel requriements committee, 
noted that there were five media of oil 
transportation—pipelines, tankers, barges, 
tank cars, and tank trucks—and said that 
76 per cent of the total steel needs esti- 
mated by the oil industry for the next 18 
months was for building of “loops” to 
increase the capacity of existing pipeline 
systems and that a total of 17,219 miles 
of line was contemplated in the industry’s 
18-month program, with only 1,691 miles 
for new lines. 

Pointing to insufficiency of existing oil 
pipelines to handle the volume of traffic 
new available, Mr. Dow said that in re- 
cent weeks about 150,000 barrels of oil a 
day had moved by tank car and that pos- 
sibly as many as 10,000 tank cars were in 
the crude oil service. 


“We are short of tank cars, very defi- 
nitely,” he said. 


Output of New Tank Cars 


He stated that out of the programmed 
construction of 10,000 new rail freight 
cars a month, about 400 would be tank 
cars, and some of them would not be used 
for oil movements. He said the industry 
could use “twice that number.” The tank 
cars had received “a terrific beating” in 
World War II, he observed. °* 


Liquefied petroleum gas was coming 
into important use, and it could be 
moved only by tank car, he said. 


Mr. Dow stated that two new petroleum 
pipeline projects of importance had been 
undertaken but probably would not be 
completed by the end of 1949. One of 
these, he said, was a 621-mile line from 
West Texas to California; the other was 
a line 866 miles long from east Texas to 
Toledo, O. 


“Tf we get the steel indicated, as re- 
quired, there will be sufficient capacity 
to move all the contemplated production 
by the end of 1949,” Mr. Dow said. 


B. C. Graves, president of the Union 
Tank Car Co., Chicago, said that people 
who were “short of tank cars” had not 
really tried to obtain them. He said 
that at a meeting held in the Office of 
Director Johnson, of the Office of Defense 
Transportation, the morning of April 2, 
“the very fellow who said he couldn’t 
get any tank cars found at least 25, just 
while he was here in Washington.” 


30,000 “Old” Tank Cars 


Mr. Graves said that “for every ten 
barrels of additional pipeline capacity 
you release a tank car for other service.” 


He said that steel for pipelines woulc 
help the tank car situation. 


After observing that the Interstat: 
Commerce Commission required “AB” 
brakes on all freight cars by January 1, 
1949, Mr. Graves suggested that that re- 
quirement could not be met by that time. 
He said that 30,000 tank cars in the United 
States were not in condition to justify 
the investment necessary to change the 
brakes on them. If the Commission re- 
fused to accept an interchange of cars 
not equipped with “AB” brakes, he said, 
30,000 tank cars would have to be built 
“to hold the line with the equipment now 
here.” That would mean a five-year 
program of tank car construction, using 
the entire capacity of the tank car build- 
ing companies, he added. 


The car builders had produced about 
3,500 tank cars last year, he said. He 
stated that his company now had 2,500 
cars on order with the car building com- 
panies; that the order had been placed 
in April, 1947, and that as yet not one of 
those cars had been delivered. 


In the war period, on an 18-day round 
trip from the Gulf coast to New York or 
New England, Mr. Graves said, each 
tank car performed a delivery of 12 bar- 
rels a day. Tankers operating from the 
Gulf to Hatteras would deliver 8,000 to 
10,000 barrels a day, he said. 


“Given the same crude oil, the same 
distance and the same pressure, a 20-inch 
pipeline will transport as much as seven 
10-inch lines,” he stated, adding that 
there was a trend toward use of larger 
pipe in new pipeline construction. 


Problem of New Car Deliveries 


Asked whether the estimated 324,000 
tons of steel for construction of 15,600 
tank cars in the next 18 months were re- 
quired by reason of essentiality of the 
cars or by reason of the ability of the 
builders to “turn out” that number, Mr. 
Graves said the essentiality was the basis 
of the requirement. Tank car companies 
now had about 8,000 to 9,000 cars on 
order and would order more if they have 
“any kind of promise of delivery,” he 
said. He stated he had been advised that 
on an order placed now, delivery could 
not be made until the last quarter of 1949. 
He said the ordinary tank car of 10,000 
gallon capacity required 22 tons of steel 
in its construction. He said his company 
was “short probably a backlog of 1,000 
cars today on our books for normal 
movement.” 


S. F. Niness, president of the Leaman 
Transportation Co., Downington, Pa., dis- 
cussed steel requirements for tank trucks 
and said that it had been shown in 
World War II that one tank truck of 
4,200 to 4,500 gallon capacity was equal 
to 15 tank cars on short haul movements. 
He said that at the end of the war there 
were only 18,400 tank trucks of over 
2,000-gallon capacity in the United States 
and that now there were 26,560 such 
trucks in this country. The tank truck 
industry needed at least 4,000 new trucks 
a year to keep up with the demand, he 
said. He stated that tank trucks moved 
about 25 million gallons a day in 1942, 
but that at the end of the war they 
were moving 125 million gallons a day, 







Aoril | 


because 
order ] 
te abo’ 
trucks 
a need 
for ta 
quarte. 
Ci 
Davi 
of Col 
indust: 
tank c 
ing 32 
car bt 
estima 
about | 
used 1 
10,000 
cars i 
1947, 
120,006 
Tan 
prised 
tons ¢ 
each | 
barrel 
that 
(vesse 
would 
to Se 


Trun 


For 
Pre 
Cong 
tion 
grant 
of 19% 
zatior 
for l 
perm: 
The 
that | 
exem 
Inter 
certa: 
reorg 
conte 
make 
probl 
ecuti 
“"h 
the C 
of tk 
ation 
espet 
his 1 
proce 
dent 
posit 
men 
effec 
be « 
Pres 
TI 
the 
fro 
part 
ager 
men 
pern 
of ‘ 
who 
any 
the 
Con 
age! 
the 


ALR 

=] 
inti 
t} 





ulc 


ate 
\B” 
4, 
re- 
me. 
ted 
tify 
the 
re- 
ars 
aid, 
uilt 
10W 
rear 
sing 
ild- 


out 


500 
om- 
iced 
e of 


und 
x or 
ach 
oar- 

the 
) to 


ame 
inch 
ven 
that 
rger 


t,000 
),600 
. re- 
the 
the 


asis 
nies 
; on 
nave 
he 
that 
ould 
1949. 
0,000 
steel 
any 
1,000 
rmal 


man 
dis- 
ucks 
n in 
k of 
qual 
ents. 
here 
over 
tates 
such 
ruck 
ucks 
i, he 
oved 
1942, 
they 
day, 


Aoril 10, 1948 


because of effectiveness of O.D.T. general 
order No. 7. Production now amounted 
tc about 250 semi-trailers and 230 tank 
tricks a month, he said. He reported 
a need for 8,340 tons of steel per quarter 
for tank trucks for the next . three 
quarters. 


Commerce Department Witness 


David K. Bruce, Assistant Secretary 
of Commerce, said that the petroleum 
industry had estimated a need for 16,200 
tank cars for the next 18 months, requir- 
ing 324,360 tons of steel. He said tank 
car building capacity in the U. S. was 
estimated at 900 cars a month and that 
about half of this capacity was now being 
used to produce tank cars “under the 
10,000 freight car program.” Serviceable 
cars in the total fleet on December 31, 
1947, were eStimated to total about 
120,000, he said. 

Tankers now on order, he said, com- 
prised four ships of 30,000 deadweight 
tons and 19 of 26,000 deadweight tons, 
each having a capacity of over 200,000 
barrels. He said it had been estimated 
that 116 T-2 or equivalent tankers 
(vessels of 140,000 barrels capacity) 
would be delivered from April 1, 1948, 
to September 30, 1949. 





Truman Plea: Reopen Door 


For Reorganization Plans 


President Truman, in a message to 
Congress, has called attention to expira- 
tion on March 31 of the authority 
granted him by the reorganization act 
of 1945 to submit government reorgani- 
zation plans to Congress and has asked 
for legislation to make that authority 
permanent. 


The President recommended, also, 
that the provisions of the 1945 act which 
exempted certain agencies (including the 
Interstate Commerce Commission) and 
certain functions from inclusion in any 
reorganization plan be eliminated, his 
contention being that “these exemptions 
make it impossible to deal with the total 
problem of the organization of the ex- 
ecutive branch.” 

“The existence of the Commission on 
the Organization of the Executive Branch 
of the Government makes the continu- 
ation of the reorganization act of 1945 
especially vital,” said the President in 
his message. “The reorganization plan 
procedure will be essential if the Presi- 
dent and the Congress are to be in a 
position to act promptly on the recom- 
mendations of the Commission. ... An 
effective reorganization statute should 
be continually available to serve the 
President and the Congress.” 

The 1945 reorganization act exempted 
the Interstate Commerce Commission 
from any action that would make it a 
part of, or subordinate to, any other 
agency or any department of the govern- 
ment and contained provisions that would 
permit the transfer to the Commission 
of “the whole or any part of, or the 
whole or any part of the functions of,” 
any agency not specifically exempted by 
the bill. The Federal Communications 
Commission was among those exempted 
agencies; the Maritime Commission and 
the Civil Aeronautics Board were not. 





A:R COMMERCE AND QUARANTINE 

Senator Tobey, of New Hampshire, has 
introduced, by request, S. 2419, amending 
the air commerce act of 1926 by adding 





thereto a provision authorizing the Sec- 
retary of Agriculture to provide by reg- 
ulation for the application to civil air 
navigation of the laws and regulations 
related to animal and plant quarantine, 
including the importation, exportation, 
transportation and quarantine of ani- 
mals, plants, animal and plant products, 
insects, bacterial and fungus cultures, 
viruses, and serums, to such extent and 
upon such conditions as he deems neces- 
sary. The bill contains a penalty pro- 
vision. 





Federal Government Rubber 
Production Control Measure 


Receives O.K. of Congress 


A House and Senate conference com- 
mittee report on H.R. 5314, extending 
until June 30, 1950, with certain modifi- 
cations, the federal government’s au- 
thority over synthetic rubber production 
which otherwise would have expired 
March 31, has been adopted by the two 
House of Congress and the bill has been 
sent to the President. 


In discussion of the bill as agreed to by 
the conferees, Representative Shafer, of 
Michigan, speaking in the House, said 
that the bill did not permit “our vast 
synthetic rubber industry to be turned 
over to private industry at this time.” 

“The bill requires,” he said, “that there 
be maintained in the United States rub- 
ber-producing facilities capable of pro- 
ducing a rated production capacity of 
600,000 long tons of general purpose rub- 
ber and 65,000 long tons of special pur- 
pose rubber (annually) . . Of this 
amount, the bill requires that one-third 
be produced and consumed in the United 
States. This will assure the development 
of the synthetic industry, and progress 
in the method of manufacturing this 
product. The remaining capacity, which 
includes fringe plants and those not 
specifically required for national defense, 
may be sold or leased under certain con- 
ditions after the disposal agency has 
consulted with the National Resources 
Security Board.” 


In further discussion, Mr. Shafer said: 


The bill . . . authorizes the President to 
exercise allocation specification and inven- 
tory controls over natural rubber and syn- 
thetic rubber and authorizes specification 
controls over natural rubber and synthetic 
rubber products ... The bill requires that 
there be manufactured and consumed in 
the United States a minimum of 222,000 tons 
of synthetic rubber per year. ... The Dill 

- will permit a private producer, who 
has developed a new and better synthetic 
rubber, to sell his product to the govern- 
ment, but since we are requiring the con- 
sumption of synthetic rubber, the govern- 
ment, in turn, will assure equal distribu- 
tion by selling it to those who are required 
to use this rubber .. . The bill stimulates 
private vege: id by permitting the leasing 
of private plants for the duration of the 
act for private purposes, which will allow 
the production of synthetic rubber for vol- 
untary usage. ... The bill ... requires 
that a study be undertaken immediately to 
formulate a program for disposal by sale 
or lease of the government-owned rubber- 
producing facilities required to maintain the 
665,000 long tons that must be maintained 
in the United States. A report with respect 
to the development of this ,program must 
be made to the President and to the Con- 
gress not later than April 1, 1949. Then, 
on or before January 15, 1950, the Presi- 
dent, after consultation with the National 
Security Resources Board, must recommend 
to the Congress legislation with respect t 
the disposal of these facilities. ... . 


Representative Johnson, of Texas, ex- 
pressing disagreement with the confer- 
ence committee report, said it would 
permit the sale to “the du Pont Co.” of 
@ neoprene plant presently operated by 
that company at Louisville, Ky., having 
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a rated capacity of 60,000 tons and cost- 
ing the U.S. government about $38,000,- 
000, for “29 cents on the dollar.” 





House Bills Would Curb 
Foreign Discrimination 
Against U.S. Shipping 


Representative Bland, of Virginia, and 
Representative Latham, of New York, 
have introduced, respectively, H. R. 6035 
and H. R. 6093, identical bills to amend 
section 26 of the shipping act of 1916 
by enabling the President and Secretary 
of the Treasury to act to discourage dis- 
crimination by foreign countries against 
US.-flag vessels engaged in foreign trade. 


Section 26 of the shipping act of 1916 
empowers the Maritime Commission to 
investigate and to report its findings and 
recommendations to the President in 
cases in which it appears that “the laws, 
regulations, or practices of any foreign 
government operate in such a manner 
that vessels of the United States are not 
accorded equal competitive privileges in 
foreign trade with vessels of such for- 
eign countries or vessels of other foreign 
countries * * *.” The Bland and Latham 
bills would insert after the words “any 
foreign government” in the passage 
quoted the words, “or corporation con- 
trolled by such government.” 

A further provision of section 26 as it 
now stands is that the President may 
“secure by diplomatic action equal priv- 
ileges for vessels of the United States 
engaged in such foreign trade” and that 
“if by such diplomatic action the Presi- 
dent shall be unable to secure such equal 
privileges then he shall advise Congress 
as to the facts and his conclusions by a 
special message, if deemed important in 
the public interest, in order that proper 
action may ‘be taken therein.” The Bland 
and Latham bills would revise the latter 
quoted passage to read as follows: 

If by such diplomatic action the Presi- 
dent shall be unable to secure such equal 
privileges then he shall advise the Secre- 
tary of the Treasury, and the Secretary 
shall thereafter refuse the right of entry 
for any ship documented under the laws 
of such foreign country into any port of 
the United States, or any territory, district, 
or possession thereof, until the President 


advises that such equal privileges have been 
secured. 





7 Senators Sponsor Rail 
Employe Benefit Bills 


Senator Aiken, of Vermont, for him- 
self and six other senators, has intro- 
duced S. 2437, to amend the railroad re- 
tirement act, and S. 2438, to amend the 
railroad unemployment insurance act. 

S. 2437 is a companion measure to H.R. 
5993, introduced by Representative Cros- 
ser, of Ohio, which Mr. Crosser said was 
designed to increase retirement betieRts 
by “as close to 20 per cent as it is possible 
to come in revising the annuity formula” 
(see Traffic World, April 3, p. 1067). 
S. 2438 is a companon bill to H.R. 5875, 
also introduced by Representative Cros- 
ser, to increase benefits under the rail 
unemployment insurance act by 25 per 
cent (see Traffic World, March 20, p. 858). 

Joining with Senator Aiken in spon- 
soring the two Senate bills affecting rail 
employe benefits were Senators Morse, of 
Oregon; Ives, of New York; Thomas, of 
Utah; Hill, of Alabama; Murray, of Mon- 
tana, and Pepper, of Florida. 

Senator Thomas, of Utah, also intro- 
duced S. 2423, to amend sections 3, 5 and 
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Ax EVEN DOZEN of conveniently located ‘‘Merchants”’ warehouses 
offer you unsurpassed advantages in the Philadelphia distributing area. 

Here you will find 2,100,000 square feet of well planned floor space, 
with every facility for the safe, swift handling, storage, and shipping 
of all manner of packaged merchandise. Personnel are painstaking 
and well trained; equipment is highly mechanized. Modern sprin- 
klered buildings assure low insurance rates. Tariffs are moderate. 


*“Merchants” provide direct service by the Pennsylvania, Reading, 


and Baltimore and Ohio Railroads. Storage in transit privileges by 


rail or water are available. 

You need ‘‘Merchants” facilities, “Merchants” service, in expedit- 
ing your operations in the Philadelphia -Delaware-South Jersey 
region. Get full information from the booklet we shall be glad 


to send you. 


MERCHANTS WAREHOUSE COMPANY 


10 CHESTNUT STREET ¢ PHILADELPHIA 6, PA. 
WALTER B. McKINNEY, President GEORGE M. RICHARDSON, Vice-President 


Western Traffic Manager West Coast Representative 
RICHARD D. JONES, 1610 Transportation Bidg. R. M. COSTIGAN, White-Henry Stuart Bidg. 


Chicago 5 Seattle 1 
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The Chain of Tidewater Terminals and Inland Warehouses 
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NEW YORK BOSTON BOSTON 


LINCOLN TIDEWATER TERMINALS KEYSTONE WAREHOUSE COMPANY 
NEW YORK Y Ja ~\ BUFFALO 


NEWARK TIDEWATER TERMINAL, INC. john ok NORFOLK TIDEWATER TERMINALS, INC. 

FOLK 

a TERMINALS } retsgadoe 

MERCHANTS WAREHOUSE COMPANY AND INLAND MERCHANTS CONTRACTING CORP. 
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6 of the railroad retirement act of 1935. 
Under one provision of the bill, the an- 
nual annuity would be computed by 
multiplying an individual’s “years of 
service” by the following percentages of 
his “monthly compensation”: 3 per cent 
of the first $100; 2 per cent of the next 
$100, and three-fourths of 1 per cent of 
the next $100. Other parts of the bill in- 
clude a provision whereby the minimum 
annuity, before deductions under section 
2(a)(3) of the 1935 act, payable to an 
individual having a current connection 
with the railroad industry and not less 
than five years of service would be $75 a 
month. The bill would further amend 
provisions of the act relating to widows’ 
insurance annuities and to pensions to 
individuals on pension or gratuity rolls of 
employers. 


Senate Group Hears Views 
On I.C.C. “Omnibus Bill’ 


Witnesses who came before a sub- 
committee of the Senate interstate and 
foreign commerce committee to testify 
concerning a so-called “omnibus bill” to 
amend the interstate commerce act, S. 
290, which Senator Reed, of Kansas, had 
introduced early in 1947, found that 
Senator Reed as subcommittee chair- 
man had just introduced in its place a 
new bill, S. 2426, identical in its pro- 
visions to a House bill (H.R. 5623) re- 
ported by the House interstate and for- 
eign commerce committee (see Traffic 
World, March 20, p. 851). 


The new Reed bill, since it embodied 
the amendments the House committee 
had adopted to eliminate “doubtful” or 
controversial provisions, met no opposi- 
tion at the Reed subcommittee hearing. 
Several of the witnesses who appeared 
before the subcommittee were prepared 
to assail some of the provisions of S. 
290, however. John V. Lawrence, man- 
aging director of the Amtrican Truck- 
ing Associations, Inc., had filed a state- 
ment with the committee in which he 
opposed a provision of S. 290 (embodied 
in H.R. 3692 as reported to the House) 
by which the Commission: would be em- 
powered to approve interlocking finan- 
cial relationships of motor carriers and 
freight forwarders. Hartman. Barber, 
general representative of the Brother- 
hood of Railway Clerks, etc., also as- 
sailed the “interlocking” provision in a 
statement he had prepared. He said, 
in that statement, that “we have every 
reason to believe that the Chesapeake 
& Ohio Railway which controls the Na- 
tional Carloading Company and now 
seeks control of the New York Central 
will take steps to merge the National 
Carloading Company with the Universal 
Carloading & Distributing Company if 
they secure control of the New York 
Central.” 


J. M. Souby, general solicitor, Asso- 
ciation of American Railroads, said the 
A.A.R. did not oppose the provision of 
H.R. 5623 or S. 2426 with respect to 
filing of contracts with the Commis- 
sion but that it preferred a provision 
of that kind as worded in a bill passed 
by the Senate in 1939 (S. 2009). He 
identified that provision as section 19(8) 
of S. 2009 and said it read as follows: 
“Every carrier shall, if and when and 
to the extent the Commission may re- 
quire, file with the Commission a true 
copy of each or any contract, agreement, 
or arrangement between such carrier and 


any other carrier or person in relation 
to any traffic affected by the provisions 
of this act to which it may be a party.” 

Other witnesses at the hearing on S. 
290 and S. 2426 were: Giles Morrow, 
executive secretary and general counsel 
of the Freight Forwarders Institute; 
Alfred U. Krebs, counsel, National Fed- 
eration of American Shipping; David S. 
Letts, of the American Transit Associa- 
tion, and Arthur E. Bristol, of the Union 
Tank Car Co., Chicago. 


I. C. C. Does Not Object 
To “Joint-Board Bill’’ 


Commissioner Splawn, as chairman of 
the Commission’s legislative committee, 
has advised the Senate interstate and 
foreign commerce committee that the 
Commission has no objection to enact- 
ment of S. 2216, introduced by Senator 
Reed, of Kansas, proposing amendment 
of section 205 of the interstate commerce 
act so as to permit the holding of hear- 
ings and making of recommended re- 
ports of joint boards by only one mem- 
ber of the board (see Traffic World, 
March 13, p. 791). 

Although a few joint board composed 
of members of more than three states 
had been constituted, very few matters 
had been referred to joint boards hav- 
ing more than three members, Commis- 
sioner Splawn wrote. He noted that 
under section 205(b) all decisions and 
recommendations by joint boards must 
be by majority vote. He said that it 
occasionally happened that only one 
member of a two-state or three-state 
joint board would attend the hearing 
conducted by such board, and that there 
had been some question concerning the 
desirability or legality of action taken 
by a single member under such circum- 
stances. He said it was presumably for 
that reason that S. 2216 proposed ad- 
dition to section 205 of a proviso that “in 
any matter where only one member shall 
participate in a hearing such member 
shall constitute a quorum and make 
recommendation of an order thereon.” 
He noted that section 205(b) provided 
that failure of a joint board member to 
participate in any hearing on a matter 
referred to such joint board, after no- 
tice thereof, should be considered to 
constitute a waiver of action by the 
state from which such member was ap- 
pointed, as to the matter referred, and 
that S. 2216 would add to that pro- 
vision the words, “but shall not affect 
the duty and power of the remaining 
members or member of said joint board, 
if any, to proceed with said hearing, to 
consider such matter, and to make rec- 
ommendation of an order thereon.” 

“The purpose of this amendment,” 
said Commissioner Splawn, “presumably 
is to render inapplicable to joint-board 
procedure the principle laid down by 
the Supreme Court in Ayrshire Collieries 
Corp. vs. United States, 331 U.S. 132, in 
which it was held that two members of a 
statutory three-judge court have no 
authority to make decisions, although 
they are in agreement, without partici- 
pation of the third member of the court.” 


TRAFFIC MANAGER BILL DIES 


A bill to empower the New York state 
educational department to certificate 
traffic managers and authorize them to 
use the designation C.T.M. after their 
names, on paying a fee and passing an 
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examination, died for want of actior 
with the ending of the recent session o 
the New York Legislature. The bil! 
introduced by Senator Friedman, had th 
League and some other groups, but wa 
support of the National Export Traffi 
opposed by many others interested (sec 
Traffic World, March 13, p. 774). 


Rail, Air Ticket “Black 
Market” Target of Bill 


Senator Holland, of Florida, has intro- 
duced a bill to amend the interstate 
commerce act and the civil aeronautics 
act of 1938 so as to penalize black mar- 
keting of transportation tickets of rail- 
roads and airlines. 

The bill would add four subpara- 
graphs to the present provisions of sec- 
tion 1(17) of the interstate commerce act 
and a like number of subsections in a 
new paragraph (e) of section 403 of the 
civil aeronautics act. 


Each of those acts would be amended 
by provisions making it unlawful “for 
any person who procures or assists in 
procuring any ticket for any such carrier 
for another, entitling such other person 
to such transportation . . . to demand, 
accept or receive any compensation in 
excess of one dollar for such services, 
unless he shall, at the time of receiving 
such compensation, deliver to the person 
paying therefor a receipt in writing, cor- 
rectly dated and signed by him, showing 
the actual amount paid by him for such 
ticket, the trip and accommodations 
covered thereby, and also the amount 
charged, accepted or received for his 
services in procuring such ticket or ac- 
commodations.” 


The bill would limit refunds to such 
ticket purchasers who did not use the 
tickets to 90 per cent of the purchase 
price. It would impose a penalty in the 
form of a fine of not more than $1,000, 
or imprisonment for not more than one 
year, or both, on conviction of violation of 
provisions of the bill. 


Railroads, Justice Dept. 


Clash on Time-Limit Bill 


In letters addressed to Chairman 
White, of the Senate interstate and 
foreign commerce committee, a. Justice 
Department spokesman has _ expressed 
concern over testimony presented by a 
witness for the railroads, at committee 
hearings on legislation to establish a 
two-year or three-year period of limita- 
tions for the instituting of actions for 
recovery of undercharges or  over- 
charges by or against common carriers 
and freight forwarders and of actions to 
recover reparations, to the effect that the 
limitation period should apply to the 
federal government, the same as to “any 
other shipper.” 


The letters to Chairman White were 
signed by Peyton Ford, the Assistant to 
the Attorney General. In one letter, 
dated March 30, he took the position that 
Supreme Court decisions which he cited 
had made it an established rule that 
statutes of limitation did not run against 
the federal government. In a second 
letter, dated April 6, Mr. Ford referred 
to testimony by J. Carter Fort, vice presi- 
dent and general counsel of the Associa- 
tion of American Railroads (see Traffic 
World, April 3, p. 1068). Mr. Ford said 
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that “the daily attendance of railroad 
representatives and Mr. Fort’s testi- 
mony suggest that the record made be- 
fore the committee might be used as 
evidence of a legislative intent to 
repudiate the prior interpretation placed 
by the courts upon section 16(3) of the 
act that the time limitations applicable 
to claims against railroads do not apply 
to the United States.” 


“If it is the intention of Congress that 
the United States should be bound by 
any period of limitations,’ Mr. Ford 
wrote, “then Congress should insert into 
the bill adopted an amendment which 
will make the period of limitation spe- 
cifically applicable to the United States 
by name. . However, this Department 
does not recommend but is opposed to 
any such amendment because of the in- 
terest of the people of the United States 
and of the government’s interest in 
pending and future litigation against 
railroads, arising out of overcharges.” 





Water Carrier Exemption 


Proposed in House Bill 


Representative Leonard W. Hall, of 
New York, by introduction of H.R. 6078, 
has proposed amendment of section 303 
(e) of the interstate commerce act so as 
to add thereto another category of car- 
riers that the Commission might exempt 
from regulation under part III of the 
act. 


The bill would redesignate the existing 
provisions of section 303(e) as a sub- 
section—303(e) (2)—and would insert the 
following new subsection 303 (e) (1): 


“Notwithstanding any provision of this 
part the Commission may, by order, from 
time to time, upon application, or upon its 
own initiative without application, exempt 
from the requirements of this part the 
transportation of passengers between points 
in the United States by way of a foreign 
port or ports, upon a finding that applica- 
tion of such requirements thereto is not 
necessary to carry out the national trans- 
portation policy declared in this act.’ 





E.R.P. AND OCEAN SHIPPING 


The President having signed the 
measure, the so-called economic coopera- 
tion act of 1948 to provide assistance of 
the United States to the “Marshall Plan” 
countries of Europe and to Greece, Tur- 
key and China is now identified as public 
law 472, 80th Congress. 


House and Senate action on the bill 
(S. 2202) resulted in elimination from it 
of language it originally contained which 
provided for charter of American govern- 
ment-owned merchant shins to the 16 
cooperating European countries (see 
Traffic World, April 3, p. 1067). The act 
empowers the administrator of the Eco- 
nomic Cooperation Administration estab- 
lished under its terms to provide for the 
Performance of the functions, among 
others relating to European assistance, 
of “processing, storing, transporting and 
Ttepairing any commodities, or perform- 
ing any other services with respect to a 
Participating country which he deter- 
Mines to be required for accomplishing 
the purposes of this title.” It provides, 
further, that: 

The administrator shall, in providing for 

€ procurement of commodities under au- 
thority of this title, take such steps as may 
be n ‘cessary to assure, so far as is prac- 
ticabie, that at least 50 per centum of the 
sfoss tonnage of commodities, produced 
Within the United States out of funds made 
avail2ble under this title and transported 
abroe:: on ocean vessels, is so transported on 


United States flag vessels to the extent such 
vessels are available at market rates. 

A provision of the bill affecting ocean 
freight forwarders is that, in providing 
for the performance of any of the func- 
tions the act gives him authority to per- 
form, the administrator of the E.C.A. 
“shall, to the maximum extent consistent 
with the accomplishment of the pur- 
poses of this tiitle, utilize private chan- 
nels of trade.” 


Senate Unit Sees Urgency 
for Oil Situation Inquiry 


“This country should have a clear-cut 
picture of the (petroleum) supply situa- 
tion and of the prospects for the future,” 
said the Senate interstate and foreign 
commerce committee in a report recom- 
mending passage by the Senate of S. Res. 
210, the McMahon resolution directing 
an investigation of the shortage of pe- 
troleum, petroleum products, and natural 
gas (see Traffic World, March 20, p. 858). 

“Pessimists have repeatedly stated that 
our oil reserves are being depleted too 
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fast; optimists say that the supply in the 
ground is virtually unlimited,” the com- 
mittee said. “Everyone has his own idea 
on how fast our reserves are being 
drained and how dependent we are on 
imports. No two of these figures seem to 
agree. There is a similar dispute about 
transportation bottlenecks. Yet oil is an 
indispensable resource for a modern na- 
tion, in peace as in war. The facilities to 
transport it where it is needed are 
equally essential. . . . We cannot leave 
our oil supply to chance and rely merely 
on hopeful estimates.” 

The committee stated that American 
per capita consumption of petroleum 
products had risen from 367 gallons in 
1938 to 608 gallons in 1947, adding that 
“consumption is higher today than at the 
peak of the war.” It said that, although 
Secretary of Defense Forrestal had de- 
scribed oil as “the lifeblood in our mili- 
tary machine,” in recent months the na- 
tional defense establishment had had 
trouble in obtaining oil needed for peace- 
time operations. It said its investigation 
would look to development of specfic rec- 
ommendations for the establishment of 
2 national oil policy. 


TRANSPORTATION 
STATISTICS 





$39,425,295 February 
Rail Operating Net Is 
Slightly Below Year Ago 


Net railway operating income of Class 
I railroads in February, 1948, totaled 
$39,425,295, compared with $43,820,930 for 
the same month in 1947, according to 
reports filed by the carriers with the 
Bureau of Railway Economics of the 
Association of American Railroads. 


“Net railway operating income repre- 
sents the amount left after the payment 
of operating expenses and taxes but be- 
fore interest, rentals and other fixed 
charges are paid,” said the A.A.R. 


“For the month of February, 1948, 
Class I carriers had an estimated net 
income, after interest and rentals, of 
$17,500,000 compared with $17,200,000 in 
the same month in 1947. 


“Net railway operating income of the 
Class I carriers for the first two months 
of 1948, before interest and rentals, 
totaled $81,071,749 compared with $102,- 
319,791 in the same period of 1947. 

“Net income, after interest and rentals, 
of the Class I railroads in the first two 
months of 1948 is estimated at $37,000,000 
compared with a net income of $49,000,- 
000 in the corresponding period of 1947. 

“In the twelve months ended February 
29, 1948, the rate of return on property 
investment averaged 3.37 per cent, com- 
pared with a rate of return of 2.69 per 
cent for the twelve months ended Feb- 
ruary 28, 1947. Property investment is 
the value of road and equipment as 
shown by the books of the railways in- 
cluding materials, supplies and cash, less 
accrued depreciation. 


“This compilation as to earnings for 
the first two months of 1948 is based on 
reports from all Class I roads, repre- 
senting a total of 227,222 miles. 


“Total operating revenues in the first 
two months of 1948 amounted to $1,466,- 
625,429 compared with $1,321,870,189 in 
the same period of 1947, or an increase of 
eleven per cent. Operating expenses in 
the first two months of 1948 amounted 
to $1,202,211,200 compared with $1,048,- 
652,907 in the corresponding period of 
1947, or an increase of 14.6 per cent.” 


Data by Districts 


“Thirty-eight Class I railroads failed 
to earn interest and rentals in the first 
two months of 1948, of which sixteen 
were in thé Eastern District, four in the 
Southern Region and eighteen in the 
Western District,” it continued, adding: 


Eastern District 


Class I railroads in the Eastern District 
in the first two months of 1948 had an 
estimated net income, after interest and 
rentals, of $6,000,000 compared with a net 
income of $12,000,000 in the same period of 
1947. For the month of February alone, 
their estimated net income, after interest 
and rentals, was $4,700,000 compared with 
$600,000 in February, 1947. 

Those same roads in the first two months 
of 1948 had a net railway operating income, 
before interest and rentals, of $25,330,408 
compared with $35,009,001 in the same pe- 
riod of 1947. Their net railway operating 
income, before interest and rentals, in Feb- 
ruary amounted to $13,074,342 compared 
with $11,664,233 in February, 1947. 


Operating revenues of the Class I rail- 
roads in the Eastern District in the first 
two months of 1948, totaled $672,972,526, an 
increase of 11.1 per cent compared with the 
same period of 1947, while operating ex- 
penses totaled $569,663,365, or an increase 
of 14.6 per cent above 1947. 


Southern Region 


Class I railroads in the Southern Region 
in the first two months of 1948 had an esti- 
mated net income, after interest and rentals, 
of $13,000,000 compared with a net income 
of $11,000,000 in the same period of 1947. 
For the month of February alone, they had 
an estimated net income, after interest and 
rentals, of $6,200,000 compared with $4,900,- 
000 in February, 1947. 


Those same roads in the first two months 
of 1948 had a net railway operating income, 
before interest and rentals, of $21,162,835 
compared with $19,304,028 in the same pe- 
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riod of 1947. Their net railway operating 
income, before interest and rentals, in Feb- 
ruary amounted to $10,595,136 compared with 
$9,231,014 in February, 1947. 

Operating revenues of the Class I railroads 
in the Southern Region in the first two 
months of 1948 totaled $217,230,869, an in- 
crease of 9.5 per cent compared with the 
same period of 1947, while operating ex- 
penses totaled $169,815,777, or an increase 
of 10.3 per cent above 1947. 


Western District 

Class I railroads in the Western District 
in the first two months of 1948 had an esti- 
mated net income, after interest and rentals, 
of $18,000,000 compared with $26,000,000 in 
the same period of 1947. For the month of 
February alone, they had an estimated net 
income, after interest and rentals, of $6,- 
600,000 compared with a net income of §11,- 
700,000 in February, 1947. 

Those same roads in the first two months 
of 1948 had a net railway operating income. 
before interest and rentals, of $34,578,506 
compared with $48,006,762 in the same period 
of 1947. Their net railway operating income, 
before interest and rentals, in February 
amounted to $15,755,817 compared with $22,- 
925,683 in February, 1947. 

Operating revenues of the Class I railroads 
in the Western District in the first two 
months of 1948 totaled $576,422,034, an in- 
crease of 11.3 per cent compared with the 
same period of 1947, while operating ex- 
penses totaled $462,732.058, an increase of 
16.4 per cent above 1947. 





Class | Railroads Report 
Capital Expenditures for 
‘47 Totaling $864 Million 


Capital expenditures for equipment 
and other improvements to railway prop- 
erty made by Class I railroads in 1947 
totaled $864,689,000, which exceeded by 
more than fifty per cent the maximum 
amount spent in any year since 1930, 
the Association of American Railroads 
announced. 

“In making comparisons with expen- 
ditures for previous years,” the A.AR. 
said, “consideration should be given to 
the fact that the average cost of rail- 
way materials is now about 78 per cent 
greater than it was eighteen years ago. 
Prices of equipment in some instances, 
however, have more than doubled. 

“Capital expenditures in 1947 for rail- 
way equipment, including locomotives 
and freight and passenger cars, totaled 
$565,901,000, which was greater than for 
any year since 1923, when they amounted 
to $681,724,000. Such expenditures would 
have been much larger in the past year 
had not inability to secure adequate sup- 
plies and materials somewhat limited the 
production of new railway equipment. 

“Including the carryover from 1946, 
Class I railroads in 1947 authorized ex- 
penditures of $1,265,989,000 for new equip- 
ment. Deducting the $565,901,000 ac- 
tually spent during the year, railroads 
had on January 1, 1948, a carryover of 
unexpended authorizations amounting to 
$700,088,000, the greatest amount for any 
corresponding period since the compila- 
tion of these records began in 1921. This 
carryover into the present year included 
orders for more than 105,000 new freight 
cars, nearly 2,500 passenger cars and 
1,226 locomotives. Additional orders for 
railway equipment have been made since 
January 1. 


Rolling-Stock Expenditures 


“Of the total amount expended in 1947, 
Class I railroads spent $248,371,000 for 
freight cars, the largest since 1924, and 
$80,102,000 for passenger cars, which was 
greater than in any year since 1921. For 
locomotives, expenditures in 1947 amount- 
ed to $222,626,000 which exceeded such 
expenditures for any year since 1921. 

“Capital expenditures made by Class 
I railroads for roadway and structures in 


1947 totaled $298,788,000, which was 
greater than in any year since 1930. 
These expenditures included the follow- 
ing: heavier rail, $44,628,000, the greatest 
amount for any year since 1930; yards 
and sidings, $43,792,000; signals and in- 
terlockers, including telegraph lines, 
automatic train control, etc., $39,120,000; 
shops and engine houses (including ma- 
chinery and tools), $38,742,000; bridges, 
trestles and culverts, $26,627,000; station 
and office buildings and other. station 
facilities, $25,030,000; additional main 
track, $18,504,000; additional ballast, 
$5,141,000, and for other improvements, 
$57,204,000.” 

Capital expenditures made annually by 
Class I railroads in the past eighteen 


years follow: 1947, $864,689,000; 1946, 
$561,957,000; 1945, $562,980,000; 1944, 
$560,112,000; 1943, $454,282,000; 1942, 
$534,897,000; 1941, $543,021,000; 1940, 
$429,147,000; 1939, $262,029,000; 1938, 
$226,937,000; 1937, $509,793,000; 1936, 
$298,991,000; 1935, $188,302,000; 1934, 
$212,712,000; 1933, $103,947,000; 1932, 
$167,194,000; 1931,  $361,912,000, and 


1930, $872,608,000. 





RAIL FINANCIAL DATA 


At the end of January, 1948, Class I 
railroads, exclusive of switching and 
terminal companies, had total current 
assets of $3,569,905,415, including $938,- 
320,448 in cash and $966,973,791 in tempo- 
rary cash investments, compared with 
$3,530,308,841, including $930,845,610 in 
cash and $1,047,340,900 in temporary cash 
investments as of the end of January, 
1947, according to a statement, M-125, 
selected income and balance sheet items 
of those roads, prepared by the Commis- 
sion’s Bureau of Transport Economics 
and Statistics. 

The statement showed that $125,614,- 
021 of funded debt would mature within 
six months from January 31, 1948. This 
compared with funded debt of $189,145,- 
625 matured in the comparable period of 
last year. 

Total current liabilities stood at $1,- 
994,435,386 at the end of January, 1948, 
as against $1,612,580,280 at the end of 
January, 1947. Included in the current 
liabilities was accrued tax liability of 
$694,062,042 at the end of January, 1948, 
as against $433,075,367 at the end of 
January, 1947. U.S. government taxes 
accounted for $570,518,496 of the accrued 
tax liability at the end of January, 1948, 
as compared with $320,573,207 at the end 
of January, 1947. 


PIPE LINE STATISTICS 


Large oil pipe line companies—carriers 
having annual operating revenues of 
more than $500,000—reported transporta- 
tion revenues totaling $300,086,514 for the 
year 1947, an increase of 9.8 per cent over 
1946 when they reported revenues of 
$273,326,620, according to a compilation 
by the Commission’s Bureau of Trans- 
port Economics and Statistics of trans- 
portation revenue and traffic of the com- 
panies, statement Q-600. 

Oil originated on line and received 
from connections totaled 2,315,603,343 
barrels for 1947 as compared with 2,107,- 
416,564 barrels for 1946. 





RAIL PASSENGER STATISTICS 


Passenger revenues, other than com- 
mutation, of Class I steam railways, ex- 
clusive of switching and terminal com- 
panies, totaled $54,858,169 in coaches and 
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$28,717,018 in parlor and sleeping cars 
for December, 1947, as against $57,037,529 
in coaches and $30,023,226 in parlor and 
sleeping cars for December, 1946, de- 
creases of 3.8 and 4.4 per cent, accordinz 
to a compilation by the Commission's 
Bureau of Transport Economics and 
Statistics of passenger traffic statistics, 
other than commutation, statement M- 
250. 

For the year ended with Decembe;, 
1947, passenger revenues amounted to 
$559,751,276 in coaches and $335,926,807 
in parlor and sleeping cars as compared 
with $710,420,135 in coaches and $485.- 
753,994 in parlor and sleeping cars for 
1946, decreases of 21.2 and 30.8 per cent. 

Revenue passengers carried for De- 
cember, 1947, totaled 27,709,170 in coaches 
and 2,451,699 in parlor and sleeping cars 
as against 31,052,932 in coaches and 2,- 
741,588 in parlor and sleeping cars for 
December, 1946. 

For the year ended with December, 
1947, revenue passengers carried totaled 
330,326,193 in coaches and 30,614,879 in 
parlor and sleeping cars as compared 
with 408,225,033 in coaches and 43,749,737 
in parlor and sleeping cars for the year 
ended with December, 1946. 


Transportation Library 
Facilities in Washington 


Described in Broadcast 


“Sources of Transportation Research 
in the Nation’s Capital” was the subject 
of a special broadcast over WQQW in 
Washington, D. C., April 3, by the 
Transportation Group of the Washing- 
ton, D. C. chapter of Special Libraries 
Association. 


Participants in the broadcast were 
Miss Agnes Gautreaux, chairman of the 
Transportation Group and librarian of 
the Civil Aeronautics Administration, 
and librarians of five other transporta- 
tion libraries in Washington. 


The broadcast revealed that such spe- 
cialized libraries, which endeavor to ac- 
quire all pertinent material in their 
fields, analyzing and indexing it in more 
minute detail than is possible in general 
university and public libraries, are there- 
by enabled to give specialized help to 
research workers and students in the 
field of transportation, and that they do 
so daily. While they are primarily set 
up for the use of their own respective 
agencies, they are all open to students, 
educators, traffic and police officials and 
others seriously interested in transpor- 
tation problems. 


Libraries Represented 


Libraries represented in the broadcast, 
with brief description of their facilities, 
were as follows: 


Civil Aeronautics Administration Library. 
Commerce Department. Miss Agnes Gau- 
treaux, Librarian. 

Material: 25,000 books, pamphlets and 
bound periodicals and about 100,000 issues 
of unbound periodicals and serial publica- 
tions such as NACA reports and ICAO doc- 
uments. Covers civil aviation in most of 
its aspects, with emphasis on operational, 
safety and training material. 

Publications: Special bibliographies. 

Public Roads Administration Library. 
(Federal Works Agency) 19th & F St., N.W. 
Miss Louise Evans, Librarian. 

Material: Pertaining to highway transpor- 
tation, roads, vehicles and their regulation, 
finance and administration, and traffic. Has 
special collection of material on planning, 
relating to specific cities. : 

Publications: Three annotated current lit- 
erature lists issued regularly. 

Bureau of Railway Economics Library: 
(Association of American Railroads) Trens- 
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portation Building, 17th & H Streets, N.W. 
Miss Elizabeth Cullen, Librarian. 

Material: Largest transportation reference 
liorary in the world, consisting of 300,000 
pooks and pamphlets. Contains reports and 
other publications of railroad companies 


(many complete over periods of 100 years),. 


documents of governments and reports of 
government agencies regulating transporta- 
tion, proceedings of railroad conventions, as- 
sociations and clubs, and files of about 250 
magazines. 

Hours: Open to the public Monday 
through Friday, 9:00 a.m. to 4:30 p.m. and 
Saturday 9:00 a.m. to 1:00 p.m. 

Publications:—‘‘Recent Accessions of In- 
terest”, weekly. Special reference lists. 

Interstate Commerce Commission Library. 
12th & Constitution Ave. Miss Mildred 
Senior, Librarian. Mr. Francis Thorne. 

Material: 80,000 volumes, plus pamphlets 
and documents, with emphasis on regulation 
of interstate commerce in its legal and leg- 
islative aspects. Large collection of legisla- 
tive histories of laws relating to interstate 
commerce. 

American Airlines, Economic Regulation 
Division Library. 1437 K -St., N.W. Mrs. 
Estelle Holland, Librarian. 

Material: Legal files pertaining to pro- 
ceedings before the Civil Aeronautics Board: 
briefs, exhibits, orders, decisions and work 
papers. General reference material for use 
in planning and research studies. 

American Automobile Association Library 
17th & Pennsylvania Ave., N.W. Mr. W 
Robinson, Librarian. 

Material: On traffic engineering and safety, 
maps, roads and travel, motor fuels, motor 
taxes, etc. , 

Other transportation libraries mentioned 
in the broadcast were: Air Transport Asso- 
ciation Library, 1107—16th St., N.W. Aircraft 
Industries Association Library, Shoreham 
Building, Capital Transit Company Library, 
36th & M Streets, N.W. American Trucking 
Association Library, 1424—16th St., N.W. 

Material on transportation is also to be 
found in the libraries of the Department 
of the Army, Department of the Navy, ‘De- 
partment of Commerce, National Advisory 
Committee for Aeronautics, Post Office De- 
partment, and in the Aeronautics Division 
and general collections of the Library of 
Congress. 





FREIGHT COMMODITY STATISTICS 


The Commission has issued statement 
M-500, prepared by its Bureau of Trans- 
port Economics and Statistics, of freight 
commodity statistics of Class I steam 
railways for October, 1946, showing 
freight traffic originated, freight traffic 
terminated, total freight traffic carried, 
and freight revenue, by classes of com- 
modities and regions. 


The compilation showed, as to both 
carload and less-carload traffic, a total of 
139,540,670 tons of revenue freight origi- 
nated, 126,138,519 tons terminated, total 
freight traffic (including duplications) of 
261,961,778 tons, and freight revenues 
amounting to $598,866,146. 

Carload traffic accounted for 3,356,953 
carloads, or 137,205,211 tons of revenue 
freight originated, 3,149,259 carloads or 
123,831,435 tons of revenue freight termi- 
hated, total freight traffic (including 
duplications) of 6,642,453 carloads or 
257,326,685 tons, and freight revenues 
amounting to $551,400,210. 

With respect to forwarder traffic, the 
compilation showed a total of 19,754 car- 
loads or 351,459 tons of revenue freight 
originated, 21,175 carloads or 368,832 tons 
of revenue freight terminated, total 
freight traffic (including duplications) of 
44,666 carloads or 786,567 tons, and 
freight revenues amounting to $8,498,855. 


FREIGHT CAR REPORT 


M: re than 90,000 gondola and hopper 
Cars were left idle daily during the week 
ende March 27 due to work stoppages 
Mm tie bituminous coal fields, according 
to th. > car service division of the Associ- 
atio:: of American Railroads. 

Revorts to the car service division by 
the r \ilroads on all freight equipment for 
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that week showed an average daily sur- 
plus of 101,131 cars and an average daily 
shortage of 2,500 cars. 

The surplus was made up as follows: 
Plain box, 2,904; auto box, 39; flat, 320; 
gondola, 13,000; hopper, 79,859; stock, 
3,257; refrigerator, 821; and miscellane- 
ous, 931. 

The shortage was made up as follows: 
Plain box, 1,351; auto box, 84; flat, 86; 
gondola, 941; hopper, 20; and miscel- 
laneous, 18. 

It was explained by officials of the car 
service division that the gondola short- 
age consisted of the low-side mill type 
generally used for loading steel, sand and 
gravel, and that the hopper shortage con- 
sisted of the covered-type cars. 


AIR FREIGHT TON-MILES, 1947 


Ton-miles of freight handled by the 
nation’s 16 domestic trunk airlines in- 
creased from 14,433,101 in 1946 to 35,- 
213,590 in 1947, according to latest statis- 
tics made available by the Civil Aero- 
nautics Board. 

In December, 1947, freight ton-miles 
totaled 4,712,246 as against 2,798,279 in 
December, 1946. 

Other figures given by the board for 
1947 compared with 1946 showed an in- 
crease in revenue miles flown from 304,- 
544,012 to 311,879,430; an increase in 
revenue passenger miles from 5,903,111,- 
000 to 6,010,627,000; an increase in US. 
mail ton-miles from 32,867,976 to 32,- 
878,825; an increase in express ton-miles 
from 23,651,666 to 28,533,362; and a de- 
crease in the revenue passenger load 
factor (per cent of seats occupied), from 
78.81 to 65.67. 

For December, 1947, as against De- 
cember, 1946, revenue miles flown de- 
creased from 26,940,971 to 24,599,188; 
revenue passenger miles decreased from 
503,479,000 to 432,548,000; U.S. mail ton- 
miles increased from 3,456,722 to 3,687,- 
747; express ton-miles decreased from 
3,522,272, to 3,281,007; and the revenue 
passenger load factor decreased from 
68.27 per cent to 59.7 per cent. 


LABOR NEWS 


Three Operating Unions 
Reject Board Findings 


General chairmen of three railroad 
operating unions, meeting April 5 and 6 
in Cleveland, voted to reject recom- 
mendations of a Presidential emergency 
fact-finding board for a wage increase 
of 15% cents hourly retroactive to last 
November 1 and for certain changes in 
rail working rules (see Traffic World, 
April 3, p. 1058). 

Officials of the three unions—the 
Brotherhood of Locomotive Engineers, 
Brotherhood of Locomotive Firemen and 
Enginemen, and the Switchmen’s Union 
of North America—have written the 
carriers’ committee that the unions are 
willing to negotiate with the railroads up 
to and including April 27, when, if no 
agreement is reached, a strike date will 
be set. 

On the eve of the Cleveland meeting, 
the chiefs of the three unions had issued 
a statement terming the emergency 
board’s report “very disappointing,” and 


deploring the “failure of the board to give 
due consideration to the current cost of 
living, as well as to many of the re- 
quests for improved working conditions.” 
Alvanley Johnston, head of the B. of L. E., 
declared the emergency board “wasn’t 
big enough for its job.” 





Retired Rail Engineer 


Hits Union Stand on Wages 


Opposition to demands of the Brother- 
hood of Locomotive Engineers for in- 
creased wages and revised working rules 
was recently expressed by a retired loco- 
motive engineer, and member of the B. of 
L.E. Frank Cravens, formerly a Lehigh 
Valley engineman, has recently written 
a letter to the editor of the B. of LE. 
Journal, declaring that officials of the 
brotherhood, in their agitation for higher 
pay, “utterly disregard the financial 
status of the railroads.” 

“Why not be fair and consider the 

facts as they exist?” asks Mr. Cravens. 
“The carriers with all their vast wealth 
barely make operating expenses, at the 
present time, at the most less than 2.5 
per cent on their investment and some 
systems barely kreak even. Why con- 
tinue to drive nails in the engineers’ 
coffins by continuing the agitation of 
wage demands and rule revision, ad- 
mitting, as you must the close margin 
of earnings of the carriers.” 
: Mr. Cravens said he was not “decrying 
increased wages and more favorable 
working conditions” for the union mem- 
bership, but that in the light of existing 
conditions he was urging the organiza- 
tion to adopt a reasonable attitude de- 
signed to maintain the present status, 
and not “jeopardize the entire system by 
demands the industry cannot warrant.” 





BUS DRIVERS REJECT INCREASE 


An offer by the strikebound Chicago 
North Shore & Milwaukee Railroad to 
grant a 15.5-cent hourly wage increase 
to 75 bus drivers in an attempt to restore 
some public transportation to Waukegan 
and North Chicago, has been rejected by 
the striking union, Division 900 of the 
A.F.L. Amalgamated Association of 
Street Car Operators. Bernard J. Fal- 
lon, president of the North Shore, said 
he made the offer April 1. 

“Our local city bus operations in Wau- 
kegan and North Chicago are on a paying 
basis, and we can meet the union’s de- 
mands on these properties,” said he. “Our 
interurban rail properties are in the red 
and we cannot meet the union’s demands 
there.” 

The union, however, said “All or none,” 
and rejected the offer, said Mr. Fallon. 
Waukegan and North Chicago residents 
have been without public transportation 
other than taxicabs since the strike be- 
gan March 27 (see Traffic World, April 3). 


F. E. C. STORY CORRECTION 


In the Traffic World for April 3, on 
page 1039, in the story on the latest 
Commission report in Finance No. 13170, 
Florida East Coast Railway Co. Reor- 
ganization, it was said, in the third para- 
graph, that at the time of the third 
supplemental report, “and Commissioner 
Miller had not yet become a commis- 
sioner.” 

That phrase should read: “and Com- 
missioner Mitchell had not yet become a 
commissioner.” 
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News of Significance lo Traffic and Transportation Mon 


U.S. Railroad Program of Preparedness 


Needed, Faricy Says 


That the international situation re- 
quired “immediate steps to prepare the 
railroads of the United States for any 
emergency” and that those railroads 
should continue to be privately operated 
if war should come to the United States 
again were statements made by William 
T. Faricy, president of the Association 
of American Railroads, in papers he 
presented at the Pan American Railway 
Congress in Havana, Cuba. 


“With the exception of the armed 
forces themselves and the atomic bomb, 
no part of the process of getting ready is 
more important to America’s national 
safety than keeping the railroads in 
, Shape,” said Mr. Faricy. “Not even the 
armed forces or the bomb could be main- 
tained for long without adequate and 
strong railroads.” 


He said that the US. railroads must 
be allowed to make up in 1948 the loss 
they had sustained since the end of 
World War II through the dismantling 
of 34,000 more freight cars than were 
built in that period, if they were to be 
prepared for an emergency. To obtain 
increased carrying capacity that they 
needed, he said, the US. railroads had 
on order more than 120,000 freight cars 
and, with the car builders, the producers 
of materials and the interested govern- 
ment agencies, were doing their utmost 
to push production up to and beyond the 
goal of 10,000 cars a month. He sug- 
gested that it was, better to step up this 
production now, when car building was 
competing for scarce materials with 
peacetime manufacture only, than to 
wait until there might be competition for 
those same materials with the army, the 
navy and the air force. He cited predic- 
tions that the U.S. population would be 
150 million by the end of 1950 and said 
that that would mean increased demands 
for rail transport. He averred that the 
US. railroads also needed “rates more 
clearly in line with the higher cost 
plateau to which the country has as- 
cended as a result of the war and post- 
war forces beyond the control of the 
railroads.” 


In support of his contention that the 
railroads should remain privately op- 
erated if another war should come, Mr. 
Faricy stated that private operation of 
the roads in World War II had left no 
railroad deficit to be made up by the 
taxpayers, while in World War I govern- 
ment operation of the roads had cost the 
taxpayers nearly $2 million a day. He 
said that in the last war the railroads 
had paid into the federal treasury more 
than $3 million a day in taxes and had 
carried a vastly greater traffic of freight 
and passengers “without the chronic 
congestions and delays of World War I.” 
Moreover, he said, while in World War I 
and immediately thereafter the total 
freight rate increase, measured by the 


at Havana Meeting 


revenue received for hauling a ton of 
freight one mile, had gone up about 380 
per cent, the railroads were charging 
rates no higher at the end of World War 
II in 1945 than they were when war be- 
gan in Europe in 1939. The increases in 
freight rates since the close of the recent 
war, he said, had been considerably less 
than one-half the increases necessary in 
the World War I period. 


Track Gauge Standardization 


In a paper on the subject of railroad 
gauges, which he also presented at the 
railway congress, Mr. Faricy said that 
standardization of railroads in the Latin 
American countries would do much to 
further hemispheric solidarity. Railroad 
gauge standardization in the United 
States, he said, had not been brought 
about by legislative or governmental ac- 
tion, but had been the result of com- 
mercial forces and the judgment of 
men in the privately operated railroad 
business. He said that ‘at one time there 
had been as many of 23 different railroad 
track gauges in the United States, but 
that virtual standardization of gauge had 
been achieved by 1886, and added: 

In contrast, there is even today no other 
continent on which substantial uniformity 
of gauge has been achieved, despite the fact 
that in many instances the railroads on 
other continents have been the product of 
government investment and government op- 
eration. It would appear then that in this 
vital matter of standard gauge, the hundreds 
of separate, privately owned railroad com- 
panies in the United States have been able 
to achieve a desirable uniformity which has 
not been possible among the much smaller 
number of government operated railroad 
enterprises in other parts of the world. 


Transport Tax Repeal 


in New Tax Bill 


A comprehensive bill for revision of 
the excise tax structure, in which pro- 
visions for repeal of the transportation 
taxes now in effect probably would be 
included, was now being drafted for the 
House ways and means committee, and 
Chairman Knutson, of the committee, 
had expressed a desire to have the bill 
in readiness for introduction in the 
House before May 1, it was stated by a 
spokesman for the committee, April 5. 

Earlier, Chairman Knutson had indi- 
cated to reporters that he regarded re- 
peal, or at least reduction, of the taxes 
on transportation and communications 
as particularly desirable. ‘ 

Sentiment for repeal of the trans- 
portation tax was expressed by Senator 
Millikin, of Colorado, chairman of the 
Senate finance committee, in the course 
of Senate debate on H.R. 4790, the fed- 
eral income tax reduction bill, which 
became law when on April 2 the House 
and Senate overrode the President’s veto 
of the measure. An amendment for re- 


peal of the passenger transportation tax 
of 15 percent had been proposed by 
Senator McCarran, of Nevada, and Sena- 
tor Millikin, objecting to inclusion of 
such an amendment in an income tax 
reduction bill, indicated that action on 
the transportation taxes would be taken 
in connection with consideration of an 
over-all bill to revise the excise tax 
structure and said he agreed that “we 
must get rid of” the transportation tax 
(see Traffic World, March 27, p. 976). 


Stoddard Chosen President 


Pacific Northwest Board 


H. T. Stoddard, traffic manager, 
Soundview Pulp Co., Everett, Wash., 
was elected president of the Pacific 
Northwest Advisory Board, at its recent 
spring meeting. Mr. Stoddard succeeds 
Ralph Benson, traffic manager of the 
Cc. D. Johnson Lumber Co., Portland, 
who was named chairman of the execu- 
tive committee. A. M. Cloninger, man- 
ager, traffic and warehousing, Longview 
Fibre Co., Longview, Wash., was elected 
vice-president. R. V. Boyle, traffic man- 
ager of Brown and Haley, Tacoma, 
Wash., was elected executive secretary. 

The board forecast an increase of 
seven-tenths of one per cent in the load- 
ing of all commodities in the region for 
the second quarter of 1948, as compared 
with actual loadings in the same 1947 
quarter. An increase of 3.5 per cent in 
loadings of lumber and forest products, 
from 176,093 cars actually loaded in the 
second quarter in 1947, to 182,256 cars 
for this year’s quarter, was predicted. 
Other commodities for which percentage 
increases were forecast are: 

Fresh fruits other than citrus, 59.5 per 
cent; metals other than iron and steel. 4.7 
per cent; paper, paperboard and prepared 


roofing, 7.3 per cent; and coal and coke, 
11.5 per cent. 


The board forecast that carloadings 
of grain would fall from 13,935 to 6,000, 
a decrease of 56.9 per cent. Principal 
reason for this reduction, according to 
the board, is that the government export 
program has already absorbed most of 
the available surplus beyond the require- 
ments of flour mills and feed mills. A 
15.2 per cent decrease in livestock load- 
ings was predicted, as was a decrease of 
9.2 per cent for gravel, sand and stone. 
Estimated 1948 loadings for the quarter 
will total 257,979 cars, according to the 
board. Loadings of eight commodities 
not included in the national forecast 
will increase 12.2 per cent, the board be- 
lieves. Aluminum loadings will increase 
54.2 per cent, and pulp loadings, 12.9 per 
cent, it estimates. The board territory 


embraces Oregon, Washington, and 
northern Idaho. 


PERFECT SHIPPING COMMITTEE 


Obsolete information and a _ typo- 
graphical error caused the list of mem- 
bers of the National Management Com- 
mittee for the 1948 Perfect Shipping 
Month campaign, at p. 937 of the Traffic 
World, March 27, to be inaccurate in 
several respects. ‘The following is 4 
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correct list of the members of the com- 
mittee: 


Allegheny Board: J. W. Swoger, traffic man- 
azer, Knox Glass Associates, Inc., Pittsburgh, 
Pa. Atlantic States Board: H. M. Frazer, 
general traffic manager, F. W. Woolworth 
Company, New York. Central Western 
Board: H. H. Ellsworth, executive secretary, 
Utah Citizens Rate Association, Omaha, Néb. 
Great Lakes Board: H. E. Chapman, traffic 
manager, S. S. Kresge Co., Detroit, Mich. 
Mid-West Board: C. D. Couch, district traf- 
fic manager, Glidden Co., Chicago. New 
England Board: Arthur P. Little, general 
traffic manager, Dennison Manufacturing 
Co., Boston, Mass. Northwest Board: E. G. 
McGovern, general traffic manager, Gamble- 
Skogmo. Inc., Minneapolis, Minn. Ohio 
Valley Board: C. T. Coy, traffic manager, 
Eli Lilly & Co., Cincinnati, O. Pacific Coast 
Board: A. C. Street, manager, Barclay Traf- 
fic Service, San. Francisco, Cal. Pacific 
Northwest Board: George O. Wilson, traffic 
manager, Montgomery Ward & Co., Seattle, 
Wash. Southeast Board: C. W. Strickland, 
general traffic manager, Cone Mills Corpora- 
tion, Atlanta, Ga. Southwest Board: H. F. 
Easterling, traffic manager, Brown Paper 
Mill Co., Inc., Dallas, Texas. Trans-Missouri- 
Kansas Board: F. L. Ruland, assistant gen- 
eral traffic manager, Gaylord Container Cor- 
poration, Kansas City, Mo. 


I. M. Peters, traffic manager, Corn 
Products Refining Co., Chicago, is gen- 
eral chairman of the committee. Vice- 
general chairmen are Mr. Frazer; T. F. 
McCue, traffic manager, Crane Company, 
San Francisco, Cal., and L. A. Schwartz, 
general manager, New Orleans, La., 
Traffic and Transportation Bureau. 
















Second Volume of Knorst 


Traffic Management Series 


The second volume of the four-volume 
series on “Transportation and Traffic 
Management” written by William J. 
Knorst, dean of the College of Advanced 
Traffic, Chicago, has been printed and 
is ready for distribution. The college is 
the educational division of the ‘TRAFFIC 
WORLD. 

Like volume one (see Traffic World, 
September 27, 1947, p. 857), the present 
volume is handsomely bound, printed in 
large type and profusely illustrated. 

The subject matter has been assembled 
and arranged to follow in logical order 
the elementary principles covered in 
Volume 1. The first two chapters are 
devoted to tariff circulars, the next three 
chapters to the construction and filing 
of tariffs, and the following four to 
freight rates and tariffs. Succeeding 
chapters deal with the following sub- 
jects: Terminal facilities and switching; 
demurrage; reconsignment and diversion; 
transit privileges; stopping to partially 
load or unload and elevation; weights 
and weighing and payment of trans- 
portation charges; routing; embargoes; 
warehousing and distribution; materials 
handling, and packaging. 

Of. the final three chapters, Dean 
Knorst states in a foreword that “it was 
felt that their inclusion was necessary 
in order to present a complete picture 
of traffic management.” 

The pagination for the series is cumu- 
lative, the 400-page volume running from 
page 406 to 805. It is planned to compile 
and publish a detailed index at the con- 
clusion of the series. Inquiries about 
the series should be addressed to the 
College of Advanced Traffic, 14 East 
Jackson Blvd., Chicago, Il. 





























































































MICHIGAN GOLF PARTIES 


Th: Michigan Traffic Association will 
hold a golf party June 22 in Jackson, 
Mich A similar affair will be held Au- 


= 4 at the Birmingham Country Club, 
rit 





















Transport Needs Traffic Men, Says 


Schwietert at C.T.C. Silver Jubilee 


“No one can question the need for an 
adequate and efficient transportation 
system, and the responsibility therefor 
rests squarely on the shoulders of the 
traffic man,” said Arthur H. Schwietert, 
traffic director, Chicago Association of 
Commerce and Industry, in an address 
on “Transportation, the Traffic Man’s 
Responsibility,” at the spring inaugural 
dinner of the Chicago Transportation 
Club at the Palmer House April 1. He 
explained that he used the term “traffic 
man” to describe those concerned with 
the movement of goods and -people in 
industry and on the railroads, truck 
lines and other transportation facilities. 

He laid a background for his thesis 
with a brief historical account of devel- 
opments in transportation since 1923, the 
year the Chicago Transportation Club, 
formerly the Junior Traffic Club of 
Chicago, was founded. There was a 
vast difference, he said, between trans- 
portation conditions in the years after 
World War I and at present. Then, he 
said, there existed a substantial surplus 
of rolling stock and motive power on the 
railroads, which had “a virtual monopoly 
of transportation.” and had good net 
earnings, although not quite up to the 
5% per cent contemplated by the trans- 
portation act of 1920. There had been, 
the year before, a 10 per cent general 
freight rate reduction, and reductions in 
specific rates were continuing, he said. 

At present, he continued, the trend in 
rates was decidedly upwards, the rail- 
roads were facing “keen competition 
from trucks, busses, inland water carriers 
and airlines, and despite -record high 
levels of traffic, net earnings of the rail- 
roads were low. 

“Equipment is run down and needs re- 
pair,” said he. “There is a shortage of 
both cars and locomotives. These con- 
ditions pose some serious revenue, serv- 
ice and traffic problems. The traffic man 
must decide what should be done to cor- 
rect them. If the men in traffic fail, 
then others must do the job.” 

One of the basic issues that must be 
decided promptly, he continued, was as 
to which type of rate structure should be 
applied to each form of transportation. 


Advocates Varying Rate Structures 


“Some changes seem to be required,” 
he said. “What effect will these changes 
have on industry and what effect will 
they have on the revenues of the car- 
riers? What is the danger of again 
bringing about an overexpanded trans- 
portation system such as existed in the 
1930s? Increases in freight rates while 
temporarily beneficial, may not in the 
long run be the proper answer to the 
carriers’ revenue needs. Shifts in traffic, 
through decentralization of industry, 
may cause a loss rather than a gain in 
revenue. Over a period of years, rail- 
road traffic has not kept pace with in- 
dustrial development. The volume of 
traffic compared with the volume of 
production indicates that the railroads 
have lagged far behind. Some of this 
loss is due to the diversion of traffic to 
competing forms of transportation; but 
much of it is also due to changes in 
methods of distribution and the reloca- 
tion of industry. Traffic thus lost is 
never regained.” 

He discussed briefly important matters 
at present before the Commission, in- 





Arthur H. Schwietert 


cluding investigation into pick-up and 
delivery services, the handling of small 
shipments, less-carload rates in Official 
Territory, the relationship between rail 
rates and those on barge lines and the 
relationship between rail rates and those 
of the intercoastal and coastal water car- 
riers; and matters before Congress, in- 
cluding the Lea inquiry, the Reed-Bul- 
winkle bill, and the proposal to establish 
a Department of Transportation in the 
executive department of the federal gov- 
ernment. The last mentioned, he said, 
“would destroy the independence of the 
Interstate Commerce Commission and 


other regulatory agencies,” and “should 
be defeated.” 


Safeguard of Private Enterprise 


He pointed out that it was usual, when 
problems were numerous and weighty, 
for some to come forward with radical 
solutions. The cure-all of government 
ownership was again being suggested, he 
pointed out, but those who were familiar 
with what happened in and after the 
first world war wanted none of that. It 
was at this point that he declared that 
it was the responsibility of the traffic 
man to make private enterprise work in 
transportation. On the point he said: 


Transportation problems cannot be solved 
by looking at the rates on one particular 
commodity. They cannot be solved by an at- 
titude that one particular form of transpor- 
tation is entitled to preferential considera- 
tion and that other forms have no place in 
the picture. They cannot be solved if the 
government continues to provide subsidies 
and aids to some forms of transportation and 
not others. All types of carriers must be 
placed on equal footing. 

As an example, consider the pending legis- 
lation providing for the sale of the Federal 
Barge Lines. Started by the government as an 
experiment during World War I, the barge 
line with no taxes to pay and with no re- 
quirement to earn a return on invested cap- 
ital, has nevertheless operated at a deficit. 
This service is in direct competition with 
privately owned and operated railroads, mo- 
tor carriers and barge lines. 

Recently Senator Overton, of Louisiana, 
made the statement that he was opposed to 
the sale of the Federal Barge Lines, and that 
the saving in transportation costs to the 
shippers had greatly exceeded the cost to the 
government. 

The answer to this statement is simple. If 
the government owned barge line has saved 
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as much in transportation charges as Sen- 
ator Overton intimates, then why shouldn’t 
the users pay for such service, instead of 
saddling the burden on the taxpayer? 


I mention this to illustrate the point that, 
if we believe in the system of private enter- 
prise, then we must do more than give lip 
service to that system. The Federal Barge 
Line should be sold to private interests. We, 
as individuals, cannot expect the private en- 
terprise system to work if we insist on the 
benefits whenever they are to our advantage 
and oppose them when they favor our com- 
petitors. This applies to both shippers and 
carriers. We too frequently give way to ex- 
pediency because it is the easiest way out 
instead of adhering firmly to sound princi- 


ples. 
Must Keep Informed 


Because traffic and _ transportation 
men were most familiar with transporta- 
tion problems and needs, Mr. Schwietert 
insisted they were the ones best qualified 
to bring about practical solutions for the 
great transportation problems and needs. 
To do this, however, he added, they 
had to be “adequately informed.” He 
argued that a well-informed traffic man 
of a few years ago who had not kept 
abreast of developments could no more 
solve present-day transportation prob- 
lems “than a blacksmith could keep in 
repair a diesel locomotive.” One who 
wanted to build a bridge, he pointed out, 
called in a bridge engineer; an ill person 
called in a doctor. Hence, he concluded, 
“when there is something wrong with 
transportation you need the services of 
traffic men with experience, technical 
skill and the know-how.” Continuing, 
he said: 

There can be no sound argument against 
the conclusion that transportation is the 
traffic man’s responsibility. To the extent 
that some fail to assume this responsibility, 
they place a heavier burden on others. 
Many of you may say that most of the 
transportation problems to which I have re- 
ferred to beyond the scope of your im- 
mediate activities and that, therefore, there 
isn’t anything that you can personally do 
about them. In connection with some of 
these matters, it may be true that your 
position at the moment does not permit 
you to directly take an active part; however, 
transportation policies and practices are not 
determined by any one, two or three per- 
sons, nor by any small group. They are the 
cumulative results of the application of 
hard work and sound thinking by many 
persons dealing with all phases of trans- 
portation. 

You who are engaged in transportation, 
whether for carriers or shippers, are bound 
through your daily activities to exert an 
important influence on transportation policy 
and on the kind of a transportation sys- 
tem we will finally develop. Your attitude 
in connection with rate questions appear- 
ing on the carriers’ dockets; in the settle- 
ment of loss and damage claims; in the 
packing of your merchandise; in the rout- 
ing of your freight; in the loading and un- 
loading of railroad cars and trucks will de- 
termine the extent of the adequacy, econ- 
omy and efficiency of our transportation 
system. 

Many of you know traffic men who be- 
lieve that their primary job is to keep 
freight rates down; that they have been 
hired by their company to shave the rates 
on their commodity and if possible get an 
advantage over their competitors. This at- 
titude will not help. Instead, it merely 
creates new problems. Shipper and car- 
rier interests are so linked together that 
neither can prosper without the other. Upon 
the prosperity of industry and the volume 
of its traffic depends the prosperity of the 
carriers, and upon the efficient functioning 
of the carriers depends industry’s ability 
to obtain raw materials and distribute man- 
ufactured products. If we keep these facts 
in mind as we approach the many problems 
now before us, we will be on our way to a 
sound solution of many of them. 


Silver Anniversary Observance 


The dinner at which 1500 were pres- 
ent, was the observance of the club’s 
25th anniversary. Mr. Schwietert was 
chosen as the speaker because, among 
other reasons, he was the club’s first 
president. At the guest table were seated 
all but three of the club’s earlier presi- 










dents, some of whom had come consid- 
erable distances to attend. Other guests 
included Martin H. Kennelly, mayor of 
Chicago, past president of the Traffic 
Club of Chicago, and an honorary mem- 
ber of long standing in the Chicago 
Transportation Club. He spoke briefly as 
“your employee at the city hall.” 

The invocation was by the Rev. John 
Ireland Gallery, pastor, St. Cecilia’s 


Church, Chicago. Harry W. Anderson, 
Youngstown Sheet & Tube Co., presi- 
dent, presided. There was a program of 
entertainment. 





William P. Whalen 


William P. Whalen, Motor Cargo, Inc., 
was installed as the club’s 25th president. 
Others who were introduced and assumed 
office included the following: 

Vice-president, Arnold E. Larson, Mason- 
ite Corporation; secretary, Theodore J. 
Green, Midwest Consolidating & Distribut- 
ing Co., assistant secretary, Edward J. 
Busch, Baltimore & Ohio Chicago Terminal 
Railroad; treasurer, Harold R. Erickson, 
Chicago, North Shore & Milwaukee Railroad; 
assistant treasurer, Joseph J. Mullen, Min- 
neapolis & St. Louis Railway: Directors, 
Harry J. Phillips, Chicago, North Shore & 
Milwaukee Railroad; Sidney Diephouse, 
Summit Fast Freight, Inc.; August C. Gomer, 
Atlas Brewing Co., Schoenhofen-Edelweiss 
Co.; Roy L. Milbourne, New York Central 
System; Adolph Halvorsen, Universal Car- 
loading & Distributing Co. 

President Whalen was born and edu- 
cated in Chicago, entering transporta- 
tion work in 1913. After nearly 25 years 
in that field, he became associated with 
highway transportation. He is now sales 
manager for his company. He served in 
both world wars, in the Navy in the first 

and in the Army in the second. As an 
officer in the Army transportation corps, 
he served in England, Ireland, France 
and Germany. In April, 1945, while run- 
ning supplies in Germany, he was 
wounded and lost his left hand. He holds 
the Bronze Star, the Purple Heart and 
the Silver Star. 





CHAIN STORE TRAFFIC LEAGUE 


The Chain Store Traffic League will 
hold its ninth annual meeting April 29 
to May 1, in the Hotel Roosevelt, New 
Orleans, La., President N. W. Putnam 
has announced. The nominating com- 
mittee has proposed the following slate 
of officers for the coming year: 


President, P. J. Phelan, traffic manager, 
Interstate Department Stores, Inc., New York 





TRAFFIC WORL:) 


City; eastern vice-president, W. J. McAulif 
traffic manager, McCrory Stores Corporatio 
New York City; western vice-president, 
Webber, traffic manager, Spiegel, Inc., Ch.- 
cago; southwestern ‘vice-president, P. i 
Stallings traffic manager, Butler Bros., Dall: ; 
Tex.; and secretary-treasurer, R. M. Vowe 
assistant to traffic manager, Montgomer; 
Ward, New York City. 
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American University Ends 
Largest Rail Institute; 


Graduates Listed 


The third and largest annual Rail 
Transportation Institute offered by the 
American University, Washington, D. C., 
during the month of March, in coopera- 
tion with the Association of American 
Railroads, came to a close March 31 with 
the presentation of certificates to the 
42 students who completed the course, 
and the presentation of a gift by the 
students to Professor L. M. Homberger, 
director of the institute. 


The ceremony followed a dinner at 
Hotel 2400. Dr. Paul F. Douglass, presi- 
dent of the University, formally con- 
ferred the certificates, handing them to 
R. V. Fletcher, special counsel for the 
A.A.R., and chairman of the University’s 
board of trustees, who placed them in the 
hands of the students. Mr. Fletcher was 
the speaker of the evening. 

Jack Hause, of General Electric Co., 
Erie, Pa., treasurer of the alumni asso- 
ciation made up of those who completed 
the work in the earlier institutes, wel- 
comed the new group of students to 
alumni status. C. H. Pistor, assistant 
freight traffic manager, Texas & Pacific, 
at Dallas, made the class address, in the 
course of which he presented the gift 
to Professor Homberger, and offered Lt. 
Col. Roy P. Moss, chief, rail branch, 
Transportation School, U. S. Army, Fort 
Eustis, Va., a toy train. He said the 
presentation was made to Colonel Moss 
as the outstanding personality of the 
group. 

Professor Homberger compared the 42 
students who completed the third insti- 
tute with 37 attending the first, and 27 
attending the second, institutes. He said 
this year’s students came from 19 states 

and represented 20 railroads, with 10 
transportation men, 10 mechanical engi- 
neers and 8 civil engineers in attendance. 
Four officers of the Army Transportation 
Corps were also included in the roster. 
Professor gave this year’s students credit: 
for the best attendance record of the 
three institutes. 


Fletcher’s Address 


Mr. Fletcher said he would make three 
assumptions in treating the topic as- 
signed to him, which was the position of 
the railroads in the postwar economy: 
First, that this country was not going to 
be either communistic or socialistic; 
second, that transportation would be con- 
tinued as a privately owned and operated 
enterprise under very severe public reg- 
ulation; and third, that all forms of 
transportation would have the same 
treatment as to government subsidies. 

He expressed a doubt that, in the 
present postwar period, there would be 
much difference in the distribution of 
traffic between the various types of 
transportaaion as compared with the 
prewar period. In a brief review of the 
portion of wartime traffic carried by the 
railroads, which he said represented more 
than 70 per cent of the entire freight 
traffic and 84 per cent of the non-com- 
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petitive traffic, with the War Department 
estimating that 90 per cent of the gov- 
ernment traffic was shipped by rail, Mr. 
Fletcher said the waterways had “scarcely 
been used” although it had been argued 
that they would be useful in carrying 
wartime traffic. 

At one point, referring to proposals for 
waterway improvements on the Tombig- 
bee River, he said that river was good 
only for catching an occasional cat fish, 
and nothing else, but that the country 
was asked to spend $90,000,000 to im- 
prove it “for national defense,” the rea- 
son he said was advanced for many 
proposed projects. 

Mr. Fletcher said there had never been 
a time in his memory when the railroads 
were spending so much for improve- 
ments, with one and one-third dollars 
worth of passenger equipment and 120,- 
000 freight cars on order. He also said 
there was being put in service on the 
railroads this year a greater number of 
new cars than those being retired. 

He compared a recommendation in a 
petition he said was filed recently with 
the Civil Aeronautics Board for the stabi- 
lization of air freight rates at not less 
than 16 cents a ton-mile, with the com- 
parable rail figure of one and one-quar- 
ter cents a ton-mile, and after citing 
figures concerning lateness of arrival and 
departure of plants at New York City, 
said experience showed that planes ar- 
rived on time only once in 10 cases, and 
departed on time less often. He said that, 
as to safety, the railroads had reason to 
believe they had a “decided advantage.” 

He conclued his address by posing the 
question whether or not it was worth 
while for the students to remain in rail- 
road service, asserting he had never felt 
he had made a mistake in giving his 
services to the railroads. It was, he said, 
“an honorable business, an important 
business, an essential business,” and 
added he wanted to impress on the 
minds of the students that it was “a 
constantly improving business.” More 
and more attention was being given re- 
search, he said, and the railroads were 
“leading the field” in terms of research. 

Repeating his earlier opinion that 
other forms of transportation were not 
going to make much greater inroads into 
rail traffic, he asserted the railroad in- 
dustry offered a wonderful field for the 
constructive effort of ambitious young 
people. 


Certificates Presented 


The following received certificates in- 


dicating satisfactory completion of the 
four-week course: 


Robert Bamonte, Bronxville, N.Y., assistant 
chief clerk to freight traffic manager, New 
York Central; Victor A. Barnhart, Jr., Ali- 
quippa, Pa., assistant engineer, Aliquippa & 
Southern; C. E. Bertrand, Chicago, IIl., train- 
master, Baltimore & Ohio Chicago Terminal 
Railroad; Robert G. Booth, Stanhope, N.J., 
shortly to join the Barre & Chelsea; Robert 
F. Collins, Ridgewood, N. J., signal tower 
Operator, Erie Railroad; George M. Conrey, 
Denver, Colo., chief accountant, general ac- 
ents department, D. & R. G. W.; Claud 


Cotten, Birmingham, Ala., master 
Mechanic, Birmingham Southern. 
Donald A. Darr, Pikesville, Md., motive 


Dower inspector, Baltimore & Ohio; Lt. 
Colonel Ray L. Davis, Camp Kilmer, NWJ., 
chief operations division; William J. Dixon, 
Baltimore, Md., circuit draftsman, office of 
chief engineer, communications and signals, 
Baltimore & Ohio; C. R. Eisele, Denver, shop 
engineer, D. & R. G. W.; Ben W. Erickson, 
Green Bay, Wis., freight agent, Green Bay & 
Western; Edward F. Garland, New Orleans, 

-, assistant bridge supervisor, New Orleans 

blic Belt Railroad; Orville Ingram, Wash- 
ington, D.C., assistant to president, Wine 
Railway Appliance Co. 

Eugene L. Keller, East Chicago, Ind., car 
€xpeditor, Indiana Harbor Belt Railroad; 


Mark L. Kelly, Pittsburgh, Pa., assistant 
chief clerk, freight traffic department, New 
York Central; Frank C. Livezey, Philadelphia, 
power dispatcher, Reading Railroad; Richard 
T. Loane, Summit, N.J., freight rate clerk, 
New York Central; William H. Marsden, Jr., 
Allston, Mass., conductor, B. & A. division 
of New York Central; William A. Marshall, 
Jr., Middletown, N.Y., civil engineer, instru- 
mentman, N. Y. O. & W.; Harry R. Martin, 
Mattoon, Ill., assistant master mechanic, 
Illinois division of New York Central; Lloyd 
Earle McCorkle, Bluefield, W.Va., assistant 
master mechanic, Norfolk & Western; Wil- 
liam S. Miller, North Braddock, Pa., cost 
analyst, Union Railroad; Lt. Colonel Roy P. 
Moss, chief, rail branch, Transportation 
School, Fort Eustis, Va.; Otto H. Mueller, 
Marion, Ia., instrumentman, C. M. St. P. & P. 

William Nuetzel, Chicago, assistant en- 
gineer, construction and maintenance, Balti- 
more & Ohio; Elmer T. Pettengill, Ruther- 
ford, N.J., attorney, law department, Central 
of New Jersey; C. H. Pistor, Dallas, Tex., 
assistant freight traffic manager, Texas & 
Pacific; William D. Roush, San Francisco, 
Calif., information clerk, passenger traffic 
department, Southern Pacific; A. J. Schuyler, 
Roanoke, Va., student, on leave of absence 
from N. & W.; James P. Shuman, Lancaster, 
Pa., relief agent, Philadelphia division, 
Pennsylvania Railroad; C. Crowell Squire, 
Alexandria, Va., student, The American 
University; William G. Stagge, Baltimore, 
assistant division engineer, Baltimore & 
Ohio. 

James G. Tangerose, Seattle, Wash., 
economist, board of engineers for rivers and 
harbors, War Department; John T. Turner, 
West Frankfort, Ill., manager; L. C. L., Chi- 
cago & Eastern Illinois; L. P. Urquhart, 
Alamosa, Colo., trainmaster, D. & R. G. W.; 
Sidney J. Watkins, Carey, O., trainmaster, 
A. C. & Y.; W. Barrett Weis, Yeadon, Pa., 
terminal trainmaster, Baltimore & Ohio; 
James A. Wetzel, Cleveland, O., special in- 
spector, New York Central; Captain John 
Whitfield, U.S.A., Plano, Ill.; Lt. James R. 
Wilson, Newark, N.J., chief, movements sec- 
tion, troop movement and training division, 
headquarters New York Port of Embarkation; 
Robert L. Wood, Hammond, Ind., transporta- 
tion inspector, New York Central. 





Canada-U.S. Rate 
Adjustment Action by I. C. C. 


The Commission has granted the 
Canadian Freight Association special 
permission No. 36913, dated April 1, per- 
mitting publication on three days’ notice 
of increases in freight rates or charges 
applying between points in the United 
States and Canada that had not been 
increased in Ex Parte 162 or Ex Parte 
166, the 1946 and 1947 general freight 
rate increases. 

The increases, according to W. M. 
Matthews, publishing agent, are to be 
to the same extent rates and charges in 
Canada were increased by the Board of 
Transport Commissioners for Canada, on 
March 30. The Canadian board au- 
thorized an increase of 21% on three 
days’ notice after March 30. The Cana- 
dian carriers had sought a 30% in- 
crease. 


The increase in the rates not increased 
in the general rate proceedings, because 
of their relationship to rates or charges 
applicable between points in Canada, or 
because of being based, in whole or in 
part, on rates or charges applicable be- 
tween points in Canada, are for the pur- 
pose of keeping such rates on a parity 


with Canadian rates to which they are~ 


related or on which they are based, ac- 
cording to the application. 


Most of the revenues will accrue to the 
Canadian carriers, said Mr. Matthews. 
At the Commission it was observed the 
rates affected would be only those at 
border points, no long-haul rates being 
involved. 


Commenting on the 21 per cent gen- 
eral rate increase on freight and ex- 
press traffic granted Canadian rail- 
roads by the Board of Transport Com- 
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missioners, R. C. Vaughan, president, 
Canadian National Railways, and W. A. 


Mather, president, Canadian Pacific 
Railways, issued the following joint 
statement: 


We are naturally pleased that the Board 
of Transport Commissioners has recognized 
the need of the railways for an increase in 
freight rates. The extent of the relief granted 
under the boOard’s order cannot be determined 
without some study. It is clear, however, that 
but for the unprecedented traffic volume 
the amount of the increase would fall far 
short of minimum requirements. It is equally 
apparent that either further increases in 
operating costs or a decline in traffic volume 


may necessitate an application for further 
relief. 


The new rail tariffs will go into effect 
April 8 in Canada. It is estimated they 
will bring Canadian carriers $70,000,000 
annually in new revenue. 


Railroad union leaders were jubilant 
over news of the increase. <A concilia- 
tion board concluded hearings the week 
of March 29 on the Canadian railroad 
wage case, in which the rail unions are 
seeking a general wage increase of 35 
cents hourly. Frank H. Hall, vice-presi- 
dent, Brotherhood of Railway Clerks, 
chairman of the rail union committee 
which is negotiating for the increase, 
declared that “in my opinion the rate 
raise removes any excuse the railways 
may have had for refusing to grant our 
wage demands.” 





Further Mileage Cuts In 
Making, Says O.D.T. Head 


Further reductions in passenger and 
freight coal burning locomotive mileage 
were imminent, Director Johnson, of 
the Office of Defense Transportation an- 
nounced April 7. He warned that they 
would be seriously felt throughout the 
nation and would call for the utmost 
exertion on the part of motor, water, 
and air transportation. 


“The railroads on last Monday,” he 
said, “had a 22.4 days’ supply of coal. 
This will be reduced to 20 days early 
next week, necessitating at that time a 
further reduction of an additional 25 
per cent in passenger and freight coal 
burning locomotive mileage. The rate 
of the burn and small additional supply 
indicates that further cuts cannot be 
postponed longer than early next week.” 

Director Johnson said, therefore, he 
took occasion to admonish the motor, 
water, and air carriers and the shippers 
and receivers of freight against these 
imminent cuts since they would result 
in mass diversion to other modes of 
transportation, displacing movement of 
essential commodities on motor, water, 
and air carriers. 


The O.D.T. head urged that every 
economy be practiced in all forms of 
transportation. Shippers, receivers, and 
carriers, he added, should avoid all pos- 
sible delay to equipment—delay to 
equipment while in the hands of the 
carriers or in the hands of the shippers 
should be absolutely eliminated. Any 
loading or unloading of a motor carrier 
trailer regardless of holidays and work- 
ing hours should be done irrespective of 
cost, he said. 


“Additional schedules of motor, water, 
and air carriers should be added as the 
emergency necessitates,” he continued. 
“Heavy loading of equipment should be 
exaggerated during this period. Every 
economy should be practiced by all types 
of carriers to obtain maximum utilization 
of equipment.” 
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SEND FOR FREE BOOK 
‘The Towmotor Fork 
Lift Truck and Tractor 
Guide'’ which de- 
scribes all Towmotor 
Standard Products and 
shows how Towmotor 
Fork Lift Trucks save 
space in your plant. 





ear eee on een ee = 


to Save Space! 


* MH is MASS HANDLING— 
the systematic movement of the 
most units, in the shortest time, 
at the lowest cost. 
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WHY ENLARGE YOUR PLANT 
while there’s plenty of space overhead 
that can be put to work with Towmotor 
Mass Handling? Systematic storage of 
raw materials, equipment and products 
in this unused overhead area will free 
valuable floor space for productive work. 
High stacking all types of materials and 
products with Towmotor Fork Lift Trucks 
and Accessories can save space in your 
plant, expedite handling operations in 
and out of storage. Check the advan- 
tages of Towmotor Mass Handling now. 


TOWMOTOR CORPORATION 


Division 10, 1226 East 152nd St., Cleveland 10, Ohio 
REPRESENTATIVES IN PRINCIPAL CITIES 


Fork Lift Trucks and Tractors 


. PROCESSING ° STORAGE e DISTRIBUTION 















Navy Cargo Handling Schoo 
Officially Established 


Rear Admiral M. L. Royar, sup»ly 
officer in command of the Oakland 
(Calif.) Naval supply center, recen‘ly 
presented a scroll to Commander J. K. 
Webster (right), officer in charge of the 
Navy’s newly designated cargo handling 
school at Oakland. Purpose of the schoo] 


Gmied Sates Naval 
* School « 
argo ttandling 





is to teach Navy supply corps officers, in 
a six months’ course, water, rail, and air 
traffic operations, stevedoring, rigging, 
and terminal operations. Phases of the 
school’s program include cargo handling, 
storage of cargo in transit, dunnage and 
bracing, handling of heavy lifts, rigging 
of ship’s gear, use of cargo handling 
equipment, stowage of inflammable acids, 
planning waterfront operations, and 
safety methods. 


NEW MERCURY CATALOG 


A new edition of its catalog illus- 
trating and describing all Mercury equip- 
ment, such as fork trucks, lift trucks, 
tractors and trailers, has been announced 
by L. J. Kline, executive vice-president, 
Mercury Manufacturing Co. The 52- 
page catalog gives complete specifications 
and applications. Special attention is 
devoted to the Mercury fork truck 
“trackless train” system of materials 
handling. Copies of the booklet, No. 7-11, 
may be obtained on company letterhead 
from the Mercury Manufacturing Co., 
4044 South Halsted St., Chicago 9. 


Portable Boosters Increase 
Production Efficiency 





An important feature of this new 15- 
foot portable booster, offered by Sage 
Equipment Co., is that each end can be 
raised and lowered by positive hand 
wheel. The unit is built with a 24-inch 
wide, three-ply solid woven cotton duck 
belt. Floor locks prevent the machine 
from moving when placed in position. 
The belt will move material in either 
direction. When several of these units 
are coupled together, the company de- 
clares, cartons, boxes, and crates are 
easily moved from one part of the plant 
to another. 
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Materials Handling System at 
Sunshine Biscuit Plant Described 


Fleet of 12 Electric Power Trucks is ‘‘Backbone of System,” 


Says E. W. Kerwin, General Traffic Manager. Silence, 


Cleanliness of Operation are Important Operating Factors 


Our fleet of 12 storage battery- 
sd powered trucks is virtually the 
backbone of the materials handling sys- 
tem within the Sunshine Biscuit’s plant, 
E. W. Kerwin, general traffic manager of 
the well-known “thousand windows 
bakery” at Long Island City, N-Y., re- 
cently declared. 

The dependability and availability of 
the electric trucks, plus their silence and 
cleanliness of operation, were among the 
factors that prompted their original in- 
Stallation many years ago. When me- 
chanized material handling was contem- 
plated by Sunshine, the system chosen 
had to be one that would be free from 
objectionable fumes, because certain 
foodstuffs are prone to absorb odors, ac- 
cording to Mr. Kerwin. 

The present plant fleet consists of ten 
tractors, a lowlift platform truck for 
handling materials on skids, and a high- 
lift tilting fork truck, used for up-to-the- 
ceiling storage of raw materials in pallet 
loads of flour, sugar, shortening, ex- 
tracts, and flavoring. 

Because the fleet is an integral part of 
the plant’s daily operations, each unit 
is given a nightly inspection. So care- 
fully have the operations of these trucks 
becn woven into the pattern of traffic 


The Long Island City plant of 
the “Thousand Windows Bakery” 
uses tractors, lowlift platform 
trucks, fork trucks, and conveyors, 
for handling both incoming raw 
materials and outgoing finished 
products. 

The efficiencies of these power 
units, together with their care and 
upkeep, are commented upon by 
the general traffic manager at the 
Sunshine Biscuit plant. 


The Traftic World, in its second issue 

each month, publishes this section 
containing specially prepared articles in- 
tended to assist traffic managers and 
freight carriers in the solution of mech- 
anized freight handling and packaging 
problems. It also prints information about 
new appliances and products to assist in 
the modernization of packaging, and 
platform and plant materials handling. 


Mechanized 

*| Freight Handling” 

pound Packaging ‘ 
‘Section *« 


Barrels of shortening, four to a pallet, 
are tiered three-high by means of this 
fork-lift truck, in the basement storage 
area at the big baking plant. Flour, and 
other sacked material, is also palletized 
and tiered in storage, according to Sun- 
shine’s general traffic manager. 


flow within the Sunshine plant, and so 
great is the reliance placed upon the 
units, Mr. Kerwin said, that “failure of 
any one would seriously hamper opera- 
tious.” 

In addition to the nightly inspection, 
once weekly each vehicle is given a de- 
tailed inspection, covering motor, con- 
troller, transmission, brakes, steering 
gear, wheels and tires. 

Since the original installation, it has 
been necessary to give each truck a “tear- 
down” inspection only about once every 
two years, at which time elements that 
have become worn are replaced. 


Charging Routine 

Recently - improved battery - charging 
facilities were installed at the Long 
Island City biscuit plant with the result 
that there has been a 15 per cent saving 
in energy, and all batteries are charged 
properly. The charging is done at night. 
However, if any of the trucks is engaged 
in a bit of unusually hard work, it re- 
ceives a “booster” charge during the 
lunch hour. 

The charging equipment, consisting of 
two 25-kilowat motor-generator sets with 
automatic controls, can charge five bat- 
teries simultaneously. The charge is 
stopped automatically at the end of a 
predetermined period. 


Use of High-Lift Fork 


In the basement of the Sunshine plant, 
the high-lift fork truck is used to handle 
incoming shipments of milk powder, 



















































































The work of blending batches of mix 
used in the Sunshine Bakery is made 
easier through the use of battery-pow- 
ered industrial trucks... Here a lowlift 
platform truck is placing a skid-load of 
sacked flour weighing 3,000 pounds with- 
in reach of worker shown pouring flour 
into gravity-flow mixing chute. 





flour, shortening, and other raw mate- 
rials. Some shipments are received in 
palletized loads. Barrels of shortening 
are loaded four to a pallet (each barrel 
weighing about 495 pounds), and tiered 
three high. Sacks of flour, weighing ap- 
proximately 100 pounds each, are pal- 
letized 25 sacks to the load. These, too, 
are tiered three high, awaiting movement 
into processing. 

Sugar is delivered by trailer truck in 
125-pound sacks, is stacked on skids, and 
moved by hand-lift truck to the floor of 
the plant adjacent to the receiving dock. 
From there it is moved by battery-pow- 
ered platform truck to temporary stor- 
age, and thence to the mixers on the 
upper floors by battery truck and eleva- 
tor, being removed at destination also by 
truck. 

In the mixing room areas, platform 
trucks move the various items to the 








proper localities on skids, depositing their 
loads adjacent to the mixing chutes. 

The finished product upon its emer- 
gence from the oven is handled by con- 
veyor systems until it is ready for move- 
ment to temporary storage awaiting 
shipment. The tractor-pushers, each of 
approximately 10,000 pounds capacity, 
move huge, four-wheeled, warehouse 
trucks laden with cartons of merchan- 
dise into the proper areas awaiting out- 
ward shipment. 


The Sunshine Biscuit plant has taken 
full advantage of the efficiencies of mod- 
ern materials handling tools, and has 
integrated them into the pattern of 
traffic flow for handling both incoming 
raw materials and outgoing finished 
products, according to Mr. Kerwin. 





An electric tractor (at left of picture) 
is pushing a truckload of cartoned pack- 
ages of crackers in the Long Island City 
plant of Sunshine Biscuits, Inc. At right, 
a skidload of sacked sugar is being 
brought into the plant from the truck 
unloading dock; it will be moved into 
storage by means of the battery-powered 
lowlift platform truck shown in center 
background. 





What Happens to Shipping 


TRAFFIC WORLD 


Containers After They 
Leave the Factory? 


The Shipping Container Insti- 
e tute, New York City, has recently 
released further findings of its “kine- 
size” investigation into the causes of loss 
and damage to freight. This continuing 
study, which began in May, 1946, has a!- 
ready embraced the life-cycle of more 
than 860,000 fibre shipping containers, 
from the time they are laboratory-tested 
at the box plant, through their being 
packed at the point of shipping, to their 
arrival at destination. 

Consignees report on the condition of 
the boxes on arrival, note any damage, 
and report on the probable cause along 
with the total amount of claims filed. 
These reports, assembled from all over 
the country, and covering shipments of 
many different types, are forwarded by 
the institute to the independent Insti- 
tute of Paper Chemistry, Appleton, Wis., 
for tabulation and analysis. The Apple- 
ton institute is conducting the technical 





The few inches of extra width at the 
doorways of this freight car were not 
blocked by the shipper, and this load of 
canned grapefruit shifted into this empty 


space during its trip. “When the car 
doors were slid open, the containers 
pressed against the doors and were ripped 
open by the projections in the door. Not 
only the fibre containers but even the 
metal cans they carried were damaged 
by the heavy sliding door.” 





research for the Shipping Container In- 
stitute, which is an organization founded 
by a group of fibre box manufacturers to 
conduct research on the use and manu- 
facture of their product. 


Seek Causes For Damage 


The institute, according to its manag- 
ing director, T. J. Gross, hopes through 
its continuing studies to discover what 
changes in the construction of boxes may 
be advisable to help them withstand 
hazards, and to uncover the causes of 
damage to packaged commodities, so that 
corrective steps may be taken. “Loss and 
damage claim figures released by the As- 
sociation of American Railroads do not 
indicate the type of damage suffered by 
the containers, or what this damage 
was due to,” declares Mr. Gross. 

In a preliminary release Mr. Gross 
said that early results of the S.C.I. study 
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One of the broadest investiga- 
tions into the causes of loss and 
damage ever undertaken is that 
currently sponsored by the Ship- 
ping Container Institute, New 
York City. Photographs accom- 
panying this article were taken in 
some of the 700 freight cars which 
have formed part of the institute’s 
study of the life-cycle of over 
860,000 fibre shipping containers. 


In an article in the March 27 
Perfect Shipping annual number 
of Traffic World, Mr. Hudson re- 
ported on earlier preliminary find- 
ings of the study. New data as to 
the major factors causing the 
present high rate of damage to 
packaged freight have now been 
available by the Shipping Contain- 
er Institute, and are reported here. 













To prevent containers from slipping | 


into free space, freight car doorways 
should be blocked, advises the Shipping 
Container Institute. This may be done 
by constructing a wooden framework fit- 
ted into the recess to take up the space, 
or by nailing boards or steel straps from 
wall to wall across the opening. “This 
picture illustrates the importance of cor- 
rect spacing of such steel straps to pre- 
vent containers from slipping between 
the straps and being crushed by the slid- 
ing door. Care should also be taken to 
see that the boxes are protected from 
contact with the ends of such boards by 
means of corrugated fibreboard.” 


ee 


indicate that a major share of the re- 


sponsibility for shipping damage must to | 
the shippers, who are guilty of faulty, | 


careless loading practices (see Traffic 
World, March 27, p. 941). 


Among the shortcomings mentioned 
were rough handling during loading; 
excessive slack in loan; weak bracing; 
and nails, wires and straps left in the 
car ‘rom previous use and not removed 
before loading. 


Further Cause Stressed 
Su sequent analysis of consignee’s re- 
ports reveal that much of the damage 
currently occurring to packaged freight 
tan .e traced to the failure of shippers 
to blick the doorways of freightcars. 
umentary photographs, accom- 





pany ng this article, reveal the severity 


MATERIAL 
HANDLING 


Alert management in many bus- 
inesseg, and yours may be one, has 
long sought for a quick, low-cost 
machine-power way to transfer 
material from pallets to common 
carriers when the pallets are not to 
be shipped. That problem has been 
permanently solved by the Clark 
Pusher Device. 


REMOVE LOAD— RETAIN PALLET 


A Clark fork truck equipped with 
this efficient attachment will per- 
form all the normal functions of a 
fork truck—lifting loads, carrying 
them and tiering them; and in addi- 
tion it unloads a unit load from the 
pallet as a unit, short-cutting the 
laborious piece-by-piece removal. 

You’ll undoubtedly think of many 
other ways to apply the Clark 
PUSHER’s basic usefulness; and 
every new use to which you can put 
it means money in the pocket. 





CLARK 


AND INDUSTRIAL 
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SOLVED! — that familiar 
problem of transferring a 
load of material from a 
pallet to a common carrier 
at minimum cost—as a 
unit instead of one piece at 
atime... Clark’s PUSHER 
Device attachment for 
Clark fork trucks removes 
the load, retains the pallet. 














































PUSH + PULL = Pul-Pac 
Many features of the Clark 
PUSHER device were born of the 
exhaustive development work which 
created the Clark “‘Pul-Pac,”’ sensa- 
tion of both National Materials Han- 
dling Expositions. The ‘“‘Pul-Pac’”’ 
handles unit loads assembled on load- 
base sheets of corrugated paper, fiber 
board or similar material, disposable 
or durable, instead of on conven- 
tional pallets. Its rack has a clamp- 
ing device which grips the projecting 
edge of the load-base sheet; and re- 
traction of the rack draws the entire 
load onto the truck’s carrying plates. 
At the load’s destination the pusher 
removes it, base-sheet and all. 


FOR LOWER-COST HANDLING 


Both these revolutionary advance- 
ments are today saving big sums for 
businesses in many fields. Let Clark 
help you discover rich opportunities 
for savings in your own operations. 
You’ll benefit your business when 
you CONSULT CLARK. 


ELECTRIC ann GAS POWERED 


FORK TRUCKS 


TOWING TRACTORS 





CLARK EQUIPMENT COMPANY, TRUCTRACTOR DIVISION, BATTLE CREEK 63, MICH. 
REPRESENTATIVES IN PRINCIPAL CITIES THROUGHOUT THE WORLD 
ee 
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of damage traceable to this cause. These 
photographs were taken in some of the 
700 freight cars which have formed part 
of the S.C.I. study of shipping contain- 
ers. 

Examples of poor loading practice, as 
well as contrasting examples of construc- . 
tive loading techniques, are included. 


By examining the accompanying 
photographs and studying the captions 
therewith, traffic managers, container 
engineers and other interested readers 
can benefit from the findings of the 
S.C.I. study. 


yi 





Here are the effects of insufficient 
bracing in a carload shipment of soap- 
less detergents. Says the Shipping Con- 
tainer Institute of this documentary pho- 
tograph, “From a practical viewpoint, the 
shipper might just as well have saved his 
time and effort by not putting any type 
of bracing rather than the weak, ineffec- 
tual slats utilized.” 





No bracing at all was used in this ship- 


ment of packed prunes. Concludes the 
S. C. I.: “Both the original shipper and 
the first consignee are responsible for the 
damage to this car loaded for stop-over 
deliveries. If the shipper had erected a 
bulkhead or barrier to separate the two 
loads going to different destinations, the 
waste of damaged products could have 
been avoided. On the other hand, had 
the first consignee, after removing his 
share of the equipment, leveled off the 
remaining load so that the entire floor- 
space was occupied, the damage due to 
sliding and crushing would have been 
avoided.” 





This, according to the S.C.I., is an ex- 
emplary instance of strong, safe blocking 
of doorways. It is a carload shipment of 
sugar in bags. “The sturdy wooden block- 
ing has been lined with heavy paper to 
prevent the wooden edges from tearing 
the paver bags.” 





The institute rates this a good example 
of intelligent loading practice. “This load 
of pickles arrived at its destination in 


the same condition as when shipped. 
Note how unequal piles are braced to 
take un slack space, how metal strapping 
is employed to block the doorway against 
damage by crushing when the sliding 
door is opened or shut.” 





Standard Safety Provisions 
for Mechanical Conveyors 


The first nationally acceptable safety 
provisions for the construction and op- 
eration of mechanical conveyors and 
conveying equipment have just been 
made available, according to an an- 
nouncement by George F. Hussey, Jr., 
secretary of the American Standards 
Association. Safety provisions for all 
types of conveyors are included in the 
new standard, with special provisions for 
each type. The safety of the worker or 
operator receives first consideration, but 
the efficient use of the conveyor has also 
been kept in mind in selecting guards 
and other safety devices, says the an- 
nouncement. 

-. Mr. Hussey said that the use of me- 
chanical conveyors has, within the past 


TRAFFIC WORLD 


60 years, reduced accident hazards re- 
sulting from the manual handling of 
material, but at the same time it has 
introduced other risks associated with 
the operation of mechanical equipment. 
The new standards will affect the safety 
of workers using conveyors in such widely 
diversified industries as coal mining, fish 
packing, and ice cream manufacture. 
Copies of the American Standard Safety 
Code for conveyors, cableways, and re- 
lated equipment may be obtained, at 90 
cents a copy, from the association at 70 
East 45th St., New York City. 


Counterboy Announces 
New Distributors 


Mills W. Waggoner, general sales 
manager of Better Packages, Inc., Shel- 
ton, Conn., has announced the following 
changes in the firm’s regional distribu- 
tors for the sale and service of “Counter- 
boy” tape-dispensing machines: 

Florida, Alabama, Georgia—T. M. Albert, 
with sales and service headquarters at At- 
lanta, Ga. 

Massachusetts, Rhode Island, Maine and 
— Hampshire—Nick Campanaro, Boston, 

ass. 

Virginia, Maryland, Washington, D. C— 
Jack Murphy, Baltimore, Md. 

W. Meyer, 


Western Michigan—George 

Grand Rapids. 
New York—Leslie James, Syracuse. 
Kansas, Missouri—D. J. MacDonald, Kan- 


sas City, Mo. 


New Mexico, Arizona—James Karis, Phoe- 
nix, Ariz. 


Minnesota—R. Blanchard, Minneapolis. 
West Virginia, western Pennsylvania, parts 


of Ohio and Maryland—Francis Callah 
Pittsburgh. wis 


Yale & Towne Announce 
68-Inch High Fork Trucks 


Yale & Towne has introduced a stand- 
ard model of its new lightweight, low- 
capacity Zephyr line of fork trucks, with 
a short 68-inch mast. The modification 
will permit the mechanization of mate- 
rials handling in such ceiling-limited 
areas as arise from the low headroom of 
street-truck entrances; freight-truck 
trailer roofs; railroad refrigerator cars; 
plant doorways; overhead piping and 
conduits; elevator ceilings, and overhead 
service or process equipment, the com- 
pany stated. The mast has a telescopic 
extension to permit high tiering. It can 
thus enter trucks or rooms through low 
openings and still stack goods to the 
ceiling. 

The truck is 58 inches long by 38 
inches wide, has a tilting mast, four for- 
ward and reverse speeds, spur gear drive 
and sit-down control. 





April 1 


Exp 
Dis: 


The 
at its 
heard 
tions 1 
to imp 
of the 
tion al 
oly-ins 
the me 
Mount 
service 
of No 
Johnsc 
sen, In 
ica. 

Amo 
summ; 
White! 
York, 
ing th 


Accc 
regula 
York | 
effect 
many 
The r 
a ship 
to be | 
accom 
showil 
line, j 
submi 
dividu 
the 1 
prices 
exceec 
States 
ucts. 
to pr 
must 
duplic 


He 
the s« 
body 
sul’s | 

“1 
O.P.A 
conti 
pers « 

Mr 


the f 
the 1 
altho 
the s 
numk 
to th 
tion | 
prese 
the T 


natio 
Some 
ment 
to be 
Arge! 
tine | 
ated 
sider 
mari! 
than 
Natio 
Arge 
provi 
dem 

He 
an , 
wher 
aged 





re- 
z of 
has 
With 
1ent, 
ifety 
idely 
fish 
ture, 
afety 
| re- 
at 90 
ut 70 


sales 
Shel- 
wing 
ribu- 
nter- 


\lbert, 
t At- 


> and 
oston, 


, C— 
Meyer, 


Kan- 


Phoe- 


stand- 
, low- 
» With 
cation 
mate- 
imited 
om. of 
-truck 
Cars; 
z and 
arhead 
. com- 
scopic 
It can 
zh low 
to the 


by 38 
ur for- 
r drive 








April 10, 1948 


The National Export Traffic League, 
at its monthly meeting in New York, 
heard speakers assert that port condi- 
tions throughout the world had failed 
to improve since the war. An analysis 
of the complicated and puzzling situa- 
tion arising from an Argentine monop- 
oly-insurance law was also presented to 
the meeting. Guest speakers were John 
Mount, New York office manager, marine 
service department, Insurance Company 
of North America; George Dangman, 
Johnson and Higgins, and Harold Han- 
sen, Insurance Company of North Amer- 
ica. 


Among the reports presented was a 
summary by Export Traffic Manager 
Whitehouse, E. R. Squibb & Sons, New 
York, of a new Cuban regulation affect- 
ing the importing of drug products. 


According to Mr. Whitehouse, the new 
regulation was received at Cuba’s New 
York consulate March 18 and went into 
effect the same day. Thus, he said, 
many shipments were caught en route. 
The regulation originally provided that 
a shipment of phramaceuticals, in order 
to be legalized by the consulate, must be 
accompanied by trade lists or catalogues 
showing prices of the shipper’s complete 
line, in duplicate. It was necessary to 
submit the duplicate lists with each in- 
dividual shipment, he said, adding that 
the regulation further provided that 
prices charged Cuban importers must not 
exceed wholesale prices in the United 
States for the same or similar drug prod- 
ucts. The regulation was soon amended 
to provide that only the first shipment 
must be accompanied by trade lists in 
duplicate, said Mr. Whitehouse. 


He said that shippers were protesting 
the scrutiny of their trade lists by any- 
body who happened to work in the con- 
sul’s office. 


“I feel this is the start of a Cuban 
O.P.A.,” he said. “If it is allowed to 
continue, it will eventually touch ship- 
pers of all other commodities.” 

Mr. Whitehouse revealed that although 
the forwarders were filing protests with 
the U. S. Chamber of Commerce, and 
although that body was seeking to have 
the situation corrected, Squibbs and a 
number of other shippers had protested 
to the Commerce and Industry Associa- 
tion of New York. The association was 
presently working on the matter througn 
the U. S. embassy in Havana, said he. 


Argentine Insurance Law 


Trouble with another Latin American 
nation was outlined by George Dangman. 
Some time ago the Argentine govern- 
ment passed a law requiring all imports 
to be covered by insurance written by 
Argentine companies, said he. Argen- 
tine insurance companies, he said, oper- 
ated with policies containing clauses con- 
sidered outmoded in countries where 
Marine insurance was competitive rather 
than under a monopoly protected by 
National laws. Similarly, he added, the 
Argentinian policies failed to contain 
Provisions considered standard in other 
democracies. 


He said that he had been notified by 
an Argentine company that payment 
When goods were lost, stolen, or dam- 
aged would be made in U. S. dollars to 
American shippers. A member of the 





Export Traffic League in New York Hears 
Discussion of Foreign Trade Difficulties 


league interrupted, however, with the 
information that his company had sus- 
tained a loss on a shipment insured by 
an Argentine company and the insurance 
company had paid in Argentine pesos, 
and that, further, the pesos were frozen 
in Argentina and could not be taken out 
for purposes of exchange. 


Mr. Dangman said that no legislation 
had been passed to implement the dis- 
criminatory law; that most shippers were 
continuing to insure wherever they 
wished; that none had been fined, had 
his shipment stopped, or had otherwise 
been inconvenienced. His advice was to 
disregard the law until implementing leg- 
islation was passed. 


He pointed out that the Argentine 
situation was confused; that the situa- 
tion might change any day, and that, 
therefore, his information, though au- 
thentic on the day he spoke, could not 
be relied on the next day. 


Mount Describes Port Conditions 


Mr. Mount said port conditions were 
bad all over, even in the United States. 
Among things which made the lives of 
marine insurers insecure, he said, was 
the report he received from Hong Kong 
on the day of the meeting. It told of 
piracy, “the business of Malaya seamen 
for 10,000 years,” as becoming rampant 
again. 


The speaker distributed a booklet con- 
taining late information on ports around 
the world. Theft, pilferage, and break- 
age were universal, it said. There were 
long delays in almost every port in the 
world, including those of the United 
States. Abroad, these were caused by 
war-damaged port installations, workmen 
emaciated from hunger, official red tape 
sometimes resulting in goods being held 
in unguarded places exposed to the 
weather because weatherproof storage 
places were clogged with similarly de- 
layed merchandise. In some places, the 
booklet said, rivers were low or their 
outlets are clogged, necessitating lighter- 
age and the substitution of dangerous 
overland transportation for the normal 
river transportation. 

Speaking of the United States, Mount 
said: 

So flagrant and frequent are these losses 
(theft and pilferage) along the waterfront in 
our own city of New York that underwriters, 
steamship operators, and law enforcement 
authorities have formed a bureau... in an 
attempt to suppress this evil. The need for 
such drastic action where high standards of 
living and law and order prevail spotlights, 
by obvious comparison, the extent to which 
these conditions must exist in other ports 
of the world. 

United States ports, though left in- 
tact by the war were still in poor con- 
dition, Mr. Mount said, adding: 

The facilities for moving cargoes during 
the war years were so over-burdened and re- 
pairs and replacements were so neglected as 
to cause a serious breakdown in our present 
course of transportation. The result is con- 
stantly slowing up movements within our 
ports, with ever-increasing concentration of 
shipments in spots where adequate and 
proper protection is not available. 

The maritime strikes of last year added 
insult to injury and :further disrupted the 
normal flow of goods in transit. Warehouses 
were filled to overflowing and shipments were 
frequently of necessity stored in the open 
even though not intended for that kind of 
storage. In some instances, railroads were 
even forced to place embargoes on goods 
moving to seaboard. 


Stockholder Poses New 
Questions for C. & O. 


The Commission has placed other let- 
ters from George S. Jackson in the docket 
in Finance No. 14692, Chesapeake & Ohio 
Railroad Co. Purchase, etc., which, with 
other related cases, involves, in part, an 
effort by the C. & O. to have released 
from an independent voting trust 400,000 
shares of stock of the New York Central, 
and requests by Robert R. Young, chair- 
man, and Robert J. Bowman, president, 
of the C. & O., for permission to sit on 
the board of the N.Y.C. as well as on the 
board of the C. & O. The letters are 
addressed to the Commission, to Mr. 
Bowman, and to the president of the 
Association of American Railroads. 

Mr. Jackson, of New York City, is a C. 
& ©. stockholder. He had shown a 
critical attitude toward the C. & O. 
management in earlier correspondence. 

In his letter to Mr. Bowman, Mr. Jack- 
son asks 36 questions. The letter con- 
sists of a request: “Please furnish the 
following information,” the 36 questions, 
and a reference to Mr. Bowman’s reply 
to questions previously asked by the 
stockholder (see Traffic World, March 6, 
pp. 707 and 708). Mr. Bowman’s letter, 
said Mr. Jackson, “cheerfully agreed” a 
stockholder had a right to answers to 
questions “such as these” adding that 
“simple, direct factual answers without 
verbose explanations will suffice,” and 
that “in view of the business efficiency 
which your letter described, the answers 
to these questions should be readily avail- 
able and furnished without delay.” 

The questions touch on the purchase of 
the N.Y.C. stock, expense items, reasons 
for maintaining a New York City C. & O. 
office, total expenditure “incurred and/or 
committed” for passenger telephone serv- 
ice, and amount of “annual income loss 
as a result of disposal of Wheeling and 
Lake Erie holdings,” among other things. 

Mr. Jackson also asked what had been 
C. & O.’s experience with “the first coal- 
burning steam-gas electric turbine lo- 
comotive,” how many miles it had been 
run, hauling freight or passenger trains, 
what tonnage, and at what speeds. He 
asserted a ‘recent engineering report” on 
the new locomotive indicated a “de- 
pendable commercial locomotive was at 
least five years off,” and that “a large 
eastern coal carrier who collaborated in 
the development of this locomotive has 
become so discouraged about the project 
that it has placed orders for a vast 
amount of Diesel-electric motive power.” 
He also asked when the C. & O. expected 
to receive “the other two turbine loco- 
motives on order.” 

The C. & O. stockholder forwarded a 
copy of his letter to the Commission with 
a covering letter in which he asserted 
“the information requested will support 
the charges I made at the oral hearing 
before the Commission on February 27, 
1948,” and expressed the hope the Com- 
mission would “find some way to force 
Cc. & O. to furnish it in the event that 
they refuse to comply with my request.” 
He closed his letter to the Commission 
by asking what government agency 
would have the “authority to investigate 
all aspects of the N.Y.C. stock purchase 
transactions...” 

Writing to W. T. Faricy, A.A.R. presi- 
dent, Mr Jackson discussed the Federa- 
tion for Railway Progress, its attitude on 
the Bulwinkle bill, and in certain other 
connections. 

President Bowman, of the C. & O., 
replying to new questions by Mr. Jack- 
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son, said he had concluded he would 
not be justified in furnishing the de- 
tailed information requested. Mr. Jack- 
son, he said, had exceeded the, bounds 
of “reasonableness and propriety,” and 
that he could not permit Mr. Jackson 
“to continue placing an unreasonable 
burden on our organization to the detri- 
ment of the company’s business regard- 
less of the motives underlying your re- 
peated inquiries.” A copy of the Bow- 
man letter was placed by the commis- 
sion in the docket in Finance 14962. 


Mr. Bowman referred to two telegrams 
containing about 27 questions, and the 
letter containing 36, addressed by Mr. 
Jackson to the C. & O. To answer the 
questions, he said, would require tak- 
ing a large part of the C. & O. staff 
from other duties, adding the officers 
and staff of the company were much 
too busy with the important business of 
the company to justify diverting them to 
making the studies requested by Mr. 
Jackson, necessary to reply to his “ap- 
parently limitless inquiries.” 


Referring to an earlier reply to ques- 
tions, Mr. Bowman said his 20-page let- 
ter, and two exhibits, requiring the time 
of several members of the C. & O. or- 
ganization for more than a month, and 
that this expenditure of time and energy 
was willingly made because “I assumed 
that in view of the comprehensive na- 
ture of your inquiries, your letter con- 
tained all of the question(s) that you 
had in mind about C. & O. operations.” 
(See Traffic World, March 6, p. 708.) 


Asserting “we have no desire to with- 
hold any pertinent information from 
our stockholders” and were willing to 
comply with reasonable requests for in- 
formation, Mr. Bowman said the affairs 
of a large railroad system, such as the 
C. & O. were so extensive that there 
could be no end to question-asking if 
a stockholder’s curiosity extended “to 
such bounds.” 


Mr. Bowman concluded his letter by 
saying Mr. Jackson, as a stockholder, 
was entitled to inspect the books and 
records of the company for any proper 
purpose and that the company had no 
desire to refuse any request of this na- 
ture “within the limits of propriety.” 
He repeated his statement that he could 
not justify placing the railroad’s per- 
sonnel at Mr. Jackson’s disposal “to 
prepare at the Company’s expense all of 
the statements, analyses and information 
that you may desire or think pertinent 
to whatever objectives you may have 
in mind.” 





MID-WEST ADVISORY BOARD 


A 16 per cent increase in regional car- 
loadings in the second quarter of 1948, 
as compared with actual loadings in 
the same quarter in 1947, was forecast 
by the Mid-West Shippers Advisory 
Board, according to Clayton F. Devine, 
general board chairman. The board 
predicted that loadings of coal and coke 
in the second quarter will rise 5 per 
cent, from 303,079 in the 1947 period to 
318,233. Other commodities for which 
percentage increases were predicted 
are: 

Lime and plaster, 50 per cent; automobiles 
and trucks, 19.8; lumber and forest products, 
17; cement, 13; machinery and boilers, 10, 
and agricultural implements, 9 per cent. 

A decrease of 22 per cent in grain 
loadings, from 84,230 to 65,699 carloads, 
was forecast. The board forecast a 
decrease of 5.0 per cent in flour loadings, 









and a drop of 15 per cent in loadings 
of livestock. 


Loadings of all listed commodities 
should total 995,026 for the second 
quarter, compared with actual regional 
loadings of 979,450 in the second quarter 
of 1947, the board estimated. Of the 
supplemental items listed, the board 
forecast a decrease of 10 per cent for 
packing house products, an increase of 
178.8 per cent for household appliances, 
and an increase of 18.7 per cent for alco- 
holic beverages. 





Steel Casting Producers Will 


Support Government Plan 


At an informal meeting with govern- 
ment officials, called to discuss current 
production and requirements of steel 
castings in connection with the voluntary 
agreements program authorized by public 
law 395, representatives of the Steel 
Founders Society of America April 6 
pledged their desire to cooperate with 
the government in any plan that would 
benefit the national economy and result 
in conservation and maximum utilization 
of scarce materials, according to the 
Office of Industry Cooperation, Depart- 
ment of Commerce. 


The O.I.C. said the Steel Founders So- 
ciety represented producers of approxi- 
mately 95 per cent of all steel castings, 
located in all parts of the country, and 
that the industry’s representatives stated 
that present production of steel castings 
was utilizing approximately 60 per cent 
of the industry’s total capacity. It added 
that in many cases, steel castings were 
an adequate substitute for scarcer types 
of steel products, and the high utilization 
and conservation of scrap in producing 
steel castings reduced the consumption 
of other scarce materials. 


Government officials present at the 
meeting included A. K. Tigrett, O.I.C. 
transportation equipment consultant; A. 
A. Wagner, O.I.C. iron and steel ad- 
visor; Mathias Niewenhous, chief, O.I.C. 
building materials negotiating division; 
Clifford Hahn, O.1.C. petroleum, gas and 
oil consultant; Charles Foutz, O.I.C in- 
dustry relations consultant; Carl W. Du- 
laney and Fred Glover, Office of Interna- 
tional Trade; and Robert Glenn, director, 
divison of manpower and materials, 
Office of Defense Transportation. 


Industry representatives present' were 
W. J. Phillips, director, Castings De- 
velopment Department, and Leslie C. 
Thellemann, executive vice president, 
Steel Founders Society of America, 
Cleveland, O.; G. Fred Driemeyer, vice 
president, General Steel Castings Cor- 
poration, Granite City, Ill.; and G. 
Clymer Brooke, vice president, Birdsboro 
Steel Foundry and Machine Co., Birds- 
boro, Pa. 


STACK ON NEW CROSSER BILL 


Thomas Stack, of Chicago, president 
of the National Railroad Pension Forum, 
Inc., says that Representative Crosser 
has “climbed on the forum’s band 
wagon” by introducing H.R. 5993, a bill 
to amend the railroad retirement act of 
1937 (see Traffic World, April 3, p. 
1067). The new bill included several 
points from the program of his organiza- 
tion, Mr. Stack said. He declared that 
the new bill was introduced despite 
claims of railroad labor leaders that the 
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present retirement law has created a 
Utopia” for railroad employes, and th it 
no changes in the law could be ma:ie 
until 1951. Mr. Stack said that tie 
forum would seek to have two bills su))- 
mitted to this session of Congress, pro- 
viding for more adequate pensions it 
a lower cost. 


Rail Coal Supply Estimated 


The report of the board of inquiry ap- 
pointed by President Truman to study 
the concerted walk-out of bituminous 
coal miners was supported by affidavits 
of government officials setting forth the 
effect of the strike on the country. 

Director Johnson, of the Office of De- 
fense Transportation, said the 23.6 days’ 
coal supply of the railroads as of March 
29 would be extended by 6 or 8 days be- 
cause of the 25 per cent reduction in the 
mileage of coal-burning passenger and 
freight locomotives. Another 25 per cent 
cut in passenger locomotive mileage 
would add another day’s supply, he said. 
If the strike lasted another 10 days from 
April 3, he said, there would then be 
need for an embargo of freight except 
for necessities, and a cut of 50 per cent 
in passenger travel, for which there 
would remain a supply of coal sufficient 
for about 20 days’ operation by the rail- 
roads. 


INTRASTATE PASSENGER FARES 


According to information received by 
Frederick G. Hamley, general solicitor of 
the National Association of Railroad and 
Utilities Commissioners, the Alabama 
commission, by an order dated March 25, 
denied an increase of 6.06 per cent in 
sleeping and parlor car fares and related 
increases in minimum one-way fares, 
round-trip fares and interline fares 
which railroad operating in the state 


‘sought for application to intrastate traf- 


fic so as to bring the intrastate fares in 
line with the interstate increases grant- 
ed by the Interstate Commerce Commis- 
sion in No. 29785, Increased Passenger 
Fares—Southern Railroads. Mr. Hamley 
quoted from the state commission’s re- 
port its comment, with respect to various 
railroad exhibits it had analyzed, that 
the evidence submitted did not in any 
way relate to actual intrastate expenses 
and did not furnish any basis for a 
reasonable valuation of the properties 
devoted to intrastate transportation of 
passengers in Alabama. The commis- 
sion said that “this date is essential and 
necessary in order for the commission to 
make a determination of just and 
reasonable fares and charges for such 
intrastate transportation.” 


STATE ACTION ON EX PARTE 166 


The Public Utilities Commission of 
the State of South Dakota on March 30 
granted the request of the South Dakota 
rail lines for a second 10 per cent emer- 
gency increase in freight rates on South 
Dakota intrastate traffic, similar to that 
granted on interstate traffic by the Com- 
mission December 29, in Ex parte 166. 
The South Dakota commission rejected 
any increases on sugar beets and lignite 
coal. It found that an increase was jus- 
tified in the rates on cement, and 
amended its order of December 22 
(granting the first interim 10 per cent 
emergency increase) by striking out the 
10 per cent increase therein and substi- 
tuting in lieu thereof a 20 per cent in- 
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cre ise subject to a minimum increase of 
3.5 cents a 100 pounds. 

J.y supplemental order, tht commission 
auinorized South Dakota railroads to 
ap):ly the increased rates on five days’ 
no: ice. 

Frederick G. Hamley, general solicitor 
of the National Association of Railroad 
and Utilities Commissioners, has noti- 
fied association members of action 
taken by the Nevada commission on 
January 22 by which intrastate rail 
freight rate increases similar to those 
granted December 29, 1947, in Ex Parte 
166, with respect to interstate rates. 


Allegheny Advisory Board 


The Material Handling Saciety of Pitts- 
burgh and the Pittsburgh Shippers Coun- 
cil will join with the Allegheny Regional! 
Advisory Board in sponsoring a perfect 
shipping meeting dinner meeting April 
19 in the Pittsburgher Hotel, Pittsburgh. 
John B. Keeler, general chairman of the 
advisory board, will preside. Among the 
speakers will be Robert C. Hendon, man- 
ager, prevention and security department, 
Railway Express Agency, New York City, 
and J. L. Webb, manager, stations and 
motor service, Pennsylvania Railroad, 
Philadelphia. Speakers representing mo- 
tor, water, and air carriers will also ap- 
pear. 


A.W.A. TO SAN FRANCISCO IN 1949 


The 58th annual meeting of the Amer- 
ican Warehousemen’s Association will be 
held at the Fairmount Hotel, San Fran- 
cisco, Cal., February 7, 8, 9 and 10, 1949, 
according to an announcement by J. Leo 
Cooke, executive vice-president, Lehigh 
Warehouse & Transportation Company, 
Newark, N. J., who is president of the 
Merchandise Division of A.W.A. That 
division and the National Association of 
Refrigerated Warehouses division, will 
hold their meetings at that time, and 
general sessions of the A.W.A. will also 
he held 





WESTERN SAFETY CONFERENCE 


The tenth annual Western Safety Con- 
ference, representing 28 safety groups, 
will be held June 16-18 in the Roosevelt 
Hotel, Hollywood, Calif., Gerry H. Lock- 
ner, conference president has announced. 
Among the organizations which will par- 
ticipate in the three-day meeting are the 
Motor Truck Association of Southern 
California, American Trucking Associa- 
tions, western division, and the Pro- 
Peller Club. 





1.C.C. PRACTITIONERS 


The following have been admitted to 
practice before the Commission: 


Arthur Lawrence Abrams, Newark, N. J.; 
Glenn Earl Baird, Chicago, Ill.; Roy L. Baker, 
Jr., Harrison, Ark.; Stanley G. Barker, Wor- 
cester, Mass.; Milton Cook Barwick, Atlanta, 
Ga.; James Adams Bistline, Washington, 
D. C.; Albert Boggers, Washington, D. C.; 
Chat Chancellor, Frankfort, Ky.; Philemon 
B. Coulter, Baltimore, Md.; Frederick Neville 
Curley, Washington, D. C.; John D. Darnell, 
Franifort, Ky.; Dee Edwards, Detroit, 
Mich.; Philip E. Gregg, New York, N. Y.; Jule 
M. Hinnaford III, Minneapolis, Minn; James 
Isaac Hardy, Washington, D. C.; Joseph O. 
Harlan, Amarillo, Tex.; Arthur Stokes Har- 
tison. Blytheville, Ark.; Harvey MHarward, 
Durhxm, N. C.; Ernest McCall Hawkins, Jr., 
Nash ville, Tenn.; Martin Thomas Hogan, De- 
troit, Mich.; George Ray Holbrook, Frankfort, 
Ky.; Robert V. Huber, Wilmington, Del.; 

ele}; Jordan, Greensboro, N. C.; Henry. L. 
Kohn Chicago, Ill.; Louis Kranitz, St. Joseph 
Mo.; George Locus, Boston, Mass.; Arthur 


G. Logan, Wilmington, Del.; Ross F. Madole, 
Dallas, Tex.; Herbert Hall McAdams, Jones- 
boro, Ark.; Patrick Joseph Melillo, Youngs- 
town, Ohio; Carney Wilson Mimms, Dallas, 
Tex.; Arthur C. Nordhoff, Jasper, Ind.; Boll- 
ing R. Powell, Jr., Washington, D. C.; Wil- 
liam J. Powell, Minneapolis, Minn.; Daniel 
Harper Rider, Boston, Mass.; Bradley Rob- 
erts Bristol, Va.; Isving Savell, New York 
N. Y.; Ulrich Schweitzer, New York, N. Y.; 
John McNeill Smith, Greensboro, N. C.; Mal- 
berry Smith, Jr., Savannah, Ga.; Norman 
Ewing Sutherland, Portland, Oré.; James R. 
Tuck, Nashville, Tenn.; Harold J. Weiler, 
Burlington, Wisc.; Robert Livingston Wil- 
liams, Orlando, Fla.; and James LaRue Witt, 


Jr., Knxoville, Tenn. 


Society Lays Plans 
For Examinations at 


Cincinnati Meeting 


The executive committee of the Amer- 
ican Society of Traffic and Transporta- 
tion, at a meeting at Cincinnati, O., April 
1, approved the tentative selection of 
November or December of this year (the 
exact dates and places to be decided by 
its director of education and the com- 
mittee of examiners) for holding the first 
examinations for membership. Forms 
for the filing of applications for registra- 
tion for the examinations and for mem- 
bership were approved. 

G. Lloyd Wilson, director of education, 
announced that the work of the com- 
mittee preparing the Announcement and 
Examination Program for publication 
had been .completed and that copies 
would be available within ten days. The 
executive committee decided that single 
copies of the announcement and pro- 
gram would be mailed without cost to in- 
terested individuals applying for them to 
E. H. Breisacher, the society’s registrar, 
P. O. Box 2128, Middle City Station, 
Philadelphia, Pa. 

Herschel A. Hollopeter, Indianapolis, 
Ind., president of the society, announced 
appointments to the committee on ethics. 
Charles S. Donley, Pittsburgh, Pa., was 
appointed chairman. Members are: Wal- 
ter Bockstahler, Grand Rapids, Mich.; 
J. E. Bryan, Chicago; Carl Giessow, St. 
Louis, Mo.; F. A. Doebber, Indianapolis; 
Robert H. Miller, Pittsburgh, and Elmer 
R. Oliver, Washington, D. C. 

Membership of the committee on the 
society’s annual meeting was also an- 
nounced. E. G. Plowman, Pittsburgh, is 
chairman,’ with the following members: 
A. H. Schwietert, Chicago; Lowe P. Sid- 
dons, Colorado Springs, Col.; Stuart P. 
Brown, Toronto, Ont.; L. R. Capron, 
Chicago; Walter Mullady, Chicago; R. 
E. S. Deichler, New York; Arthur S. 
Genet, Cleveland, O.; Charles S. Donley, 
Pittsburgh; Giles. Morrow, Washington, 
D. C.; Lachlan Macleay, St. Louis; Frank 
L. DeGroat, Milwaukee, Wis.; F. A. 
Doebber, Indianapolis; John W. Bar- 
riger, Chicago, and C. R. Musgrave, 
Bartlesville, Okla 

It was announced that the founder 
membership of the society had reached 
over 400 A letter from the Treasury De- 
partment was read, indicating that there 
had been a ruling that the society, as an 
educational and nonprofit enterprise, was 
exempt from income tax, and that con- 
tributors to it might deduct dues and 
other contributions from gross income 
for federal income tax purposes 

Clarifying Resolution Prepared 

There was considerable discussion of 
some prevalent misconceptions about the 
purposes of the society, especially with 
reference to its engaging actively in edu- 
cational work or in setting itself up as a 
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critic of existing transportation educa- 
tional schools, on the one hand, or en- 
gaging in the compilation and publica- 
tion of material for sale and profit. It 
was pointed out that such activities were 
expressly denied to the society through 
its constitution and by-laws, but it was 
thought expedient by the members of 
the executive committee to prepare a 
resolution, for submission to the board of 
directors, interpreting these prohibitions 
in more particular terms. Messrs. Plow- 
man, Wilson and R. J. Bayer, Chicago, 
were appointed to draft such a resolution. 
President Hollopeter announced that 
he had been invited to appear on the 
program of the spring meeting of the 
Associated Traffic Clubs of America, at 
Jacksonville, Fla., April 20, to report on 
the progress of the society, and had ac- 
cepted the invitation. His action was 
approved by the executive committee. 


A.M.A. PACKAGING CLINICS 


Two clinics at which shipping con- 
tainer and consumer packaging ad- 
vances and improvements applicable to 
all industries will be discussed were an- 
nounced by the American Management 
Association as special features of its 
packaging conference in Cleveland, 
April 26 to 30. E. A. Throckmorton, 
vice-president in charge of A.M.A.’s 
packaging division, and president of 
Container Laboratories, Inc., will head 
a special panel which will analyze cur- 
rent consumer packaging from the 
standpoint of self-selling power, shelf 
appeal, content protection and preserva- 
tion, and usefulness in the home. 

At the container clinic, 70 different 
products ranging from small vacuum 
tubes to 2,000-pound construction items 
will be shown packed and packaged as 
examples of methods designed to solve 
typical industry problems. A _ general 
discussion of the containers will be led 
by W. R. Hummel, methods supervisor, 
Western Electric Co., Kearney, N. J. A 
staff of Western Electric packing tech- 
nicians will undertake an analysis: of 
each of the 70 containers. 

The A.M.A. also announced three ses- 
sions will be held at which more than 
1,500 packaging executives and spe- 
cialists will exchange information on 
new techniques of product protection, 
packaging cost reduction, and increased 
sales through better packaging. The 
conference sessions will begin each morn- 
ing at 9:30 and close at noon. 


ARMY TRANSPORT CHIEF RETIRES 


Colonel Krauth Waitson Thom, chief 
of transportation, Second Army, was 
honored last week on his retirement 
after more than thirty years of service. 
Heads of the Second Army general and 
technical staff sections tendered a lunch- 
eon at the post officers’ mess at Ft. 
George G. Meade, Maryland, in honor 
of Colonel Thom. Lt. General Leonard 
T. Gerow, commander of the Second 
Army, expressed his appreciation of the 
colonel’s long and faithful service in the 
command. He presented Colonel Thom 
with autographed photographs of the 
general officers with whom he had served 
in the Army Area. 

Officers and civilian personnel of the 
transportation section feted Colonel 
Thom at a dinner mid-week at the offi- 
cers’ mess. Colonel O. C. Mood, deputy 
chief of staff, representing the command- 
ing general, lauded the retiring officer 
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for his loyalty, ability and outstanding 
leadership as chief of the transportation 
section. Colonel Calvin L. Whittle, 
newly assigned chief of transportation, 
then presented Colonel Thom with an 
album of photographs of the personnel 
serving in the transportation section. 

Colonel Thom, who began his army 
career in November, 1917, when he was 
commissioned a second lieutenant in the 
infantry, in 1942 was assigned as port 
transportation officer, New York Port of 
Embarkation. In 1945 he became com- 
manding officer of the third transporta- 
tion zone, Baltimore, and in June, 1946, 
he was assigned to the transportation sec- 
tion of headquarters Second Army. 





STEEL WAREHOUSING MEETING 


The Office of Industry Cooperation, 
Department of Commerce, has an- 
nounced it has invited representatives 
of the steel warehousing and jobbing 
industry to meet with officials of the 
department in Washington April 21. It 
said the purpose of the meeting was to 
consider the part the steel warehouse 
and jobbing industries might play in 
breaking bottlenecks to increased pro- 
duction by directing some of their pre- 
sent supplies of steel to participants in 
voluntary agreements programs, rather 
than to discuss questions concerning 
supplies of steel products that ware- 
housers and jobbers were now receiving 
from steel mills. 


Airline Operating Results 
In 1947 Reviewed by 
Air Association 


The 16 certificated domestic trunk air- 
lines reported more than six billion 
passenger miles in 1947, the highest 
volume in airline history, while other 
common carriers, meanwhile, sustained 
heavy decreases in traffic, according to a 
study made by the research department 
of the Air Transport Association. 

The airline gain was 1.8 per cent over 
the 1947 figure; rail Pullman passenger 
miles decreased 37.8 per cent; rail coach 
passenger miles declined 29 per cent and 
the Class I inter-city motor carriers of 
passengers was down 7.5 per cent, it said. 

The A.T.A. study shows that airline 
passenger miles were less than one per 
cent of the Class I travel market—airlines 
and railroad Pullman—in 1930. The air- 
line passenger miles rose to 11 per cent 
of this market in 1940, reached 23 per 
cent in 1946 and 32.7 per cent in 1947. 
Continuing, the A.T.A. said: 

Rail Pullman passenger miles in 1947 
totaled 12,342,560,000 (as compared with the 
airline 6,008,122.000. In 1946 the airline figure 
was 5,903,114,000 as compared with 19,836,- 
000,000 for rail Pullman. Rail coach was 
27,700,000,000 in 1947 and 39,002,000,000 in 1946; 
Class I inter-city motor carriers was 21,455,- 
000,000 in 1947 and 23,202,000,000 in 1946. 
Total rail and motor carrier last year was 
49,155,000,000 against 62,202,000,000 in 1946. 

Notwithstanding the rise of inter-city bus 
lines, and airlines, and the tremendous surge 
of private automobile traffic during the pe- 
riod from 1920, rail Pullman and coach pas- 
senger miles in 1947 closely approximated 
their pasesnger traffic volume in 1920 when no 
such competition existed. Except for the 
years of heavy military traffic, 1942-45, the 
year 1920 produced for the rail carriers the 
heaviest passenger traffic of their history. 

Mail and Air Freight 


The domestic trunk lines, according to the 
A.T.A. study, showed 32,826,561 mail ton 





miles for 1947 as compared with 32,913,030 for 
the year before. It should be nonted that the 
figure for 1946 resulted from a steadily de- 
creasing monthly volume of air mail during 
the first nine months of that year when the 
air mail rate was eight cents an ounce. The 
volume for 1947 represents a steadily rising 
trend in air mail following adoption of the 
five cent rate. On international routes, air 
mail increased 108.2% from 5,996,581 mail ton 
miles in 1946 to 12,486,474 in 1947. 


Ton miles of air freight on the domestic 
trunk routes amounted to 35,143,785 in 1947 
against 14,433,101, a gain of 143.5% with ton- 
miles of air freight ahead of air express on 
domestic routes and still gaining. Express 
ton miles in 1947 totaled 28,470,562 against 
23,667,690 in 1946, a gain of 20.2%. The trunk 
lines carried 12,261,636 revenue passengers in 
1947 against 12,238,785 in 1946. 


Financial Results 


From a financial standpoint results in 1947 
were not as satisfactory as traffic might sug- 
gest. Domestic airlines on trunk routes sus- 
tained an operating loss of approximately 
$10,000,000 during the first nine months of 
1947 while operating revenues climbed 15%, 
operating expenses mounted 22%. (Full year 
figures are not yet available.) The United 
States flag international operators as a class 
approximately broke even during the first 
three quarters of 1947. Railroads and inter- 
city bus lines showed substantial declines in 
their passenger revenues during 1947. 


Feeder Lines 


Ten local service (feeder) domestic lines 
carried 221,384 revenue passengers last year, 
a gain of 50.9% over the 21,067 carried in 
1946. Revenue passenger miles were up 
634.6% from 5,920,000 to 43,490,000; express 
ton miles up 495.2% from 18,973 to 112,922: 
freight ton miles in 1947, first full year of 
operation were 50,997 with no 1946 figure 
available; mail ton miles up 170.7% from 
57,137 to 154,693. 


International Services 


On the international air routes, the study 
shows, the United States flag carriers con- 
tinued to score impressive gains, notwith- 
standing the growing competition from for- 
eign flag operators. United States airlines 
reported 1,702,000,000 passenger miles on in- 
ternational and overseas routes, an increase 
of 54.7% over 1946. 

These United States airlines—international 
and overseas representing 11. systems—car- 
ried 1,236,185 revenue pasesngers in 1947 as 
compared with 1,041,127 in 1946, up to 18.7%; 
Revenue passenger miles were up 54.7% from 
1,100,574,000 to 1,702,125,000; foreign mail ton 
miles up 18.3% from 2,165,524 to 2,562,497. 
Express ton miles totaled 29,083,751 and 
freight ton miles 2,083,072 in 1947 an increase 
of 106.5% over the 15,092,127 reported for 1946. 





AIRLINES AND AIRPORT CHARGES 


The scheduled airlines recognized their 
responsibility to contribute their fair and 
full share to the costs of the operation 
and maintenance of an airport, Robert 
Ramspeck, executive vice-president of the 
Air Transport Association told the first 
annual meeting of the Airport Operators 
Council at the Copely-Plaza Hotel, in 
Boston, April 2. 


He added that the airlines, “having 
paid our way at the airport, there ceases 
to be a need for other special charges 
such as gallonage, storage or dispensing 
fees,” and that “the scheduled airlines 
feel that such charges are analogous to 
state aviation fuel taxes to which our 
industry is unalterably opposed.” 


Mr. Ramspeck said that the scheduled 
air carriers paid the same general taxes 
in a state as did any other business or 
individual and felt that they should not 
be singled out for any special form of 
taxation such as an aviation fuel tax. He 
said the present-day method of imposing 
landing fees was clearly recognized as a 
sound and direct means of establishing 
reasonable charges and that special fees 
on gallonage, storage or dispensing facili- 
ties “may as well be followed by similar 
levies on spark plugs, tires or other air- 
craft parts or accessories.” 


The problem of gallonage fees, he said, 
was Closely related to the granting of ex- 
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clusive contracts and that “the airline in- 
dustry is just as vigorously opposed to 
the granting of such contracts as it is to 
the imposition of a gallonage charge, be- 
cause the inequities resulting from such 
contracts are multiple.” Exclusive gaso- 
line concessions, he said, removed the 
factor of competition among oil com- 
panies which had “always been found to 
be the best guarantee of reasonable 
prices, satisfactory products and ade- 
quate service.” 





Army-Navy Air Transport 
Policy Outlined to House 


Because the three military depart- 
ments of the Department of National 
Defense had placed varying interpreta- 
tions on the phrases “national interest” 
and “official concern” which were con- 
tained in an order of the Secretary of 
Defense governing transportation of per- 
sonnel and cargo by military and naval 
aircraft, all elements of the national 
military establishment had been directed 
to “exercise great caution and self-re- 
straint in the use of military and naval 
air transportation,” Secretary of Defense 
Forrestal advised Speaker Martin, of the 
House of Representatives, in a letter, the 
text of which was printed in the Con- 
gressional Record. 


Secretary Forrestal said that his air 
transportation policy order of November 
18, 1947, authorized provision of air 
transportation by the armed services 
when: (a) The traffic was of official con- 
cern to the national military establish- 
ment; (b) the traffic is of. official con- 
cern to other government departments or 
agencies, or the legislative or judicial 
branches of the government, if the Civil 
Aeronautics Board certifies that there 
are no adequate US. civil air carriers 
available to handle such traffic; (c) the 
traffic, although nongovernmental in 
character, is in the national interest, 
if the C.A.B. makes a certification as 
stated in (b) of the foregoing; (d) asa 
general policy the aviation organization 
of the armed forces shall not be placed 
in a position of competing with United 
States commercial air transportation. 

After calling attention to his direction 
to the armed services to exercise caution 
and self-restraint in the use of military 
and naval air transport, Secretary For- 
restal advised Speaker Martin that, “as 
a further means of insuring appropriate 
use of limited resources, I would appre- 
ciate such measures as you consider de- 
sirable to inform members of the House 
of the prevailing policy, and to en- 
courage uniform interpretation thereof.” 





AIRPORTS AND AIRCRAFT 


As of March 1, there were a total of 
5,904 airports and 970 scheduled air car- 
rier aircraft recorded with the Civil Aero- 
nautics Administration, compared with 
4,703 airports and 839 scheduled aircraft 
at the same time last year, latest C.A.A. 
statistics showed. 





SAN FRANCISCO AIR TRAFFIC 


Air express loaded at the local airport 
amounted to 436,298 pounds in February, 
and air express received, to 506,024 
pounds, the San Francisco Chamber of 
Commerce reports. Air freight loaded 
amounted to 338,877 pounds for the 
month, and air freight received, to 240,- 
307 pounds. Air express loaded was just 
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double that of February last year. Air 
mail loaded amounted to 487,301 pounds, 
up 18.7 per cent in February over a year 
ago. 

Freight car movements in San Fran- 
cisco totaled 17,201 and were off 13.9 
per cent in February, the chamber re- 
ports. There were 317 ship arrivals in 
February compared to 294 a year ago. 
The net registered tonnage of ship ar- 
rivals amounting to 1,489,089 was up 
17.1 per cent over February, 1947. 





100 Jobs Being Done By 
Planes In U.S., CAA Reports 


Pilot ingenuity almost daily finds new 
jobs for the airplane in industrial filying, 
says the Civil Aeronautics Administra- 
tion. 


A total of 57 activities in which several 
thousand aircraft are engaged has been 
reported by the administration, ranging 
from the familiar dusting and spraying 
of crops to aerial prospecting for oil and 
minerals and eagle hunting. The C.A.A.’s 
list, according to F. B. Lee, Acting Ad- 
ministrator of Civil Aeronautics, prob- 
ably is not complete, but was made up 
from information gathered in the field 
by inspectors of the non-scheduled air- 
craft operations division. 


Richard F. Fender, chief of the divi- 
sion, points out that many operators are 
engaged in several different activities, 
and a single plane may be used for a 
number of related jobs. 

“Our list includes what existing opera- 
tors have reported as their activity in the 
past,” Mr. Fender said. “It cannot be 
regarded as too accurate, but it does 
show that pilots and planes are available, 
not only for these 57 purposes specified, 
and the 45 miscellaneous jobs we have 
not listed individually, but for many 
other jobs yet to be imagined and tried 
out.” ' 





“IRREGULAR” AIR SERVICE 


The Civil Aeronautics Board has cir- 
culated to the air carrier industry a draft 
of a proposed amendment to section 
292.1 of its economic regulations which, 
in effect, if adopted, according to the 
board, would authorize so-called irregular 
air carriers utilizing only small aircraft 
to engage in the foreign air transporta- 
tion of persons. Section 292.1, as it now 
stands, according to the board, pro- 
hibits carriage of persons in foreign air 
transportation by non-certificated air 
carriers (see Traffic World, May 17, 1947, 
p. 1585). The board has asked for. com- 
ments on the proposed amendment to be 
_ to its secretary not later than 

y 6. 





GCA EQUIPMENT PLAN 


_ The Civil Aeronautics Administra- 
tion has announced award of a contract 
to Gilfillan Bros., Inc., of Los Angeles, 
Calif., for the manufacture and installa- 
tion of eight precision beam and search 
tadar sets, commonly known as GCA or 
ground controlled approach equipment. 
It said the first would be installed at Los 
Angeles municipal airport in about 12 
Months. Others would be installed at 
short intervals thereafter at Cleveland, 
Atlanta, St. Louis and Boston, and as 
feplacements of converted military 
€quipoment at Washington, New York 
and Chicago. 


MITCHELL FIELD TRANSFER 


Cancellation of the government lease 
on Billy Mitchell field, Milwaukee, Wis., 
county airport, taken over by the Army 
in August, 1942, was announced March 
30 by the War Assets Administration. 
Joseph A. Burke, deputy W.A.A. regional 
director, said that some temporary build- 
ings and all permanent airport improve- 
ments were transferred without cost to 
the county in lieu of restoration of the 
field. The county had been operating 
the airport under an interim permit 
since it was declared surplus in Decem- 
ber, 1946. Wartime government improve- 
ments included runway extensions, park- 
ing aprons, and drainage easements, the 
W.A.A. said. 


HIGHWAY 


A.T.A. National Traffic 


Committee Action Reported 


The National Traffic Committee of the 
American Trucking Associations, Inc., 
has instructed A.T.A.’s staff to seek re- 
vision of the Commission’s decisions in 
the light and bulky articles cases (I. & 
S. M-2404-09 and others) on the ground 
that the ratings as a whole are too low. 


As the same time, the committee has 
created a special subcommittee to study 
the questions involved in the light and 
bulky articles cases. The subcommittee, 
under the chairmanship of D. T. War- 
ing, general manager, Middle Atlantic 
States Motor Carrier Conference, will 
hold its first meeting later this month 
at A.T.A. headquarters. 

Staff members of A.T.A.’s traffic and 
legal departments promptly began a 
preliminary study of the steps necessary 
to win reconsideration in the light and 
bulky articles cases, said A.T.A. The 
committee’s resolution creating the sub- 
committee directed the group to “make 
a study of all the questions involved in 
this case, including the question of mini- 
mum weights.” 

The committee also called for an in- 
tensified effort to obtain comprehensive 
cost data from motor carriers all over 
the country. The information is being 
sought primarily for use in the pick-up 
and delivery, and small shipments cases 
now pending before the Commission. In 
order to obtain the data, a strong, new 
appeal to all general freight carriers was 
instituted, it was stated. ; 

The Committee also has instructed the 
National Classification Board to docket 
a minimum charge of $2.50, and to seek 
improvement in the packing require- 
ments for batteries consistent with 
competitive conditions. 

On the question of a survey of vehicle 
capacities, the committee approved a 
resolution expressing its belief that the 
cubic capacity of vehicles should be in- 
cluded in the annual reports of Class I 
common carriers of general freight, and 
instructing Henry Howell of Associated 
Transport, Inc., New York City. the 
committee chairman, to appoint a com- 
mittee of three to confer with the na- 
tional accounting committee in order to 
reach an agreement on this point. 

The committee authorized its bill of 
lading subcommittee to decide on a final 
short-form bill of lading after conferring 
with railroad and National Industrial 
Traffic League representatives. 

It also voted to withdraw from Ex 
Parte 73, which involves the railroad rule 
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governing extension of credit, and ap- 
proved creation of two special commit- 
tees. One would study the make-up, or- 
ganization, methods and procedures of 
the National Traffic Committee, while 
the other would be a representative com- 
mittee on government traffic matters. 

The committee was in session at A.T.A. 
ae in Washington April 1 
and 2. 


Check O.I.T. Licenses 
A.T.A. Advises 


The government traffic section of the 
American Trucking Associations, Inc. has 
recommended that motor carriers require 
evidence of an Office of International 
Trade export license or of warehousing 
arrangements on commercial shipments 
for export so as to avoid the possibility 
of being turned back at the port. 

E. F. MacMillan, chief of the A.T.A. 
section, said that the new licensing reg- 
ulations of O.1.T. and the Commerce 
Department required validated licenses 
for all commercial shipments destined 
for Europe and certain contiguous areas. 
A motor carrier handling an unlicensed 
shipment, he said, might be unable to 
unload at the pier. 

“Under operation of an Office of De- 
fense Transportation order (O.D.T. 16- 
C, revised, of February 16, 1948) and the 
export control program,” he declared, 
“railroads decline shipments for export 
which are not covered by the required 
Office of International Trade export per- 
mit or license, unless such shipments are 
destined to a warehouse in the port area, 
including terminal railroad storage, 
where prior arrangements have been 
made for their receipt. 

“In the absence of similar O.D.T. con- 
trols over motor carriers, there is no 
Official safeguard against non-licensed 
truck shipments. Therefore, there is the 
Possibility of a considerable quantity of 
unauthorized goods for export being 
found in transportation by motor car- 
rier. The problem here to the carrier is 
that he may find himself in the un- 
favored position of being unable to un- 
load at the piers because of the absence 
of export licenses covering the property 
he is transporting.” 





90 Truck Drivers Get 
A.T.A Safety Awards 


Awards for driving commercial ve- 
hicles over periods ranging from one: to 
seven consecutive years without an ac- 
cident have been forwarded by the Amer- 
ican Trucking Associations, Inc. to Shirks 
Motor Express Corporation, Lancaster, 
Pa., and the Fortier Transportation Com- 
pany, Fresno, Calif., for presentation to 
90 of their drivers. 

George Hershey of the Shirks Com- 
pany topped the list of drivers for both 
companies with a record of seven con- 
secutive years without an accident the 
A.T.A. said. Other Shirks company 
drivers to receive awards are: 

Walter Berzowski, Scott Groff and Robert 
Martin, six years; John Mellinger, five years; 
James Bemesderfer, Joseph Cipolla, Samuel 
Maxwell, Ben Musselman, Luther Lehr, P. F. 
Menges, and Silvanus Ulerick, four years; 
William Derr, Merrill Miller, F. Nilarski, P. 
Posnack and Joseph Scaglione, three years; 
Albert Landis, John Shelley, Francis Brown, 
John Buscani, Joseph Davis, Everett Jenkins 
and J. V. Jenkins, two years; Robert Bow- 
man, Mario Caruso, Harry Crooks, Forrest 


Davis, William Ephault, Peter Flore, James 
Fisher, Marvin Elickinger, Leroy Frey, George 
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Gang, George Glass, Robert Heisler, Joseph 
Hess, Alfred Hird, Harry Kimber, John Kin- 
cade, L. McKillips, John Manley, Carl Maier, 
Joseph Mercurio, E. Bennwell, Joseph Riccio, 
Ben Rosenthal, R. Schmehl, Glenn Shoop, 
Paul Walsh and Robert Whennery, one year. 

Drivers for the Fortier company who 
will receive the safety awards are: 

Jacob Koop, Enrico Chastek, Foss Field, 
Otis Fore, Frank Maxson-and C. Van Valken- 
burg, four years; Wayne Copeland, Dan Ghan, 
Melvin Pickard, Rollie Emler, George Mc- 
Cauley, Troy Atkins and Floyd Moore, three 
years; Roy Peters, Manuel Silveira, Sam 
Ryan, Chester Satterburg, Voris B. Long, 
Herlee Stineburg, Charles Foster, Thomas 
Hansen, Charles Spencer, Homer Medlock, 
Katie Lawson, Carl Nelson, two years; Bill 
Linsey, Gail Collier. William Price, Charles 
Moore, Robert Fike, Albert Mulder, Wilson 
Turl, Oran Bright, Fork Kenyon, William 
Cox, Sidney Wasson, Leon Rougny, James E. 
McLaughlan and William Nazaroff, one year. 





FEBRUARY TRUCK SALES 


Factory sales of motor trucks in Feb- 
ruary totaled 107,054, compared with 
sales of 105,042 in February, 1947, the 
Automobile Manufacturers Association 
announced. Sales of motor coaches 
reached 1,110 in February, down slightly 
from the 1,303 coaches sold in Febru- 
ary, 1947. Passenger car sales this Feb- 





ruary totaled 274,847 as compared with 
267,015 a year ago. The six per cent de- 
cline in February sales of all types of 
motor vehicles from January sales was 
primarily due to one less working day in 
February, the association said. 

A total of 24,829 new trucks has been 
registered from 24 states as compared 
with 22,785 from the same states in 1947, 
according to R. L. Polk & Co., Detroit, 
statisticians for the automotive industry. 





C.M.F.A. FIRST AID SCHOOL 


A three-day school on first aid for 
truck drivers has been announced by the 
Central Motor Freight Association, Inc., 
of Chicago. .The association has ar- 
ranged with the Red Cross to conduct 
the school on April 28-20, with classes to 
be held at 529 South Wabash Avenue, 
from 9 a.m. to 5 p.m. daily. There will 
be no charge. While the school is being 
conducted primarily for drivers, accord- 
ing to R. B. Thornton, association man- 
ager, any employes of trucking companies 
affiliated with the association may attend 
the classes. Those completing the course 
will receive a certificate. 


“The Greatest Railroad Show Ever Held” 
To Open July 20 on Chicago Lake Front 


By N. C. HUDSON 


More than a score of the nation’s rail- 
roads are preparing to stage what rail 
executives declare will be “the greatest 
railroad show ever held,” this summer 
on a large site on the Chicago lake front 
that was once a part of the 1934 “Cen- 
tury of Progress” exposition. 


The Chicago Railroad Fair will run 
from July 20 to September 7, and will 
include 50 acres of exhibits and an out- 
door pageant designed to portray in 
dramatic fashion the history of the na- 
tion’s railroads. The occasion is the one 
hundredth anniversary of the running of 
the first steam locomotive into Chicago, 
an event that aided the speedy develop- 
ment of the territory west of that city. 


The committee in charge of the fair 
is headed by Lenox Lohr, president of 
the Chicago Museum of Science and In- 
dustry, the man who staged the “Cen- 
tury of Progress.” Other officers of the 
Chicago Railroad Fair, Inc., are: Vice- 
president, R. L. Williams, president, Chi- 
cago and North Western Railway; treas- 
urer, Wayne A. Johnston, president, 
Illinois Central Railroad; and secretary, 
G. M. Campbell, vice-president, Balti- 
more & Ohio Railroad. 


Mr. Lohr’s staff and the individual 
railroads are busily at work on plans for 
the event, and the following railroads 
from coast to coast have already con- 
tracted for space to present lavish 
exhibits: 

North Western; Burlington; Illinois Cen- 
tral; Milwaukee; Santa Fe; Rock Island; 
Great Northern; Chicago & Eastern Illinois; 
Dixie Route; Northern Pacific; Chicago & 
Great Western; Chesapeake & Ohio; Monon; 
Monongahela; Denver, Rio Grande & West- 
ern; Baltimore & Ohio; Pennsylvania; Colo- 
rado & Wyoming; Gulf, Mobile & Ohio; Min- 
neapolis & St. Louis; Soo Line; Spokane, 
Portland & Seattle; Elgin, Joliet & Eastern; 
Boston & Maine; Chicago & Illinois Midland; 
and the Union Pacific. 





The Pullman company will also have 
an exhibit. The fair grounds will extend 
from 23rd to 31st Street along the south 
lake front. The pageant will be held at 
27th Street on an outdoor stage with 
Lake Michigan for a backdrop. Before 
a grandstand seating 5,000 persons, two 
rail tracks will be laid. On the tracks 
and adjacent 450-foot stage will be de- 
picted a number of historical railroad 
scenes. 


Edward Hungerford, railroad historian 
who staged the “Wings of a Century” 
transportation show at the 1934 exposi- 
tion in Chicago, is writing the script for 
the coming railroad pageant. Those at- 
tending will see the original Pioneer loco- 
motive, with tender and coach, go puffing 
down the track. The Pioneer made its 
first run into Chicago on October 25, 
1848, on what is now a part of the North 
Western system. Scenes showing the 
hardships of pushing the iron rails into 
the distant west will be depicted, with 
Indian attacks, buffalo and cowboys. 
One of the pageant scenes will show 
Abraham Lincoln’s funeral train. As 
the train halts in front of the grand- 
stand, a crew of colored track workers 
will kneel and sing “Battle Hymn of the 
Republic.” The historical race between 
an early B. & O. locomotive and a horse 
will be re-run. The newest and oldest in 
rail equipment will be strikingly con- 
trasted. The story of American rail- 
roads from their inception to the pres- 
ent will be presented to fair goers. 

The committee in charge of the fair 
is preparing to offer visitors a whole 
day’s pleasure. In addition to the 
pageant, which will present an hour- 
and-a-half show several times daily, 
there will be five exhibition tracks on 
which will be shown, in the course of the 
fair, the nation’s crack passenger trains, 
the General Motors’ “Train of Tomor- 
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row,” and other modern and histo ica] 
rail cars and locomotives. 

Mr. Lohr’s staff, many of whom worked 
on the “Wings of a Century” show, in- 
sists that the 1948 railroad fair wil! be 
bigger and better than the earlier 
pageant. 






Rail Exhibits Varied 


Many of the individual railroads have 
completed plans for their own exhibits, 
which will be strung over the eight 
klocks of the grounds. The Milwaukee 
Road, for instance, plans to have an out- 
door pine forest similar to those through 
which the road passes in northern Wis- 
consin and Michigan. The North West- 
ern is building a replica of the first 
Chicago railroad station, inside of which 
a theater will present a continuous show. 

The Santa Fe, according to President 
Fred G. Gurley, will construct a replica 
of an Indian village in natural habitat, 
Approximately 120 Indians representing 
six famous tribes will carry on their 
natural daily life. The Indian village 
exhibit will include an arts and crafts 
building, a trading post and curio shop, 
Pueblo dwellings, a Navajo medicine 
lodge, hogans, evergreen summer shelter 
and an Apache wikiup. Native dances 
and songs will be presented. 

The Rock Island’s exhibit will stress 
Mexican and agricultural themes. The 
Burlington, Great Northern, and North- 
ern Pacific will unite in an exhibit de- 
picting parts of Yellowstone Park, with 
2, dude ranch, and a replica of Old Faith- 
ful geyser which will erupt exactly as its 
natural counterpart. 

A scene reminiscent of the old west is 
planned by the Denver, Rio Grande & 
Western. The Illinois Central will have 
its own outdoor ampitheatre upon which 
continuous entertainment will be offered. 
Fair goers will see a Florida orange 
grove through the courtesy of the Dixie 
Route. The Monon’s exhibit will consist 
of a miniature train seating 60 persons, 
which «will ride past stations of the main 
towns on the Monon’s route, done to 
scale. _ 

Provision for presenting certain ex- 
hibits of railroad suppliers is also being 
made by the committee. Fifteen spe- 
cially designed structures will house ex- 
hibits of suppliers, chosen for their public 
interest value. 





Dining Facilities 

Because many attending the fair will 
spend all day on the grounds, plans are 
being made to feed fair goers. Some of 
the railroads will offer dining car service 
on the grounds. In addition, there will 
be soft drink stands and restaurants. 
Box lunches, which may be eaten in com- 
fort under the trees, will also be available. 

It is estimated that the fair will cost 
more than one million dollars, and of 
course the equipment shown will be 
worth many millions. The fair will 
present the first opportunity in history 
to see a number of the nation’s famous 
crack passenger trains together. A num- 
ber of permanent improvements will be 
made in the lake front, to assure a com- 
fortable and imposing grounds. The 23rd 
Street bridge and roadway, for instance, 
will be widened. A parking Ie. accommo- 
dating 1,800 automobiles 31 be con- 
structed. The Illinois Cer...al, whose 
tracks run along the fair grounds, will 
construct a siding into the area. 

A small admission charge will be made 
for admission into the fair grounds, and 
an additional charge for the pageant. 
It is tentatively planned that the grounds 
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wili be open from 10 a:m. to 10 p.m. daily. 
Interest in the summer’s show will prob- 
ably warrant the running of special ex- 
cursion trains into Chicago, some railroad 
officials declare. Several million people 
are expected to view the exhibits. 


Pioneer Engine To Run 


The North Western’s Pioneer locomo- 
tive, which hasn’t run under its own 
power since 1871, has been restored to 
running condition, as have its tender and 
coach, Officials of that road announce. 
The North Western will begin its cen- 
tennial tour before the Chicago fair. 
Beginning in May, a special centennial 
train will begin a two-months’ tour of 
the entire North Western system. The 
train will include a museum car with 
interesting historical railroad relics. On 
flat cars will be carried the Pioneer with 
its tender and coach. (Though the 
Pioneer can run under its own power on 
the North Western rails, because of 
Commission regulations as to lights, au- 
tomatic coupling, safety valves, etc., the 
restored locomotive will be borne on flat 
cars on the centennial train.) This loco- 
motive, incidentally, has been on display 
at three former world fairs, that of 1893 
in Chicago, the later St. Louis fair, and 
the 1934 Chicago fair. 


City Council Praises Railroads 


The Chicago city council has adopted 
a resolution congratulating the railroads 
on plans for celebrating the centennial of 
Chicago railroading. 

“This epoch-making event was one of 
the greatest fundamental steps in the 
development of the mid-west and the 
far west and was basic in the growth of 
the United States to its present-day posi- 
tion as a world power,” said the resolu- 
tion. 

It expressed the city’s appreciation for 
“Chicago’s eminence in the field of rail- 
roading.” Today approximately 60 rail 
lines enter Chicago, making it the rail- 
road hub of the nation. 







































































PENNSY BUYS EQUIPMENT 


As part of a $157,000,000 postwar pro- 
gram of expenditures for new equipment 
building and improvement, President M. 
W. Clement, of the Pennsylvania Rail- 
road, announced the placing of orders 
for 114 additional diesel-electric loco- 
motives and 2,300 freight cars. These 
bring the railroads’ total postwar orders 
for new equipment to 374 diesel loco- 
motives, 4,400 freight cars, and 395 pass- 
enger cars. The wholly new equipment 
will cost $149,000,000, and the moderniz- 
ing of other passenger cars, over 
$8,000,000. 

“Of a total of 257 sleeping, dining and 
feature cars ordered early in 1946,” said 
Mr. Clement, “only two cars have yet 
been received, due to difficulties en- 
countered by the car builders. Deliveries 
have been received on 124 new postwar 
coaches and coach train cars. Ours is 
a comprehensive equipment program, one 
of the largest undertaken by any rail- 
road, and we would like our passengers 
and shippers to know that it is progress- 
Ing.’ 

Mr. Clement said that by May of this 
year he expected that all the road’s im- 
portant east-west through passenger 
trains would be handled by diesel power 
in the non-electrified territory west of 
Harrisburg, Pa. 

The 2,300 freight cars will be built at 
the road’s Altoona works at a cost of 


















































$11,500,000; 300 will be covered hoppers, 
and 2,000 will be 70-ton gondolas. All 
are scheduled for delivery this year and 
in early 1949. ; 

In addition to the 124 new coaches 
and coach train cars already in service, 
Mr. Clement said that the road had 
well under way a program for the com- 
plete reconstruction and modernization 
of 100 more coaches for use throughout 
the system. 

Ae Pear aes 


SANTA FE CAR RETARDERS 


The Atchison, Topeka & Santa Fe 
Railway has placed orders for the in- 
stallation of an electro-pneumatic car 
retarder system in the railway’s new 
expanded classification yard at Argen- 
tine; Kansas, the Santa Fe has an- 
nounced. 





New Complaint Filed 


Katy’s Service To Mexico 


The efforts of the Missouri-Kansas- 
Texas Lines to prevail upon the Missouri 
Pacific Lines to “open” San Antonio’s 
southwestern gateway to Mexico, so that 
the Katy can provide through sleeping 
car service from Kansas City to Mexico 
City, are in the interest of San Antonio, 
Raymond J. Morfa, chairman of the 
Katy board of directors, told a meeting 
of the board of directors of the San 
Antonio Chamber of Commerce in San 
Antonio, Tex. Said he: 


The Katy has logg wanted to provide this 
service, but has run smack against an “iron 
curtain” because of the refusal of the Mis- 
souri Pacific to accept from the Katy, or any 
other railroad, cars at San Antonio, and move 
them across the 150-mile link to a connec- 


tion with the National Railways of Mexico 
at Laredo, Texas. 


Under present conditions, the Katy is 
forced to solicit traffic for Mexico City travel 
for airline connections at Dallas and other 
points, which, in effect, by-pass San Antonio. 
Certainly, San Antonio would stand to gain 
by having an outlet through your city from 
the great trade territories surrounding Kan- 
sas City, Dallas, and other important middle 
western sections of the country served by the 


Katy. 

Mr. Morfa announced the inaugura- 
tion of a new and faster schedule be- 
tween Kansas City and San Antonio for 
the road’s Bluebonnet train, which now 
terminates at Dallas. Effective June 1, 
the train will be an exclusive San An- 
tonio-Kansas City train, he said. 


TRAIN-DELAY INFORMATION 


For years it has been the practice on 
the Southern Railway to tell passengers 
on trains delayed by accidents how long 
the delays would be and when the 
affected trains would arrive at their 
destinations, but now this “let the cus- 
tomers know” practice is being extended 
to any appreciable delay for any 
reason, Officials of the Southern an- 
nounce. When there are substantial 
delays, passenger conductors will get 
the whys, whens and wherefores,” pass 
the information along to train crews 
and to Pullman and dining car per- 
sonnel who, in turn, will help the con- 
ductor relay it to the passengers. In 
announcing the new plan to its person- 
nel, the Southern said: 

Certainly our customers are entitled to 
know why we are not able to “deliver our 
goods” as advertised. Timetables show ar- 
rival and departure times and most trains 
operate exactly in accordance with them. 
However, when circumstances beyond con- 


trol make it impossible to live up to our 
advertising, we’ll make special efforts to sat- 
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isfy the people who are depending on us. 
And, as we do our best, we’ll “let them in” 
on our problem and help them, with informa- 
tion, to adjust their own plans. 


Wartime Reparations Cases 
Discussed by E. C. Matthias 


“If the federal government is success- 
ful in the reparations cases, it gets more 
money from the railroads by means of 
taxes plus reparations than the rail lines 
originally received from the government 
in payment for services rendered during 
the war,” said Edwin C. Matthias, of St. 
Paul, April 6. 

Speaking before a Great Northern Day 
celebration sponsored by the Chamber of 
Commerce in Willmar, Minn., Mr. Mat- 
thias, vice-president and general counsel 
of the Great Northern Railway, said that 
the federal government paid much less 
for railway transportation services in the 
recent war than was paid by commercial 
shippers. 


In suits now pending before the Com- 
mission, the government contends that 
the nation’s railways over-charged it for 
wartime transportation services, the al- 
leged overcharges being between two and 
three billion dollars. Freight charges for 
transportation of wartime supplies under 
government bills of lading over Class I 
lines totaled $5,606,000,000 for the period 
1942 through 1945, said Mr. Matthias. In 
that time the railways paid the govern- 
ment nearly $3,669,000,000 in taxes,” said 
he, adding: 

The government now wants to collect an- 
other two or three billions in the form of 
reparations. “If it is successful, it will ob- 
tain from the railroads nearly $5,700,000,000 
in taxes and reparations—or approximately 


$62,500,000 more than the carriers received 
for hauling wartime freight. 


Mr. Matthias stated that Army and 
Navy officials had testified before con- 
gressional committees that rate reduc- 
tions voluntarily given by the railroads 
saved the government upwards of $150,- 
000,000 a year in the war. 


“Should reparation awards in substan- 
tial amounts be made,” he asserted, 
“there are only two sources from which 
the money could be obtained to pay them 
—from shippers through heavy rate in- 
creases, or from the government to pay 
the government. 


“No one thinks that the money could 
be borrowed from the United States 
without creating a clamor from the poli- 
ticians for government operation of the 
railroads. Does the public want another 
extravagant experiment of that kind? 
Does the American public want to take 
what might prove to be the first step 
toward the socialization of basic Ameri- 
can industries as such industries are now 
being socialized in England?” 

The day-long event in Willmar marked 
the dedication of the railway’s new $215,- 
000 passenger station and division head- 
quarters in that town. 


RAIL EQUIPMENT PURCHASES 


The first of a new series of 20 diesel- 
electric freight locomotives ordered by 
the Baltimore & Ohio Railroad about 
a year ago have been delivered, accord- 
ing to Roy B. White, B. & O. president. 
These locomotives, of 3,000 horse power 
each will enable the road to completely 
dieselize its through freight service be- 
tween St. Louis and Parkersburg, W. Va. 
Twenty additional 1,500-h.p. units and 
100 diesel-electric switching locomotives 
























































































1174 


were scheduled for delivery next fall, 
Mr. White added. 

A $12,250,000 order for 3,000 70-ton 
hopper coal cars has been announced 
by the Chesapeake & Ohio Railway. 
Freight cars previously on order include 
6,000 coal cars, 500 covered hopper cars, 
200 automobile box cars and 150 
cabooses, C. & O. officials said. They 
added that 1,000 box cars, costing ap- 
proximately $4,000,000, had already been 
delivered this year. 





ANTONIO BELT RAILWAY 


R. H. Friedrich, president of the Ed 
Friedrich Sales Corporation, San Antonio, 
Tex., was elected to the directorate of the 
San Antonio Belt & Terminal Railway at 
the annual stockholders’ meeting held 
April 5 in San Antonio. The Belt Line 
is a subsidiary of the Missouri-Kansas- 
Texas Lines. All incumbent directors 
were reelected. The board elected D. V. 
Fraser as president of the line.: 


At an annual stockholders’ meeting 
of the Texas Central Railroad held April 
5 in Waco, Tex., six additional members 
were elected to the board, which also 
elected Mr. Fraser as president. R. J. 
Morfa, chairman of the board, an- 
nounced that the enlarging of the board 
of directors of the Texas Central was in 
keeping with the parent company’s (the 
Katy) policy of inviting business men 
who have direct interest in the growth 
and development of Katy territory, to 
serve in directorships. “This policy en- 
ables us to diversify representation in 
our directorate among southwestern busi- 
ness and industry, which is of distinct 
advantage.” 





PENNSY EXTENDS PHONE SYSTEM 


Extension of the Pennsylvania Rail- 
road’s train-to-train, locomotive-to-cab- 
in, and train-to-tower continuous tele- 
phone communication system to an im- 
portant freight line between Columbus 
and Sandusky, Ohio, has been an- 
nounced. The 104-mile line is an im- 
portant artery for coal trains moving 
from the mines to the Great Lakes, and 
carries 30 freight trains daily during the 
lake season. By increasing telephone 
communication, at a cost of over $300,000, 
the road will obtain more efficient dis- 
patching and fewer train stops, thus in- 
creasing overating efficiency. Thirty-one 
locomotives, 28 cabin cars, and 10 way- 
side control towers will be equipped with 
the train telephone. The equipment is 
being built by the Union Switch & Signal 
Co., and installation will be completed by 
early summer, according to officials. 





SPECIAL SANTA FE TIMETABLES 


A new, easy-reading timetable for dis- 
tribution among passengers on Santa Fe 
transcontinental trains, has been an- 
nounced by T. B. Gallaher, general 
passenger agent, at Chicago, ior the 
Santa Fe Railway. The new timetable, 
said Mr. Gallaher, carried an individual 
time card for each Santa Fe transcon- 
tinental train and includes such informa- 
tion as mileage, altitudes, rivers crossed 
and facts about tunnels en route. He 
added that the new time cards elimi- 
nated the necessity for passengers on 
north and east bound trains to “read up” 
the columns to determine their arrival 
and departure at various points. 





WATER 


Rail Fourth Section Rates Attacked in 
American Ship Owners’ Shipping Survey 


A suggestion that the Association of 
American Ship <i may seek con- 
gressional relief “so that the fourth sec- 
tion of the interstate commerce act will 
not be used in the future to strangle 
water competition” is contained in a 
shipping survey issued by the association. 

“The mid-1947 withdrawal of the Mari- 
time Commission from direct participa- 
tion in the intercoastal trade represented 
the end of a futile 19 months’ experiment 
at re-establishing this once important 

ivision of the industry,” it is stated in 
the survey. “The original purpose of the 
commission’s entry immediately after the 
‘war was to prepare the way for private 
operations after a more equitable rail 
rate structure had been established. To 
effect this end, the M.C. appealed to the 
Interstate Commerce Commission for an 
over-all survey of rail rates in so far as 
they were competitive with water rates, 
but there has been only negligible cor- 
rective action over the two-year period. 
On February 16, 1948, the rails petitioned 
for a dismissal of Docket 29663 which is 
the part of Ex Parte 164 containing the 
original appeal of the Maritime Com- 
mission dealing with the intercoastal 
trade.” Z 

The association asserted that some of 
the rate increases granted to the rail- 
roads by the Commission in Ex Parte 166 
“have merely aggravated an already dis- 
criminatory rate structure since the long- 
haul increases have been limited by ar- 
bitrary ‘hold-downs’ at the request of the 
rails.” 


It was becoming “persuasively probable 
that an adequate solution may not come 
through administrative action,” con- 
tinued the association. 


“The only answer may be speedy relief 
from Congress,” it said. 


Domestic Shipping 
The A.A.S.O. reported that the major 
shipping disappointment of the past year 
was the failure of the domestic industry 
to show signs of vigorous revival, adding: 
In the Atlantic-Gulf coastwise trade three 
general cargo carriers were forced to with- 
draw, leaving only three others in service as 
compared with a total of 15 before the war. 
In the intercoastal trade only 12 privately 
owned vessels are in regular round-voyage 
operation and these 12 are owned by indus- 
trial enterprises. To appreciate the full ex- 
tent of the disappointment we may note that 
the Maritime Commission has estimated the 
normal post-war intercoastal fleet at 101 ves- 

sels of 1,170,000 deadweight tons. 


The association declared that whereas 
on June 30, 1939, there were 409 vessels 
of all types in the domestic dry cargo 
fleet, with deadweight tonnage of 2,714, 
on December 31, 1947, there were only 
125 vessels with deadweight tonnage of 
1,300 on this service. 

“The deterioration of the privately- 
owned intercoastal fleet has proceeded 
to such a critical point that some ship- 
ping men feel that, even with a more 
equitable rate structure, direct govern- 
ment assistance may be necessary to 
promote a healthy revival,” said the as- 
sociation, adding that the proposed in- 
crease in Panama Canal tolls “is dif- 
ficult to understand in light of the un- 
profitable position of the intercoastal in- 
dustry today.” 


° 


TRAFFIC WORLD 


The conservative vessel purchase pro- 
grams of American operators under the 
ship sales act of 1946 is explained by the 
above plight of domestic operators, pilus 
“unwillingness of the foreign trade op- 
erators to make extensive long-te:m 
commitments in the face of all the un- 
certain prospects of our foreign trade 
fleet,” the survey states. It said that 
depreciation procedures as imposed by 
the Bureau of Internal Revenue were a 
major factor in this uncertainty. 

The substantial number of government 
vessels still out on bareboat charters had 
meant that the US. government had 
remained very much in American ship- 
ping, the association stated, adding: 


Substantial numbers of the vessels are 
chartered by operators who never were or are 
not now important owners of U.S. flag ton- 
nage. Out on 15 days’ cancellation clauses, 
these vessels are too often operated without 
longer-term economic objectives in mind and 
their presence has tended to depress the 
private industry. If chartering preference 
were given to established private owners, 
many of the existing abuses would probably 
be corrected. 


Panamanian Fleet 


“One of the most striking foreign flag 
developments of the past year was the 
sensational expansion of the Panamanian 
dry cargo fleet,” commented the asso- 
ciation. “Popularly represented as a 
flight from the American flag, it was in 
reality nothing of the sort. Relatively 
few vessels were transferred by Amer- 
ican operators to their own foreign flag 
operations and much of the American 
money invested in Panamanian vessels 
did not originate in our shipping indus- 
try. Of at least equal importance to 
American money was the heavy invest- 
ment of Greek capital. More than a 
coincidence is the fact that all the Greek- 
owned Panamanian vessels of today plus 
the Greek flag fleet are approximately 
equal to the pre-war Greek flag fleet.” 


Latin American Fleets 


Also significant had been the rapid 
expansion of the South American fleets, 
declared the A.A.S.O., continuing: 


Argentina, for example, had practically no 
dry cargo merchant marine. before the war. 
Through the acquisition of enemy tonnage 
and the combined program of foreign con- 
struction and U.S. vessel purchases of more 
than 50 vessels, Argentina will soon have 4 
modern fleet of almost 1,000,000 deadweight 
tons in operation under government and 
private control. Similarly, the state fleet of 
Brazil has been modernized through the con- 
struction of 20 of the best post-war cargo 
liner types in U.S. and Canadian shipyards 


Not only do these national fleets have first 
claim on the government and quasi-govern- 
ment cargoes but, through discriminatory 
practices over a wide range of taxes and fees, 
U.S. flag tonnage has no real opportunity to 
take certain cargo items even in the com- 
mercially procured categories. We can only 
hope that some satisfactory compromise may 
be worked out at the Bogota conference. 


The remainder of the association’s 
shipping survey deplored attacks on the 
Maritime Commission by Congress; de- 
clared that some changes in the organ- 
ization of the commission would be help- 
ful; and stated that “in light of the 
growing spread between American and 
foreign flag costs, it is apparent that 4 
large American-flag merchant fleet can 
not be maintained in foreign trade on 
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the basis of the existing subsidy ar- 
rancements.” 


President’s Committee 


The November 1, 1947, report of the 
President’s Advisory Committee on the 
Merchant Marine had not resulted in 
any concrete progress to date, although 
the international situation since then 
had carried the major proposals of the 
committee “into a new area of discus- 
sion,” said the association, adding: 


While many of the basic recommendations 
remain sound in principle, the rush of world 
events has brought new elements into the 
problem. A major weakness in our prepared- 
ness Chain is the shortage of vessels readily 
convertible to specialized military use. It is 
to be assumed that the administration is pre- 
paring @ program of new transport and fast 
tanker types. 


World Shipping Groups 


The report concluded with a brief 
analysis of the succession of interna- 
tional governmental bodies having to do 
with world shipping, which have been 
organized during and since the war. 
Foreseeing the development of a United 
Nations organization on world shipping, 
the association declared that: 


Above all, the shipowners must insist that 
the new government body should not en- 
croach on the international shipping indus- 
try organizations. The most important of 
these organizations are the international 
liner conferences which regulate competitive 
practices on the foreign trade routes where 
national regulatory bodies are ineffective. 
The conferences perform functions com- 
parable in many respects to the internal reg- 
ulation of the railroads by national bodies. 

















































EUROPEAN DISPLAY EXPORTS 


United States firms desiring to ship 
products to European countries for dis- 
play at international trade fairs and ex- 
hibits, the Department of Commerce has 
announced through its office of interna- 
tional trade, “are cautioned to obtain ex- 
port licenses for such shipments.” 


The department said O.1.T. made this 
announcement in view of the increased 
shipment of American products abroad 
for exhibit purposes and the growing in- 
terest of many U.S. firms in having their 
products displayed at international fairs 
held in foreign countries. License-free 
shipments might be made only, it said, if 
the value was less than the general li- 
cense value (GLV) limitation established 
by O.L.T. regulations. It added that 
under the GLV license, shipments of 
commodities not on the positive list, 
valued at less than $100, might be made 
t0 Group R countries without applying 
for a license. Specific dollar value limi- 
tations were placed on GLV shipments of 
tems on the positive list of commodities 
in short supply. 


The announcement stated that export 
license application blanks (form IT-419) 
for shipments to European countries 
could be obtained from all Department of 
Commerce field offices, and the completed 
form should be sent to the chief of the 
special services branch, O.I.T., Depart- 


ment of Commerce, Washington, for con- 
sideration. 





























































SHIP CONSTRUCTION BIDS 


The Maritime Commission has issued 
invita:ions for sealed bids for construc- 
tion ir. American shipyards of seven large 
tmbination passenger-cargo vessels, five 
0 which are for the round-the-world 
setvics of American President Lines Ltd., 











and the others for the Mediterranean 
service of American Export Lines. 

The A.P.L. vessels are to be 500-foot, 
single screw, with accommodations for 
189 passengers. Bids are to be submitted 
by April 30. The vessels of American 
Export are to be 650 feet overall, twin- 
screw, turbine driven, and have accom- 
modations for 653 passengers. Bids are 
due June 2. 

Bids for construction of the A.P.L. 
liners, according to officials, were sub- 
mitted last summer, but were rejected. 





O.1.T. Seeks Advisory Panels 


for New Export Policy 


The Department of Commerce, through 
its Office of International Trade, has 
announced that request has been made 
for nomination of representative mer- 
chant and manufacturing exporters to 
serve on the O.1.T.’s commodity advis- 
ory panels and committees. 


The panels, the department said, were 
being selected for the purpose of obtain- 
ing closer cooperation between the O.L.T. 
and exporters engaged in shipping “those 
commodities” affected by the O.1.T.’s new 
export licensing policies. It said the nom- 
inations would be accepted from trade 
associations concerned with the export 
of particular commodities, from boards 
of trade, chambers of commerce, mem- 
bers of the long-established O.I.T. ex- 
port advisory committee, the commercial 
intelligence division of the Department 
of Commerce, and regional directors of 
the D. of C. throughout the country, 
and added: 


Members of the panels and committees 
are being selected with a view to securing 
advice from a representative cross-section 
of the export trade in each individual 
commodity. With this objective in mind, 
each panel will be composed of representa- 
tives of small, medium and large exporters; 
export merchants, export agents, and manu- 
facturing exporters; new firms and firms 
with historical exporting records; association 
members and independents; and firms lo- 
cated in different parts of the country. 

Each advisory panel will consist of 25 to 30 
businessmen directly active in a particular 
commodity field. Small task committees 
will be drawn from these panels to study 
licensing problems and other matters of 
concern to the trade as they arise. These 
committees will meet from time to time 
in Washington with branch chiefs of the 
commodities division. It is anticipated 
that there may be 40 or 50 groups in the 
initial stages of the new plan’s operation, 
although there may be need for additional 
groups if and when unexpected export con- 
== and other foreign trade problems de- 
velop. 

Although the program parallels the com- 
modity advisory system recently instituted 
by the Office of Industrial Cooperation, its 
scope will be limited to problems arising 
in connection with foreign trade and ex- 
port controls. 

Mr. John H. Kilby has recently joined 
the staff of O.I.T. as assistant to the director 
of the commodities division, to work on the 
coordination of these activities. During the 
war Mr. Kilby worked with industry ad- 
visory groups as part of his duties with 
the War Production Board and subsequently 
with representatives of many industries on 
commodity supply problems in connection 
with the lend-lease and U.N.R.R.A. 





EXPORT FREIGHT EMBARGO 


The car service division of the Asso- 
ciation of American Railroads has issued 
revised CSD embargo 50-C, effective 
April 1, placing restrictions on export 
shipments of freight for purposes of com- 
pliance with general order 16C of the 
Office of Defense Transportation and to 
avoid congestion at ports. 

It was stated at the A.A.R. car service 
division that the principal reason for re- 
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vision of embargo 50-C was to reinstate 
the transit time that had been in effect 
prior to the winter months, before addi- 
tional transit time had been granted 
because of possible interference of winter 
weather with railroad operations. In 
other respects, the provisions of the em- 
bargo as revised were the same as those 
in effect on March 31, it was said. 





Forwarders Association 


Has More Than 200 Members 


The board of directors of the Customs 
Brokers and Forwarders Association of 
America, Inc., has accepted applications 
from more than 200 member companies 
throughout the United States, and has 
rejected the applications of six foreign 
freight forwarding firms, Martin A. 
Kerner, association president, has an- 
nounced. The board still had a number 
of applications to act on, after “ex- 
haustive investigations have been com- 
pleted,” Mr. Kerner said. 

The six firms were rejected either 
because their principal activities were as 
importers, exporters, or manufacturing 
agents, rather than as bona fide foreign 
freight forwarders, or for lack of ex- 
perience in the field, according to Mr. 
Kerner. Pointing out that the Mari- 
time Commission had not yet reached 
a decision in its docket No. 621—an in- 
vestigation of port of New York freight 
forwarders related to the proposed reg- 
ulation and/or licensing of foreign 
freight forwarders—Mr. Kerner said 
that it was still possible for anyone to 
become a foreign freight forwarder 
“merely by hanging up a shingle.” 

The association had adopted by-laws 
and a strict code of ethics, violation of 
which can bring censure, suspension, or 
expulsion, Mr. Kerner declared, adding: 

It is the firm intention of this association 
to police thoroughly the customs brokerage 
and forwarding industries, as far as is within 
its power; and it is hoped that before long, 
@ way may be found likewise to control 
those who are not members. It is only by 
such sound methods that we can hope to 
eliminate those elements which tend to 
debase the profession. Through its very 
efficient system of licensing and regulation, 
the Treasury Department affords ample pro- 
tection to the customs brokerage profes- 
sion, and it would appear to be no more 


than fair and just that the foreign freight 
forwarders be accorded a similar safeguard. 





WATER RIGHTS EXEMPTION 

The Commission, division 4, by an 
order in W-978, Utah Wonderland Stages 
Common Carrier Application, has dis- 
missed the application. It said the 
proposed transportation of passengers 
and property on the Colorado and Green 
rivers in Utah and Arizona with small 
vessels would not be subject to regula- 
tion because of the exemption of section 
303(g)(2) of the interstate commerce 
act. 





EXPORT CONTROL LICENSES 


After 12:01 a.m., April 7, all commer- 
cial shipments consigned to European 
destinations (country group “R”), except 
commodities already laden aboard an ex- 
porting carrier, will require a validated 
export license, the Department of Com- 
merce has announced through its Office 
of International Trade. The announce- 
ment said: 

Under the provisions of current export 


bulletin No. 434, shipments of commodities 
which were on dock, on lighter, laden aboard 
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the exporting carrier, or in transit to ports 
of shipment pursuant to actual orders for 
export prior to March 1, 1948, were exportable 
under the general license provisions which 
were in effect prior to that date. The pro- 
visions of current export bulletin No. 434 
have now been modified to exclude from 
general license shipment all export con- 
signments to country group R except those 
already laden aboard an exporting carrier 
by midnight, April 6, 1948. 

This action is being taken in the belief 
that exporters have had sufficient time since 
March 1 to clear shipments which fell under 
the “‘saving clause” of current export bulle- 
tin No. 434. Any undue hardship which 
might have been caused by an earlier cut-off 
date has been obviated by the five weeks 
which have elapsed since the inception of 
the “R” Plan. 





Port, Shipper Interests 
Attack Middle Atlantic 
12% Per Cent Rate Boost 


Additional protests against Middle At- 
lantic’s proposed increases were filed by 
Kraft Foods Co., John Morrell & Co., 
and others, G. R. Kinney Co., Inc., of 
Harrisburg, Pa., and Manufacturers Traf- 
fic Service, New York City. 


Meat Packers Protest 


John A. Morrell & Co., Geo. A. Hormel 
& Co., and Rath Packing .Co. said their 
shipments moved in Middle Atlantic’s 
territory in pool cars. Most of the ship- 
ments from such cars going to single 
consignees weighed less than 2,000 
pounds, they said, adding that pick-up 
from a pool car was in volume as com- 
pared with pick-up of individual 1.tl 
shipments at store door. 

“May we emphasize the fact that we 
are paying twice for the origin serv- 
ice here considered,” said the three pack- 
ers. “That is, we are paying a 10-cent 
origin handling charge.” 

Effective November 8, 1947, they said, 
Middle Atlantic was permitted to estab- 
lish a 10-cent car handling and sorting 
charge to be applied in connection with 
pool-car shipments such as those made 
by the protestants. 

“The effect of that charge is to require 
the pool-car shipper to pay separately for 
all the services the motor carrier per- 
forms that are not embraced in the han- 
dling of volume shipments,” said the 
packers. “In other words, as a result of 
that charge pool-car shipments are no 
longer small single shipments at point 
of origin, but are volume shipments. 
Therefore, to the extent that an increase 
in rate per single shipment is allowed to 
come into play as to pool-car shipments, 
the need for such a rate manifests it- 
self only in connection with service at 
destination.” 





COAST GUARD RULES REVISION 

The United States Coast Guard has 
announced an up-to-date revision of its 
regulations for marine engineering and 
material specifications for merchant ves- 
sels, reflecting wartime operations expe- 
riences, effective July 1, 1948. Copies may 
be obtained from the Superintendent of 
Documents, Government Printing Office, 
Washington, D. C., for 25 cents each. 





P.A.B. SUBSIDY APPLICATION 


George A. Pope, Jr., president of Pope 
& Talbot, Inc., has announced that an 
application has been filed with the 
Maritime Commission under terms of 
the merchant marine act, 1936, to re- 
establish the government subsidy the 








company held from 1928 to 1940 in the 
operation of the Pacific Argentine 
Brazil Line Service to South America. 
Pacific Argentine Brazil Line inaugurated 
private American-flag operation on this 
essential trade route in 1926. The com- 
pany renewed this. service fourteen 
months ago after wartime interruption. 


“The subsidy requested equalizes the 
costs of wages, maintenance, subsistence 
and similar items of American-flag 
lines and those of foreign competitors, 
of whom there are now four operating 
over the route,” said Mr. Pope, adding: 


Maintenance of at least a monthly service 
on the PAB route is proposed. It is also 
planned to incorporate 50,000 cubic feet of 
refrigeration space in each of two of the 
present C-3 type vessels to provide the most 
highly desirable service for the run. For 
this purpose, the S.S. P & T Forester and the 
S.S. P & T Seafarer will be diverted later 
this year to the Newport News Shipbuilding 





& Dry Dock Co., ‘Newport News, Va., for 
installation of the new equipment. 
Isbrandtsen Co. Assails 
Steamship Line ‘Cartels’ 

That “foreign-dominated” steamship 


conferences of which American steam- 
ship lines were members were actually 
“cartels” or monoplies and that their 
“exclusive patronage conference rate 
contracts” were in violation of the ship- 
ping act of 1916 were allegations made by 
John J. O’Connor, attorney, of Washing- 
ton, D. C., in testimony he presented on 
behalf of the Isbrandtsen Co., Inc., of 
New York City, before the House mer- 
chant marine and fisheries committee as 
it continued its inquiry into problems of 
the American merchant marine. 


Mr. O’Connor said that the Isbrandt- 
sen Co. was the largest independent 
American-flag steamship operator; that 
it was not receiving and had not asked 
for subsidies, and that it had not seen 
fit to become a member of “any of the in- 
ternational shipping cartels, incorrectly 
often referred to as ‘conferences.’” He 
placed in the hearing record statements 
prepared by H. J. Isbrandtsen, president. 
of the Isbrandtsen Co., and Matthew S. 
Crinkley, vice president of the company. 
He charged that the Maritime Commis- 
sion was itself “an aggressively active 
member of these foreign-dominated 
steamship cartels” through its control of 
American President Lines,. Ltd. The 
commission, he said, was “a top member 
of 29 of the 123 steamshipn conferences.” 
He said the foreign lines outnumbered 
American lines on an average about 7 
to 1 on these conferences and that de- 
cisions on rates, etc., were made by the 
foreign lines, since they had the ma- 
jority membership. 


Mr. Isbrandtsen, in his statement, said 
that his company was not in favor of 
subsidies in international shipping, but 
that, “if a cost differential for Ameri- 
can ships is arranged for, it should be 
applied to every American ship kept sail- 
ing, or not at all.” Mr. Crinkley, in his 
written presentation, discussed at length 
the alleged monopolistic practices of the 
steamship conferences whose members 
operated on foreign trade routes. 





L. A. RAIL AND WATER CLUB 


The Rail & Water Club of Los Angeles 
has announced that at an election meet- 
ing held March 15, 1948, the following 
new officers were elected: M. G. Mont- 
gomery, president; Cliff Bailey, vice- 
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president; W. E. Powell, secretary; sand 
Morris Garson, treasurer. 


“The club has been in a semi-dormant 
status for the past three or four years 
due to the war and the post-war condi- 
tions,” says W. E. Powell, secretary. “We 
are now in a more active position and 
hope to build the membership back to its 
former size.” 





RATES TO KINGSTON INCREASED 


The U. S. Atlantic and Gulf Ports- 
Jamaica Steamship Conference has an- 
nounced that because of an accumulated 
increase in operating costs that has taken 
place since the issuance of its South- 
bound freight tariff No. J-2, the Alcoa 
Steamship Co., Standard Fruit and 
Steamship Co., and United Fruit Co, 
will put into effect an increase in freight 
rates to Kingston, Jamaica, effective on 
all cargo vessels sailing on and after 
May 17, 1948. 


A. J. Pasch, chairman of the confer- 
ence has announced that in the mean- 
time freight rate quotations may be had 
by application to the conference. New 
tariffs would be furnished free to all 
present subscribers, and might be ob- 
tained by new subscribers at a cost of $5 
each, which includes supplemental mat- 
ter for the life of the new tariff, said he. 





SEA SAFETY CONFERENCE 


Admiral Joseph F. Farley, commandant 
of the U. S. Coast Guard, has been ap- 
pointed chairman of the United States 
delegation to the Safety at Sea Confer- 
ence, which begins its meetings in London 
on April 16. First such conference since 
1929, the meeting will attempt to improve 
the safety factor on vessels at sea, par- 
ticularly the provisions for passenger 
ships. Admiral Farley will head a large 
delegation composed of government of- 
ficials, representatives of the armed 
services and merchant marine and of 
the maritime unions. 





STUDENT SHIPS PROJECT 


The Department of State has an- 
nounced that on request by it and nu- 
merous private organizations, the Mari- 
time Commission has assigned the vessels 
“Marine Tiger” and the “Marine 
Jumper,” former troop transports with 
accommodations for 600 passengers, for 
transportation of American and foreign 
students, teachers and other academic 
personnel between the United States and 
Europe during the summer of 1948. It 
said each vessel would make four spe- 
cial trans-Atlantic round trips between 
June and September, calling at British 
and French ports, and on two Sailings, 
at Oslo, and rates would vary from 
$140 to $200 one-way, depending on the 
class of accommodation and port of 
destination. 





CARGOES FOR RUSSIA 


Stating that the Department of Com- 
merce was turning down requests for ex- 
port licenses for cargoes destined for 
Russia, Commodore R. C. Lee, executive 
vice - president of Moore-McCormack 
Lines, said that only about 15,000 tons a 
month had been leaving for the Soviet 
Union in the last year. Moore-McCor- 
mack handles all Russian-flag ships 
serving American ports. Commodore Lee 
pointed out that the shipments were of 
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a ceneral nature, the same as had been 
gong to Russia over the last 20 years 
ard he minimized their value and vol- 
ume. Said he: 

Tt should be stressed that neither the 
Armtorg Trading Corporation nor Moore- 
McCormack Lines have engaged in any ship- 
ping that is not a matter of public record. 
Everything we do is with government per- 
mission. We are a subsidized line, and we 
do nothing without explicit government per- 
mission. All the paper work involved in 
these shipments, every single sheet of it, is 
done here. Amtorg does not touch a bit of it. 
Russian ships have been bringing cargoes 
of platinum, furs, manganese, fish, caviar, 
chrome, nickel, and similar commodities to 
the United States. 


SHIP, RAIL RADIO LICENSES 


The Federal Communications Commis- 
sion has issued rules governing the length 
of license terms for certain classes of 
stations in ship, aeronautical, railroad, 
miscellaneous and other radio services. 

By the commission’s order, effective 
April 30, the licenses of ship stations in 
the ship radio service and of stations in 
the aeronautical service (other than pri- 
vate aircraft stations) and in the rail- 
road radio service will be issued for a 
term of from one to five years from the 
effective date of grant, “the term vary- 
ing aS may be necessary to permit the 


orderly scheduling of renewal applica- 
tions.” 


VESSEL SALES RULING 


The Maritime Commission has an- 
nounced adoption of a ruling made by 
its general counsel that, under legisla- 
tion extending authority under the ship 
sales act to March 1, 1949, which con- 
tained a prohibition against sales of war- 
built vessels to foreign interests, the 
commission may not approve sale of ships 
to citizens for transfer to non-citizen 
ownership and registry. 





MATERIALS HANDLING BOOKLET 


Publication of “Some Basic Techniques 
in Materials Handling,” a report of the 
proceedings at technical sessions of the 
Conference on materials handling held 
last January in Cleveland, is announced 
by Clapp & Poliak, Inc., management of 
the National Materials Handling Exposi- 
tion. The illustrated booklet contains 84 
pages and sells for $1. Nineteen papers 
are included, the papers covering ma- 
terials handling problems in almost all 
major industries. Traffic World readers 
may obtain review copies from the pub- 
lisher, Banner & Greif, 424 Madison 
Avenue, New York 17, N.Y. 


STATE COMMISSION CHANGES 


Paul Durbin and T. J. Moore have suc- 
ceeded Commissioners Jack E. Fisher 
and Clay M. Bishop as members of the 
Railroad Commission of Kentucky, ac- 
cording to advice received by Frederick 
G. Hamley, general solicitor, National 
Association of Railroad and Utilities 
Commissioners. Mr. Hamley said that 
the terms of Commissioners Fisher and 
Bishop expired on December 7, 1947, and 
that Commissioner Frank L. McCarthy 
hac been reelected and was continuing 


as chairman of the Kentucky commis- 
sion. 4 





C.M.F.A. ANNUAL BANQUET 


Tne Central Motor Freight Association 
wil! hold its eighteenth annual banquet 
June 10 in Sherman Hotel, Chicago. 





Members and associates have been urged 
to make reservations immediately as 
tables will be assigned in exactly the 
order reservations will be received, R. B. 
Thornton, C.M.F.A. manager, announced. 


U. S. Chamber Unit States 


Views on Wages, Inflation 


The Committee on Economic Policy, 
of the Chamber of Commerce of the 
United States, has issued a report on, 
“Wage Drives and the Outlook for To- 
morrow” in which it expresses a belief 
that another round of wage increases, 
“unless it collapses the economy,” will 
inevitably by reflected in still higher 
commodity: prices. 


Among suggestions made in the re- 
port for restraining inflationary pres- 
sures are: Raising of the output-per- 
dollar-of-cost by management, labor and 
farmers; the giving, by management, of 
the largest possible place to the com- 
bating of inflation in its wage-price- 
and-profit thinking, and in its inventory 
and financial policies; the giving, by or- 
ganized labor and management, of the 
largest possible place to the combating 
of inflation in determining their stand 
on the question of “another round” of 


wage increases; and the making of every _ 


effort by government to keep down pub- 
lic expenditures and to generate an 
adequate budget surplus with which to 
pay off bank-held government debt. 


“With a tight situation in commodity 
after commodity,” the Chamber com- 
mittee said, ‘‘ another round of wage in- 
creases—unless it collapses the economy 
—will inevitably be reflected in still 
higher price tags. It will increase costs 
and it will put more money into pay 
envelopes so that consumers can still 
further bid up prices of the limited sup- 
plies of commodities.” 


The committee suggested that if, as 
organized labor indicated, the additional 
wages sought would be spent largely, if 
not altogether, on cost-of-living items, 
there would not be a prospect of corres- 
ponding and concurrent increases in the 
supplies of those same cost-of-living 
items. Accordingly, it said, in the event 
of further wage increases, “how can we 
come up with the prospect of anything 
but a still further rise in the very prices 
with which organized labor wants to 
‘catch up?’” 


1.P.E.A. ILLINOIS DIVISION 


T. C. Burwell, vice-president, A. E. 
Staley Manufacturing Co., Decatur, Il., 
will discuss the perfect shipping cam- 
paign at the April 15 dinner meeting of 
the Illinois division, Industrial Packag- 
ing Engineers Association, in the Chicago 
Bar Association quarters. A. L. Green, 
of Chicago, representing the freight 
claim division, Association of American 
Railrodds, will present a technicolor pic- 
ture, “Easy Does It,” recently produced 
as a training film for railroad yard and 
switching crews. Several railroad rep- 
resentatives will participate in a panel 
review of some examples of poorly de- 
signed packages which have been sub- 
mitted for shipment to Chicago rail- 
roads. 





PITTSBURGH PRACTITIONERS 
The Pittsburgh chapter, Association of 
I.C.C. Practitioners, voted at its March 
meeting in the William Penn Hotel to 
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continue opposition to the Gwynne bill 
restricting non-lawyer practice before the 
Commission. The chapter also voted to 
oppose S. 1812 which provides for the 
creation of a Department of Transporta- 
tion. 

“Since the bill would place the Com- 
mission in the category of a political 
agency, and, no doubt, would foster in 
many cases improper decisions, and 
would hamper the free views now en- 
joyed by the Commission and their staff, 
with many other disadvantages, it is felt 
that the Commission should continue to 
be directly responsible to Congress for 
its actions,” the chapter’s resolution read. 

D. O. Moore, secretary-treasurer, re- 
ported a chapter membership of 55 per- 
sons. The group will hold its annual 
golf and dinner party June 3 in the 
Highland Country Club. 





LYKES FOREIGN TRADE DIVISION 


Solon B. Turman, executive vice-presi- 
dent of Lykes Bros. Steamshiv Co., has 
announced the establishment of a for- 
eign trade development division to fur- 
ther develop export-import trade through 
the Gulf ports. J. R. Aston, former local 
manager for Lykes at Houston, has been 
named manager of the new division, with 
headquarters in Houston. 


Senate, House Bills 
Would Effectuate Air 
Policy Board’s Views 


After a score of bills affecting aviation 
had been introduced in the Senate on 
April 6 and after companion bills to all 
those measures had been introduced in 
the House, April 7, the Congressional 
Aviation Policy Board issued a statement 
in which it said that introduction of 
these legislative proposals constituted 
“an unprecedented move to throw the 
legislative weight of Congress behind the 
Congressional Aviation Policy Board’s 
report which called supreme air power 
the nation’s foremost need in the preser- 
vation of peace and national security.” 


In the Senate, most of the bills were 
introduced by Senator Brewster, of 
Maine, chairman of the Aviation Policy 
Board. The House bills were introduced 
by Representative Hinshaw, of Califor- 
nia, vice. chairman of the board. Mr. 
Hinshaw said that the bills were designed 
to “reinforce the long-range purposes 
of the European Recovery Program by 
rehabilitating America’s air strength 
and maintaining it with a healthy and 
expandable aviation industry and a 
strong civil air component.” 


“The bills are aimed at carrying out 
objectives in the board’s 92 recommenda- 
tions requiring legislation to make them 
effective,” the board said in its state- 
ment. “They are calculated to provide an 
immediate increase in the military air 
might of the nation and to strengthen 
the aviation industry so that it will be 
able to expand rapidly to large scale 
production of aircraft as developments in 
the international situation may require 
in the future...” 


The bills Senator Brewster introduced, 
as identified by number and title, were: 


S, 2447, to provide for the planning of mil- 
itary aircraft requirements and to authorize 
the development and procurement of mil- 
itary aeronautical equipment. 

S. 2448, to provide for coordination of avi- 
ation policy, to improve the administration 
of the civil aeronautics act of 1938, and to 
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‘Out ofthe 


Ordinary!" 


—And it’s far “out-of-the- 
ordinary” as a transportation 
man describes B&O’s Senti- 
nel Service. Besides Siding- 
to-Siding Dependability on 
carload shipments, Sentinel 
Service fast freight also offers 
Automatic Records through 
which consignee and con- 
signor are immediately noti- 
fied of cut-outs and later 
dispatchments. Thus, con- 
tingencies are met with a 
minimum of inconvenience. 
Sentinel Service includes also 
Custom Traffic Plans— 
drawn to your specific 
requirements, and the 
data-packed Blue Book. Ask 


our man! 


OFF-LINE SHIPPERS !— 
Get the benefits of B & 0 Sentinel 
Service, automatically applied te- 
your cars between Sentinel gate- 
ways and destinations. 


Siding-to-Siding 
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ae for an independent Office of air 
safety. 

S. 2449, to amend the civil aeronautics act 
of 1938, as amended, to provide for the regu- 
lation of interstate contract carriers by air. 

S. 2450, to provide for the settlement of 
claims arising from the termination of con- 
tracts of the armed services. 

S. 2451, to encourage the development of 
an international air transportation system 
adapted to the needs of the foreign com- 
merce of the United States, of the postal 
service, and of the national defense. 

S, 2452, to amend the civil aeronautics act 
- . . With respect to local enforcement of 
safety regulations of civil aviation. 

S. 2453, to provide for the avoidance of 
multiple taxation of air commerce. 

S. 2458, to provide for the more expeditious 
carriage of domestic and foreign first-class 
mail by air. 

S. 2459, to amend the tariff act of 1930. 

S. 2460, to exempt air carriers from statu- 
tory provisions requiring payments for com- 
pensation for customs employes’ overtime 
services. 

S. 2461, to exempt Canadian citizens and 
aircraft crewmen from certain visa require- 
ments. 

S. 2462, to amend the immigration acts 
of 1917 and 1924 to permit the mitigation 
of certain fines. 

S. 2464, to authorize the United States 
Maritime Commission to provide for the de- 
velopment of lighter-than-air rigid airships 
for commercial use. 

S. 2466, to amend the civil aeronautics act 
. . . by redefining certain powers of the ad- 
ministrator. 

S. J. Res. 204, to establish a Temporary 
Commission on Military Contract Audits. 

S. J. Res, 205, to establish a Joint Con- 
gressional Committee on Aviation Policy. 


Senator Capehart, of Indiana, a mem- 
ber of the Congressional Aviation Pol- 
icy Board, also introduced the following 
bills: 


S. 2454, to amend the civil aeronautics act 
. . . to make further provision for the re- 
cording of title to, interest in, and encum- 
berances upon certain aircraft. 

S. 2455, to amend the civil aeronautics act 
. .. by limiting the liability of certain per- 
sons not in possession of aircraft. 

S. 2456, to provide safety in aviation and 
to direct an investigation of the causes and 
characteristics of thunderstorms. 

S. 2457, to provide for an air parcel post 
service. 


Of the bills introduced by Senator 
Brewster, the following were introduced 
by him for Senator Hawkes, of New 
Jersey: S. 2450, S. 2452, S.2453, S. 2460, 
S. 2464, and S. J. Res. 204. Senator 
Hawkes also is a member of the Avia- 
tion Policy Board. 





“STORY OF THE BOX CARS” 


The report on the freight car supply 
situation issued in January by a subcom- 
mittee of the Senate interstate and for- 
eign commerce committee, headed by 
Senator Reed, of Kansas, under the title, 
“The Story of the Box Cars,” has now 
been issued as a report of the full com- 
mittee and is identified as Senate report 
No. 1048, 80th Congress, Second session 
(see Traffic World, Jan. 24, p. 251). 





ALL-RAIL GRAIN RISES OPPOSED 


The Florida Rate Conference has re- 
quested suspension by the Commission 
of items Nos. 8531-B through 8707-B, 
pages 4,5, 6 and 7 of supplement No. 20, 
Agent C. A. Spaninger’s freight tariff 
705-H, I.C.C. 1031, and other tariffs, 
scheduled to become effective April 16. 

It said that in the protested schedules 
railroads proposed to increase the pres- 
ent all-rail rates on grain and grain 
products from various points of origin 
to the south Atlantic and Florida ports 
for export by varying amounts ranging 
from two cents a 100 pounds to 18% 
cents a 100 pounds. 


The conference said that in handling 
import and export traffic the south At- 


‘ lantic and Florida ports competed with 
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gulf ports, of which New Orleans wis 
representative. It added: 


Considerable difficulty is experienced toc 
in competing with New Orleans for the ; 
port grain traffic. This is true at the Sou 
Atlantic ports, where the present spre 
ranges from 5142 to 13 cents per 100 poun 
over New Orleans; and this is true also 
to Tampa and Miami, Fla., where the prese 
spreads over New Orleans range from 1i° 
cents to 32 cents per 100 pounds. 

The proposed adjustment will so increa 
the spreads over New Orleans that Jackso 
ville, Tampa and Miami and other Flori: 
ports will be completely eliminated fro 
participation in the handling of this export 
grain traffic. 


wah Reet 


5bREle 





New Fleet Carrier Lease 


Approval Recommended 


Examiners Vernon V. Baker and Lacy 
W. Hinely, by a proposed report on 
reconsideration in MC F-1953, Fleet Car- 
rier Corporation—Lease—George F. Bur- 
nett Co., Inc., have recommended that 
the Commission approve, with condi- 
tions, lease by Fleet Carrier Corporation, 
of New York, N.Y., of a portion of oper- 
ating rights of George F. Burnett Co., 
Inc., South Bend, Ind., in MC 1184, 
authorizing transportation of motor ve- 
hicles in subsequent or secondary move- 
ments, in driveaway service. The lease 
expires November 28, 1952. 

The examiners also recommended ap- 
proval of acquisition of control of the 
involved rights through the lease by 
Walter E. Bronston and Michael Kabce- 
nell, controlling stock owners of Fleet 
Carrier Corporation. 

The examiners recommended a provi- 
sion that if the authority granted were 
exercised, the operating rights leased by 
Fleet should not be utilized in combina- 
tion with other initial or secondary- 
movement rights for the through trans- 
portation of traffic under such combina- 
tion, except for the performance of 
through transportation of commercial 
vehicles from places of manufacture and 
assembly in Pontiac, Mich. 

The report said George F. Burnett Co., 
Inc., by its certificate in MC 1184, held 
authority, among other things, to trans- 
port new automobiles, new trucks, and 
new chassis, in initial movements, from 
places of manufacture and assembly in 
South Bend to points in 25 states, and 
the same commodities, new, used, or 
unfinished, in subsequent or secondary 
movements, between all points in the 
aforementioned territory. 





CHAIRMAN WRITES MOTOR REPORT 


Following hearing in the proceeding 
held by him last January at Los Angeles, 
Calif., when a joint board waived action 
in the matter, Chairman Lee of the 
Commission has issued a recommended 
report in MC 109126, Sub. 1, La Salle 
Trucking Co., Extension—Coronado. 

The chairman’s report suggests that 
his regulatory body issue a certificate 
authorizing operation by the applicant 
as a motor common carrier of petroleum 
products, in bulk, in tank trucks, serving, 
for pick-up only, all points in California 
within 20 miles of San Diego, Calif., ex- 
cluding San Diego, as intermediate and 
off-route points in connection with 
presently authorized regular-route oper- 
ations conducted under certificate MC 
109126. 

At the Commission it was said it was 
not uncommon for I.C.C. members to 
hear proceedings usually assigned to ©x- 
aminers or joint boards, although it was 
seldom that they wrote their own reports. 
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Modern cargo handling 
equipment saves us time 


That’s what many trans-Pacific shippers have told us. Jt saves them 
money, too! Because cargo doesn’t stay long in Portland. Our modern 
equipment speeds cargo movement from warehouses, railroad cars or 
barges. In addition to fast lift trucks, Portland’s terminals have electric 
pumps for bulk oil or molasses, cargo’ masts, gravity and power 
conveyors and grain suction systems to facilitate loading and unloading. 
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We can store any cargo, too 


. Storage facilities available to shippers include large cold storage plants, 
me anave is a .typical example of the fruit warehouses, covered and open areas, facilities for barreling 

Modern equipment used to facilitate han- : ; . . 

dling of cargo. This lift truck with special and bulking oil, covered bulk cargo storage bins, and reinforced 


claws will pick up 3000-lb. roll of paper, concrete bulk grain elevators. 
rving, . Carry it or stack it. 


P Commission of Public Docks 
FOR TRANS-PACIFIC SHIPMENTS 0 


RTLAND, OREGON 


(HECK PORTLAND GEORGE D. LAROCHE, General Manager 


1884 N.W. FRONT AVE. « PORTLAND 9, OREGON ¢ PHONE ATWATER 7344 













































































































PERSONAL NEWS 





C. E. Klindt, traffic manager, at 
Omaha, Nebr., for the Archer-Daniels- 
Midland Co., was installed as president 
of the Omaha Traffic Club at the recent 
annual dinner in the Fontenelle Hotel. 
Mr. Klindt is a native of Nebraska, hav- 
ing been born at Fort Calhoun. Before 
assuming his present position nine years 
ago, he had been as- 
sociated with various 
grain firms in the 
Omaha area since 
1919. Mr. Klindt has 
been prominent in 
the activities of the 
club during the past 
several years, serving 
on several commit- 
tees and the board of 
directors. He suc- 
ceeds C. W. Nelson, 
general freight agent, 
Canadian National- 
Grand Trunk Rail- 
way System. 





C. E. Klindt 


Robert T. Smith, general traffic man- 
ager of the Davidson Chemical Corpora- 
tion, has been elected president of the 
Traffic Club of Baltimore. Other officers 
elected are: Vice-president, J. Joseph 
Brune, assistant manager, Waterman 
Steamship Corporation; secretary, John 
P. Huppman, foreign freight representa- 
tive, New York Cen- 
tral System; treas- 
urer, B. A. J. How- 
ard, passenger repre- 
sentative, Pennsyl- 
, vania Railroad. 

Members of the 
board of governors 
» are: A. A. Metz, dis- 
trict freight agent, 
Pennsylvania  Rail- 
road; A. B. Callo- 
way, district freight 
agent, Baltimore & 
Ohio Railroad; Mor- 
ton L. Gooch, sec- 
retary - treasurer, 
Fleet Transfer Co.; Phillip J. Dietz, 
traffic manager, Pemco Corporation; 
Fred <A. Scharoun, assistant traffic 
agent, Western Electric Co.; W. A. 
Herman, manager, Quaker Line; J. E. 
Good, traffic manager, Rowley Transpor- 
tation Co.; W. R. MacCullum, traffic 
manager, Pennsylvania Produce Termi- 
nal; J. A. Wolff, assistant agency man- 
ager, Dichman, Wright & Pugh, Inc.; 
E. A. Musch, sales representative, War- 
ner-Fruehauf Trailer Co.; Kelley Mc- 
Coskrey, district freight agent, Western 
Maryland Railway; W. S. Coates, vice- 
president, Kane Transfer Co. 


~ 





Robert T. Smith 


Harry L. Schear has been promoted to 
traffic manager, at Cincinnati, for the 
Globe-Wernicke Co. Before coming to 
Globe-Wernicke as assistant traffic 
manager, Mr. Schear was associated with 
the USS. Printing & Lithograph Co. and 
the Cincinnati & Lake Erie Railroad. 


R. E. Buckwalter has been appointed 
general traffic manager, at New York 





City, for the Lone Star Cement Corpora- 
tion, succeeding Miles T. Forte, trans- 
ferred to the sales department. 

K * oe 

Frank H. Becherer, superintendent— 
car department, at Baltimore, for the 
Baltimore & Ohio Railroad, has retired 
after 47 years of railroad service. Prior 
to long service with the B. & O., Mr. 
Becherer had been in the employ of the 
Boston & Maine Railroad, the Central 
Railroad of New Jersey and the Bureau 
of Valuation of the Interstate Commerce 
Commission. He has been succeeded by 
Arthur H. Keys, assistant superintendent 
of the car department. 

te * * 

R. D. Fretwell, superintendent, at 
Pittsburg, Kan., for the Kansas City 
Southern Lines, has been granted a leave 
of absence to accept a position with the 
War Department as_ transportation 
specialist, Austrian Railway Headquar- 
ters, Vienna. C. Gibbs will succeed Mr. 
Fretwell. C. M. Martin will succeed Mr. 
Gibbs as superintendent at Shreveport, 
La. S. C. Justus will succeed Mr. Martin 
as chief dispatcher at Pittsburg. H. S. 
McHenry has been appointed chief clerk 
to superintendent, Pittsburg. S. T. Scott 
has been appointed terminal trainmaster, 
Shreveport. R. E. Canty has been ap- 
pointed rules examiner, Shreveport. 

OK a a 

James A. Markey, commercial agent, 
at Chicago, for the Erie Railroad, has 
retired. A group of associates and in- 
dustrial traffic men held a luncheon in 
his honor April 6 at the Clearing In- 
dustrial Club. 


* * * 


W. H. Jackson has been appointed 
superintendent — Norfolk division, at 
Crewe, Va., for the Norfolk & Western 
Railway, succeeding the late John T. 
Ellett. 


* * * 


A. H. Zavadil has been appointed gen- 
eral freight agent, at Chicago, for the 
Missouri-Kansas-Texas Railroad, suc- 
ceeding L. R. Hahn, who has been trans- 
ferred at his own request. R. A. Leahy 
succeeds Mr. Zavadil as traveling freight 
and passenger agent, Chicago. Mr. Hahn 
succeeds Mr. Leahy as traveling freight 
& passenger agent, Seattle. 

* * * 


C. F. Theobald has been appointed 
assistant general freight agent, at Wil- 
mington, N. C., for the Atlantic Coast 
Line Railroad. E. P. Crow has been 
appointed assistant to general freight 
agent at Wilmington. 


* * * 


Charles C. Bostwick has been ap- 
pointed assistant general freight agent, 
at Macon, Ga., for the Southern Rail- 
way, succeeding O. L. Jeter, resigned. 
Robert E. Smith succeeds Mr. Bostwick 
as division freight & passenger agent at 
Rome, Ga. Edward J. Brown succeeds 
Mr. Smith as district freight agent at 
Atlanta. 


a * % 
Douglas R. Wood has been appointed 
executive representative, at Havana, 


Cuba, for Braniff International Airways. 


TRAFFIC WORLD 


Ralph V. Merritt, who was recer'tly 
elected president of the Denver Comm :r- 
cial Traffic Club, is a native of Kansas 
City, Mo., where he attended the lo:al 
schools. His first work in transportat:on 
was with the Santa Fe Lines as mess¢n- 
ger boy. While on that job he tcok 
courses in traffic and transvortation at 
night. His furtlier 
transportation expe- 
rience in Kansas City 
included terms with 
the Judson Freight 
Forwarding Com- 
pany, later to become 
the National Carload- 
ing Corporation, in 
various clerical ca- 
pacities, and with the 
Triangle Truck Line 
as commercial agent 
and general agent. 
His next connection 
was with Campbell 
and Spears, as com- 
mercial agent, from 
which position he was 
promoted to become general agent for 
that company. In 1939 he established the 
western terminal of the company at 
Denver. He returned to Kansas City 
where, in 1941, wheh Campbell and 
Spears was ovurchased by Wheelock 
Brothers, he was placed in charge of 
the operations of the western division, 
returning to Denver to take charge. He 
has since been electéd vice president of 
Wheelock Brothers, in addition to his 
duties as western manager. 





Ralph V. Merritt 


Arthur J. Weber, new president of 
the Transportation Club of Evansville, 
Ind., is secretary and treasurer of the 
Mead Johnson Terminal Corporation, of 
Evansville. He was born and educated 
in that city, entering transportation in 
1923 as a messenger in the office of Louis- 
ville & Nashville Railroad. He remained 
with that railroad 
seven years, serving 
as telephone clerk, 
billing clerk, yard 
clerk, O.S. & D. clerk 
and cashier’s clerk, 
before leaving in 1930 
to become receiving 
clerk for the Chrysler 
Motor Parts Corpora- 
tion. Two years later 
he joined the Mead 
Johnson Terminal as 
a bookkeeper, becom- 
ing successively ac- 
countant and office 
manager before his 
elevation to his pres- 
ent position. Mr. 
Weber served the Evansville Club in 4a 
number of capacities, as committeeman, 
committee chairman and officer, before 
his recent election to its presidency. 





Arthur J. Weber 


* * * 


George H. Nelson, manager of the 
refrigerator department, at Chicago, for 
the Santa Fe Railway, has retired aiter 
50 years of service. He is a member of 
the National Perishable Freight Com- 
mittee and the Traffic Club of Chicago, 
A. C. Dewhirst has succeeded Mr. Neilson. 
Guy W. Harris, chief engineer, at Chi- 
cago, has retired after 50 years of <¢rv- 
ice. Tom A. Blair has succeeded Mr. 
Harris. 
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THE TEXAS LINE 


FASTER SHIPS 
LOWER RATES 


Dependable 
Weekly Service 








North Atlantic Ports 


PHILADELPHIA 
BALTIMORE 


BOSTON 
NEW YORK 








Texas Ports 


HOUSTON BROWNSVILLE* 
(Galveston) (Port Isabel) 
* Direct ting conta to and 
xico 





Newtex Steamship Corp. 


BOSTON ae GALVESTON 
NEW YORK NORFOLK BROWNSVILLE 
PHILADELPHIA an DALLAS 

FT. WO MONTEREY 


Keeps You Informed 


A valuable working tool for every 





man who has the job of market 
planning . . . the Pope & Talbot Lines 
Sailing Schedule. Gives arrivals and 
departures at all ports of call. Ask 
to have your name placed on our 


mailing list. 


MOTOR EXPRESS 


Gene 
8th & Kentucky Sts. 


t. and 
S$. Wabash Ave. 
Chicago Louisville, Ky. 


Daily Package & Refrigerator Service Betw. 


Chicago sponte, Ga. Indianapolis, Ind. 
Midd , Ky. Lexington, Ky. 
Louisville, Ky. Knoxville, ne. 
Connecting lines serving all Loe in Ken- 
tucky, Tennessee, Carolina, South 
Carolina and Georgia. 











Warren T. White, director of public 
relations of the Seaboard Air Line Rail- 
road, has been named attendance chair- 
man for the annual meeting of the South- 
ern Association of Science and Industry, 
Inc., in Miami, Fla., May 2-4. 

ok 


* % 


Albert Gilby, formerly with Glenden- 
ning Motor Ways, has been appointed 
terminal manager and operations man- 
ager—western region, at Chicago, for 
Chicago Express, Inc. 


* * oa 


Lewis L. Sheets has been appointed 
district traffic manager, at Cleveland, 
for Northwest Airlines. 


* * * 


William W. Russell has been appointed 
traffic & sales representative, at Wil- 
mington, Del., for Eastern Air Lines, 


* * * 


E. R. Godfrey, vice-president of Gen- 
eral Motors Corporation and general 
manager of the Frigidaire division, has 
been appointed group executive, at De- 
troit, in charge of the Dayton and house- 
hold appliance divisions. Mason M. 
Roberts succeeds Mr. Godfrey as general 
manager of the Frigidaire division. B.D. 
Kunkle, vice-president, will continue as 
group executive of the overseas and Can- 
adian operations and in addition will 
have other special duties. 

% & 


Arnold Welles has been appointed re- 
gional representative, at Washington, 
D. C., in charge of the newly-established 
office of K.L. M. Royal Dutch Airlines. 

co * * 


R. B. Riddell has been appointed ocean 
freight agent, at Montreal, for the Can- 
ada Steamship Lines, Limited. 

a ca 


Charles H. Miller, export service man- 
ager, at Cleveland, for the White Motor 
Company, has been named manager of 
export coach sales. Bernard A. Gunn 
succeeds A. Clayton Wilson as secretary. 
Mr. Wilson will continue as treasurer and 
comptroller. 

a * 

E. R. Taylor has been appointed re- 
gional manager, at Syracuse, for the 
Dodge division of the Chrysler Corpora- 


tion. 
% * * 


M. H. Brandt has been appointed 
branch manager, at Philadelphia, for 
the Trailmobile Company. He was for- 
merly branch manager at Youngstown. 

* * 


The New York chapter of Delta Nu 
Alpha held a meeting April 7 in the Hotel 
Governor Clinton. George E. Talmage. 
Jr., executive vice-president, Ajax World 
Wide Freight Corporation, spoke on 
“Major Changes in World Trade in the 
Post War Era.” 


* * = 


At the inaugural meeting of Rochester, 
N. Y. Alpha Chapter of Alpha Nu Delta, 
national transportation fraternity, on 
March 29, 1948, Kenneth Jamieson, East- 
man Kodak Co., was elected president; 
John Prentice, Niagara Motor Freight, 
vice-president; Paul Johnston, Jr., Erie 
Railroad Co., secretary, and Michael 
Adams, New York Central Railroad Co., 
treasurer. Directors with terms of one, 
two and three years respectively are Ed- 
mund Katafiaz, Clapp Division, Amer- 
ican Home Foods; Richard Sheive, Red 
Star Express Lines, and Gerald DeLaney, 
Eastman Kodak Co. Meetings of the 
fraternity will beheld on the second and 
fourth Monday in each month. 


TRAFFIC WORLD 






R. B. Sawtell, sales manager of the 
Kimsul division of Kimberly-Clark “or. 
poration, Neenah, Wis., was re-ele:ted 
president of the Wood Fiber Blanket In. 
stitute, at its recent annual meetin: in 
Chicago. J. D. Fischer, manager of 
specialty products sales, Wood Conver. 
sion Co., St. Paul, Minn., was elected 
secretary-treasurer. The institute is 
composed of the above two companies 
and the Masonite Corporation, Chicazo. 


* * * 


G. W. Freeburg, head statistician of 
the car service division of the Associa- 
tion of American Railroads, has retired 
after more than 30 years of service, and 
is now residing in Galesburg, Ill. He is 
succeeded by William F. Betts. 


* * * 2 


Daniel Federoff has been appointed 
general eastern manager of the Water- 
man Steamship Corporation, with head- 
quarters at 19 Rector Street, New York 
City. Mr. Federoff has been stationed at 
the home offices of the corporation at 
Mobile, Ala., since the first of the year. 
During the last war, he was assistant 
director in the Gulf Coast district for 
the War Shipping Administration. J. W. 
O. von Herbulis of New York City, a vice- 
president of Waterman Steamship Cor- 
poration, has been elected a member of 
its board of directors. Mr. von Herbulis 
will continue to make his headquarters 
in New York City and supervise the 
North Atlantic Coast activities of the 


corporation. 
a * * * 


C. P. Barrett, retired district passenger 
agent, at Buffalo, N.Y., for the Delaware 
Lackawanna & Western Railroad, died 
March 29. He was a member of the 
Traffic Club of Chicago. Funeral serv- 
ices were held April 1 from Boydston 
Bros. Funeral Home, Chicago. 


* * * 


W. A. McGarvey has been appointed 
traveling passenger agent, at Chicago, 
for the Chicago, Milwaukee, St. Paul & 
Pacific Railroad, succeeding J. F. Etter, 
retired. John H. Agner has been ap- 
pointed traveling freight & passenger 
agent, at Seattle, succeeding M. E. Rand- 
all, who has retired after nearly 38 years 
of service. 

at * * 


' Obituaries 

S. Robert Posey, president of Shirks 
Motor Express of Lancaster, Pa., died 
last week in Kingston, Jamaica, en route 
by plane to Haiti for a fishing trip. Mr. 
Posey, who was 42 years old, was 4 
member of the board of governors of the 
Regular Common Carrier Conference of 
American Trucking Associations. He 
was a past president of the Lancaster 
Traffic Club. Funeral services were held 
April 4 at the Groff Funeral Home in 
Lancaster. Interment was in that city. 

* *” * a 


John T. Ellett, superintendent—Nor- 
folk division, at Crewe, Va., for the Nor- 
folk & Western Railway, died April 2 at 
Crewe. Mr. Ellett had been with the 
N. & W. for nearly 58 years. He joined 
bn railway as a messenger at Crewe in 
1890. 

William H. Maher, special representa- 
tive, at Norfolk, for the Virginia Port 
Authority, died March 14 of a heart ail- 
ment. Mr. Maher was an authority on 
matters pertaining to Hampton Roads. 
Funeral services were held at Sacred 
Heart Catholic Church, Norfolk, March 
os Interment was in St. Mary’s Ceme- 

ry. 





Apri: 10, 


The Tra 
will hold ; 
the Hotel 
following | 
tion: Pre 
manager, 
town; first 
claim age 
Railroad; 
Gish, Na 
Broadheas 
sistant tre 
Co., East 
auditor, \ 
Co., Easto 
directors | 
sultant, 1 
Allentown 
Ironton FR 
D. Baker, 
delphia, a 
Fruehauf 


Membe! 
the Assoc 
are voting 
memberst 
the Tucso 
Cole, Wes 
president 


The M 
of New 








Apri: 10, 1948 





















































































Night” meeting April 8. Roger H. Gill- 
man, assistant to the director of port 
development, Port of New York Author- 
ity, spoke on “Promotion, Protection, 
Planning for the Port of New York.” 
The annual dinner will be held April 22 
in the Hotel Commodore. Joe Connors is 
chairman of the dinner committee. A 
“beefsteak” party will be held May 18 at 
the Old Knickerbocker Music Hall. Eddie 
Grammer is chairman of the entertain- 
ment committee. 





The Woman’s Traffic Club of Spring- 
field, Mass., has elected Miss Violet A. 
Williams, Westinghouse Electric Co., as 
president. Other officers are: Vice-presi- 
dent, Miss Marian Rogers, Indian Motor- 
cycle Co.; treasurer, Miss Violet Wil- 
liams, Hugh F. Gannon, Inc., Holyoke; 
secretary, Mrs. Pauline Moran, Carter 
Paper Co. 





The Worcester Traffic Association will 
hold a “Perfect Shipping Night” meeting 
in conjunction with the Worcester 
Chamber of Commerce April 12 in the 
Hotel Sheraton. Robert S. Henry, vice- 
president of the Association of American 
Railroads, will be the guest speaker. 





The Traffic Club of Newark held a 
“Charlie Milbauer Night” meeting April 


STRATEGIC 


left is doing. Thus, business is 


MANIPULATION 


FOR ECONOMY IN DISTRIBUTION 


Whether goods go to market in bulk or 
packaged exquisitely, there must be strategic 
manipulation of products, carriers 
and warehouses. Like the marionette man, 
L & L’s right hand knows what the 


assured of trigger-fast distribution to 
key selling areas, economically. 


Discover L & L Modern Warehousing — 
Nerve Center of Distribution* 


“An Informed Traffic Manager Means An informed Transportation industry — 
Support Associoted Traffic Clubs Foundation.” 
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5 in the Robert Treat Hotel. The an- 
nual spring dinner dance will be held 
May 1 at the Robert Treat. 





The Pacific Traffic Association will 
hold an aviation night meeting April 16 
in the Bellevue Hotel, San Francisco. 
Michael E. Cole, of Southwest Airways, 
will be chairman. Technicolor films of 
Treland and Latin America will be shown. 





The Fox Valley Traffic Club, at a 
meeting March 29 in the Leland Hotel, 
Aurora, Ill., installed John H. Pillatsch, 
chief clerk to division freight agent, 
at Aurora, for the Burlington Lines, 
as its new president. Mr. Pillatsch 
succeeds Sam Campe, of the Elgin 
office of the Chicago, Midwaukee, St. 
Paul & Pacific Railroad. Other offi- 
cers elected are: Vice-President, Joseph 
Schaefers, Strathmore Co., Aurora; 
recording secretary, Newton Smith, 
Campana Corporation, Batavia; finan- 
cial Secretary & treasurer, Edgar 
Ole Hallberg, Geneva office, Chicago & 
North Western Railroad. Members of 
the board are: Mr. Campe, chairman; 
Al Regelbrugge, Moline Malleable Iron 
Co., St. Charles; L. H. Markel, Aurora 
Warehouse Co.; R. B. Otto, Elgin, Joilet 
& Eastern Railroad, Ralph Dumont, Du- 
mont Cartage Co., Aurora; W. C. John- 
son, retired, Chicago & North Western 
Railroad, Geneva; George Laureshke, 
Chicago Metal Hose Co., Elgin. 





The Traffic Club of St. Louis held an — 
off-line agents’ day meeting April 5 in 
the Statler Hotel. William Schneider, 
attorney, spoke on “Our Five Trojan 
Horses.” 
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LEIGH WAREHOUSE AND TRANSPORTATION CC 
LACKAWANNA WAREHOUSE COMPANY, Inc. 


‘ted 
In- TRAFFIC CLUBS 
of 
'er~ 
cted 
m The Traffic Club of the Lehigh Valley 
zo, § will hold its annual meeting April 19 in 
: the Hotel Traylor, Allentown, Pa. The 
. following have been nominated for elec- 
i Of Btion: President, A. H. Nailor, traffic 
cla~ @ manager, Modern Transfer Co., Allen- 
‘ired & town; first vice-president, H. C. Williams, 
— claim agent, Lehigh & New England 
e is Railroad; second vice-president, A. N. 
Gish, National Portland Cement Co., 
Broadhead; secretary, Paul Kocher, as- 
nted § sistant traffic manager, Binney & Smith 
uter- BCo, Easton; treasurer, Lloyd Metzgar, 
ead- § auditor, Victor Balata & Textile Belting 
York § ¢o,, Easton. Nominated for the board of 
dat MB directors are: J. H. Maytrott, traffic con- 
n at Bosultant, Lehigh Portland Cement Co., 
year. @ Allentown; R. W. Beard, superintendent, 
stant @ Ironton Railroad Co., Hockendauqua; L. 
; for Bp. Baker, Union Pacific Railroad, Phila- 
J. W. Bi delphia, and P. J. King, traffic executive, 
oun Fruehauf Trailer Co., Allentown. 
or- 
or a Members of the board of directors of 
on the Associated Traffic Clubs of America 
| ne are voting by mail on an application for 
pre membership in the association filed by 
| the Tucson, Ariz., Traffic Club. James W. 
Cole, Western Freight Traffic Service, is 
wail president of the club. 
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House Unit Minority Sides 
With 1.C.C Against D. of J. 


Five members of the House judiciary 
committee have signed a minority report 
on H.R. 2271, a bill to incorporate into 
the Judicial Code the provisions of cer- 
tain laws relating to three-judge district 
courts, have taken the side of the Inter- 
state Commerce Commission in opposi- 
tion to an amendment to the bill, advo- 
cated by the Attorney General and 
adopted by the majority, placing the 
Attorney General in control of the in- 
terests of the federal government in 
litigation arising under the interstate 
commerce laws, including suits attacking 
orders of the Commission. 


The majority report on the bill, with 
the minority views attached, was issued 
nearly two months after the bill had 
been ordered reported (see Traffic World, 
Feb. 21, p. 575). Signers of the minority 
report, in which disagreement with the 
majority was expressed only as to the 
amendment affecting representation of 
the Commission in federal courts in 
cases in which its orders are attacked, 
were Representatives Keating, of New 
York; Reeves, of Missouri; Chadwick, of 
Pennsylvania; Foote, of Connecticut, and 
Case, of New Jersey. 


“We believe,” said those five House 
members in their separate statement, 
“that the interests of substantial justice 
will be better served by having the con- 
trol of the important litigation which 
affects this governmental agency (the 
Commission) rest with the Commission 
itecif ... 






































“The committee amendments A 
would give to an executive officer, whose 
tenure of office is particularly subject 
to political reactions, a control equiva- 
lent to a veto power upon the enforce- 
ability of the quasi-judicial determina- 
tions of the Interstate Commerce 
Commission, which is a creature of the 
Congress and is required to be a non- 
partisan body. They would make the 
Attorney General the judge in his own 
case whenever (as is frequently the case) 
the United States or one of its depart- 
ments is a litigant before the Commis- 
sion and review of the order is sought 
in order to reverse the decision of the 
Commission. . . . Defense of the order 
challenged should be left to the agency, 
with the right of the United States to 
intervene carefully challenged... . 

“But for the absolute right of inde- 
pendent representation in defense of its 
orders, the Commission . . . would be 
powerless to express itself in defense of 
its own action taken as an agent of 
Congress, taken by express direction of 
Congress. . 

“In summary, we view with considera- 
ble concern, what seems to be an unfor- 
tunate tendency on the part of the 
Department of Justice to seize the reins 
of policy determination, to the prejudice 
of the independence of governmental 
agencies designed by Congress to be in 
fact, as well as in name, ‘independent.’ ” 

The committee said that the bill pri- 
marily clarified the three-judge district 
court situation; that it incorporated into 
the Judicial Code the provisions of sev- 
eral different statutes relating to those 
special courts, and that it provided “a 
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Covered and open storage 
Complete mechanical equipment 


Grain Elevator and Cold Storage 
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simple, fair, clear venue provision in- 
stead of one hardly understandable by 
fixing the venue in the circuit whe-ein 
the party, or one of the parties, filing 
petition for review, resided or ha qa 
principal place of business, or in the 
District of Columbia.” 


Sixty Eastern Railroads 
Ask Fare Increases 


Sixty railroads in Eastern District and 
the Pocahontas Region have petitioned 
the Commission to permit them to in- 
crease, on one day’s notice, the present 
3.5 cents a mile basic one-way fare in 
parlor and sleeping cars to 4 cents, and 
the present 2.5 cents a mile fare in 
coaches to 3 cents, with proportionate 
increases in round-trip and multiple 
unit fares. They said the increases would 
amount to 20 per cent in coach fares and 
14.3 per cent in parlor and’ sleeping car 
fares. 


The railroads said in view of the very 
large proportion of their revenue derived 
from passenger traffic “the increase in 
freight rates and charges which have so 
far been authorized and the increases in 
passenger fares, mail pay and express 
rates, which became effective in 1947, are 
not yielding and will not yield sufficient 
revenues to offset all of the increased 
costs now being sustained by peti- 
tioners.” 

The petitioners said they proposed to 
continue the minimum fare of 15 cents 
in coaches, except on the New Haven, 





* DALLAS —Cotton Exchange Bldg —Central 8129 
* HOUSTON—Cotton Exchange Bldg.—Beacon 3-9425 
& NEW ORLEANS—Whitney Bank Bldg. —Magnolia 4181 
* GALVESTON—U. S. Nat’l Bank Bldg. —2-0582 














OCEAN FREIGHT BROKERS 
FORWARDING AGENTS 
CUSTOM HOUSE BROKERS 





PORT OF TACOMA 


P. O. Box 1612 
TACOMA 


Cable “Portacoma” 
WASHINGTON 





Industrial sites available for lease or 





sale at very reasonable rates. Served by 
four trans-continental rail lines. Electric 


power and water services at low costs. 
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- § where the present minimum is 17 cents. 
_by f qney also asked authority to establish a 
: be minimum children’s fare of 10 cents. 
ia The railroads said if authority was 
the § granted to increase the basic one-way 
fares they would continue to maintain 
round-trip and multiple ride fares on the 
pases Outlined in an appendix. The 
pases protect the double new one-way 
fare at 225 miles until it runs out, ac- 
cording to the appendix. 
The railroads also asked modification 
of all outstanding orders, particularly 
t and § those in Nos. 26550, 11762, and 11703, the 
ioned § first of which governs fares on the New 
O in- § waven, while the latter two enable the 
esent § railroads to maintain intrastate fares 
re in § jn Michigan and Illinois on the level of 
, and & interstate fares. 
re in The petitioners said, on an annual 
onate § pasis, their operating costs had increased 
tiple B py at least $400,000,000 since the present 
would § fares were authorized. 
sand The form of the petition was for an 
ig Car B investigation, a speedy determination 
that the fares proposed would be just 
> very Mand reasonable, that the Commission 
erived ( grant special permission to make the in- 
use in Mm creased fares effective by publishing, on 
ave so i one day’s notice, simple forms of supple- 
ses in ments to existing schedules, and that 
xpress Jf such supplements be permitted to become 
47, are effective without suspension. 
ficient oo 
reased 
peti- EXPLOSIVES REGULATION FINE 
Secretary Bartel, by a notice, has an- 
sed to nounced the Commission has been ad- 
cents vised that at Portland, Ore., on March 
Haven, # 18a plea of nolo contendere on behalf 


of the Union Pacific Railroad Co., was 
entered to one count of an information 
in two counts that charged violations of 
the Commission’s regulations governing 
transportation of explosives and other 
dangerous articles. The notice said a fine 
of $100 was imposed. 

It also said the specific offense on 
which the plea was entered was improper 
placing of a carload of freight placarded 
“Explosives” in a through freight train in 
a position nearer than the sixteenth car 
from the locomotive. 






AIRMAIL RATES INCREASE 


The Civil Aeronautics Board has pro- 
posed an upward adjustment in rates 
of pay for the transportation of mail 
Within the continental United States by 
American Airlines, Inc., Eastern Air 
lines, Inc., Northwest Airlines, Inc., 
Transcontinental and Western Air, Inc., 
aid United Air Lines, Inc., estimated to 
produce a total annual increase over 
present rates of more than $5,000;000. 

The estimated annual increase by lines 
Was stated by the board as follows: 
American, $1,338,000; Eastern, $890,000; 
Northwest, $253,000; T.W.A., $1,376,000; 















: and United, $1,414,000. 

The board has issued orders directing 
the carriers to show cause why rates 
designed to yield the aforementioned 
Increases should not be made effective 

or Ba 

by MOTOR CARRIER REPORT FORM 

The Commission has approved a 
ric quarterly report form for Class I motor 


tatriers of property, modifying its order 
of January 13, 1947, and requires car- 
Nets to file the new report, in triplicate, 
o the office of the Commission’s Bureau 
% Mctor Carriers for the district in 
Which the carrier is domiciled within 

days after close of the period to 
Which it relates. 
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Your North American agent places 
at your disposal a gigantic fleet of 
modern vans and equipment . . 
America’s most dependable transpor- 
tation service, assuring the safe and 
“on time” delivery of your goods. 
Consult your classified phone direc- 
tory for your local agent. 


Warehouse facilities 
across the nation. 
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The new swift running Monon, completely modern- 
ized in motive power and freight carrying equipment, 
is now more than ever “The Lifeline of Indiana.” 
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ICC DOCKET 


NOTE: Items in the docket marked with 
an asterisk (*) have been added since 
the last issue of THE TRAFFIC WORLD. 
New assignments now on the Commis- 
sion’s docket of dates later than herein 
shown will not bear asterisks when do 
appear. Current cancellations and post- 
ponements announced too late to show 
the change in this docket will be noted 
elsewhere. 


April 12—Camden, N. J.—U. S. Ct.—Exam- 
iner Garofalo: 

MC 30806—Peninsula Auto Express Co., 
Philadelphia, Pa., common carrier appli- 
cation. 

MC 28457, Sub. 1—Delaware Valley Trans- 
portation Co., Stroudsburg, Pa., common 
carrier application. 

April 12—Cleveland, O—Fed. Blidg.—Ex- 
aminer Brady: 

MC 109513—Beverage Transportation Co., 
East Cleveland, O., contract carrier ap- 
plication. 

MC 104366, Sub. 4—The Brown Carryall Co., 


Inc., Cleveland, common carrier appli- 
cation. 
April 12—Cleveland, O.—Fed. Bldg.—Exam- 


iner Brady: 

MC 109513—Beverage Transportation Co., 
East Cleveland, O., contract carrier ap- 
plication. 

—_ Moines, Ia.—U. S. Ct—Jt. Bd. 


MC 68258, Sub. 2—Clifford Miller, Creston, 
Ia., common carrier application. 
April 12—Fort Worth, Tex.—Fed. Bldg.—Ex- 
aminer Simmons: 
MC 100666, Sub. 20—-R. T. Nix, Texarkana, 
Tex., common carrier application. 
April 12—Nashville, Tenn.—Andrew Jackson 
Hotel—Jt. Bd. 25: 
MC 16550, Sub. 1—Roscoe V. Smith Nash- 
ville, Tenn., common carrier appplica- 


tion. 

MC 109512—C. O. Greer, Bowling Green, 
Ky., contract carrier application. 

April 12—Newark, N. J.—State Comm.—Ex- 
aminer Crowley: 

MC-F 3108—James Rollo and Ralph Nappi, 
Control; Rollo Trucking Corp., Inc., Pur- 
chase, Anne Marguerite Yates. 

April 12—New York, N. Y.—641 Washington 
St.—Examiner Morris: 

* MC 109070, Sub. 1—Empire Moving & Stor- 
age Co., Bayonne, N. J., common carrier 
application. 

—, 12—Pocatello, Ida.—_U. S. Ct.—Jt. Bd. 


MC 109137, Sub. 1—Herbert Lehman, Idaho 
Falls, Ida., contract carrier application. 





CHANGES IN DOCKET 


Hearing in 29820, assigned for April 13, at 
Detroit, Mich., canceled and reassigned for 
May 25, at Hotel Ft. Shelby, Detroit, Mich., 
before Examiners Carter and Lawton. 

Hearing in MC 96286 Sub. 1, assigned April 
15, at New York, N.Y., postponed to a date to 
be fixed. 

Hearing in 29844 and Sub. 1, assigned 
May 10, at Fla. Freight Traffic Bureau, Mianii, 
Fla., will be held May 10, at Dade County 
Ct., Miami, Fla., before Examiner Brown. 
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This is what “North Western” 
offers shippers: Adequate facil- 
ities for handling any shipment 
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competent, eager -to-help per- 
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right-of-way in nine mid-western 
states, with connections fo all 
the world. 
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April 12—Raleigh, N. C.—Fed Bldg.—Ex- 
aminer Driscoll: 

MC 6137, Sub. 4—J. T. Hill Transfer, Fair- 
mont, N. C., common carrier application. 

April 12—Salisbury, Conn.—Town Hall—Ex- 
aminer Nye: 

Finance 15777—NYNH&H RR Co. for a Cer- 
tificate of Public Convenience and Neces- 
sity Permitting Abandonment of the Line 
Extending from Canaan to Lakeville, 
Connecticut. 


April 12—San Antonio, Tex.—Hotel Plaza 
Jt. Ba. 77: 


MC 109655—Transportes Anahuac, S.A., 
Piedras Negras, Coahuila, Mexico, com- 
mon carrier application. 

April 12—San Francisco, Calif—449 P. O. 
Bidg.—Jt. Bd. 78: 

MC 10622—Yosemite Transportation Sys- 
tem, Yosemite National Park, Calif. 

April 12—San Francisco, Calif—449 P. O. 
Bldg.—Jt. Bd. 75: 

MC 433, Sub. 2—Redding-Alturas-Lakeview 
Stages, Redding, Calif.. common carrier 
application. 


April haan acid D. C—Examiner 
Baker: 

MC-F 3717—Hamish Turner, Control; Caro- 
lina Scenic Stages, (formerly Carolina 
Stages, Inc.), lease (portion), Smoky 
Mountain Stages, Inc.; Joel W. Wright, 
Control; Smoky Mountain Stages, Inc., 
Lease (portion), Carolina Scenic Stages. 

April 13—-Camden, N. J.—U. S. Ct.—Examiner 
Garofalo: 

MC 39142, Sub. 1—Gilbert C. Dalrymple 
Motor Express, Easton, Pa., common car- 
rier application. 

April 13—Carthage, N. C.—Moore County Ct. 
—Examiner Prichard: 

Finance 15726—Application of Moore Cen- 
tral RR. Co. for a certificate public con- 
venience and necessity permitting aban- 
donment of its entire line extending from 
Carthage to Cameron in Moore County, 
N 


April 13—Cleveland, O.—Fed. Bldg.—Ex- 
aminer Brady: 

MC 109149, Sub. 2—Triangle Freight Lines, 
Euclid, O., contract carrier application. 

April 13—Des Moines, Ia.—U. S. Ct.—Jt. Bd. 


53: 

MC 46732, Sub. 1—American Transfer & 
Storage Co., Cedar Rapids, Ia., common 
carrier application. 

ave, 1s Moines, Ia.—U. S. Ct.—Jt. Bd. 
111: 


MC 104801, Sub. 5—Routt and Vitalis, Des 
Moines, Ia., contract carrier application. 

April 13—Fort Worth, Tex.—Fed. Bldg.—Ex- 
aminer Simmons: 

MC 105553, Sub. 10—C. J. Simpson, Dallas, 
Tex., common carrier application. 

April — Falls, Ida.—Fed. Bldg.—Jt. 


Bd. 49: 

MC 104710, Sub. 2—Ed Taylor, Terreton, 
Ida., common carrier application. 

MC 263, Sub. 33—Garrett Freightlines, Inc., 
—— Ida., common carrier appli- 
cation. 

at | — Falls, Ida.—Fed. Bldg.—Jt. 


MC 95688, Sub. 7—Brown Truck Line, Fair- 
view, Wyo., common ‘carrier application. 

April 13—Nashville, Tenn.—Andrew Jackson 
Hotel—Jt. Bd. 25: 

MC 52519, Sub. 6—Tennessee Motor Lines, 
— Tenn., common carrier appli- 
cation. 

April 13—Newark, N. J.—State Comm.—Ex- 
aminer Crowley: 

MC-F 3713—John W. Becker & Clarence E. 
Chase, control: Ontario Frieght Lines 
Corp., Purchase (Portion), arles N. 
Ged & Joseph C. Homcy. 

teil sy atenioe N. J—State Comm.—IJt. 

d. 119: 

MC 1002, Sub. 5—Asbury Park, New York 
Transit Corp., Keyport, N. J. 

April 13—Newark, N. J.—State Comm.—Ex- 
aminer Crowley: 

MC-F 3562—John O’Connor, Purchase, 
James P. Watson. 

April 13—-New York. N. Y.—641 Washington 
St.—Examiner Morris: 

*MC 22964, Sub. 1—Great Kills Moving & 
Storage, Inc., Staten Island, N. Y., com- 
mon carrier application. 

April 13—Pittsburgh, Pa.—New Fed. Bldg.— 
Examiner Hanback: 

MC 109704—Chemical Transport Co., Pitts- 
burgh, Pa., contract carrier application. 

April 13—Raleigh, N. C.—Fed. Bldg.—Ex- 
aminer Driscoll: 

MC 197934, Sub. 6—Byrd Motor Lines, High 
Point, N. C., common carrier application. 

April 13—San Antonio, Tex.—Hotel Plaza— 
Jt. Bd. 77: 

MC £1723, Sub. 13—Missouri Pacific Freight 
Treasport Co., Houston, Tex., common 
















































































A carrier application. 

Pril “3—San Francisco, Calif.—449 P. O. 
Blc .—Jt. Bd. 78: 

MC °98941. Sub. 7—F. N. Rumbley Co., 

me no, Calif, common carrier applica- 
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April 13—Washington, D. C.—Examiner Lyle: April 14—Cleveland, O.—Fed. Bldg.—Exami- 
Finance ge tee A mg of N. Y. C. RR. ner Brady: 


an we Pages ty be agere aggre gp of MC 109448—Lake Erie Trucking Co., Am- 
nterstate Commerce Ac acquire con- herst, O., common carrier application. 
trol of Beech Creek RR. Co. located en- 4——Cle neil —Exami- 
tirely in state of Pa., as consistent with —_ —-* See ee oe 
public interest. MC 7792, Sub. 23—Ohio Greyhound Lines, 
April 14—Chattanooga, Tenn.—U. S. Ct.—Ex- Inc., Youngstown, O., common carrier 
MC 109682, “S mb a Balt Dri Cc BORE ey 
, Sub. olin veaway Co., Le “ 
Cleveland, O., common carrier applica- st oe Set eee ie, See 


tion. ai 
MC 92722, Sub. 5—R. R. Walker,Inc.,South  M¢_108140, Sub. 1—Harland Avery, Goodell, 


Ia., common carrier application. 
Bend, Ind., common carrier application. 
MC 43038, Sub. 364-—Commercial Carriers, <=. as ae Fo gg ge 
wae” > a ew Houston, Tex., common carrier applica- 
on. 
MC 35428, Sub. 3—F. W. Myers Drive-Awa: 
Systems, Inc., South Bend, Ind., aan April 14—Newark, N. J.—State Comm.—Ex- 
mon carrier application. gg Nigger a ie eile 
April 14— atl MC , Sub. 1—Masters st eig 
- ba. pate ta eer oe See Service, Inc., South Kearney, N. J., com- 
MC 94201, Sub. 20—Bowman Transportation mon carrier application. 
Co., Attalla, Ala., common carrier appli- April 14—New York, N. Y.—641 Washington 
cation. St.—Examiner Smith: 
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MC 26664, Sub. 2—H. B.- Watts, Floral Park, 
_ ae contract carrier application. 

MC 93148, Sub. 1—Catskill Mountain Ex- 
press, Fleischmanns, N. Y., common car- 
rier application. 

April 14—New York, N. Y.—641 Washington 
St.—Examiner Morris: 

* MC 109485—Lands-Welco, Inc., Long Island, 
N. Y., contract carrier application. 

* MC 109502—Fox Hollow, Inc., Long Island, 
N. Y., common carrier application. 
April 14—New York, N. Y.,—641 Washington 

St.—Examiner Crowley: 

MC-F 3135—Thomas J. Dragna, Jr., 
trol, D. P. D. Truckman, Inc. 
April 14—Raleigh, N. C.—Fed. Bldg. Exam- 

iner Driscoll: 


Con- 


MC 90822 Sub. 6—William Auston Fishel, 
Winston-Salem, N. C., contract carrier 
application. 


MC 107934 Sub. 5—Byrd Motor Lines, High 

Point, N. C., common carrier application. 

April 14—Sacramento, Calif..U. S. Ct.—2Jt. 
Bd. 75 


MC 718786, Sub. 164—Pacific Motor Trucking 
Co., San Francisco, Calif., common car- 
rier application. 

April 14—Washington, 
Division 3: 
29139—Great Lakes Steel Corp. v. Ahnapee 
and Western Ry. Co., et al. 
April 14—Washington, D. C.—Examiner Boss: 

MC 200, Sub. 84—Riss & Co., Inc., Exten- 
Sion, Explosives, Kansas City, Mo. 

April 15—Billings, Mont.—City Hall—Jt. Bd. 
123: 

MC 52934, Sub. 13—E. L. Jones Co., Billings, 

Mont., contract carrier application. 


April 15—Billings, Mont.—City Hall—Jt. Bd. 
82 


MC 42487, Sub. 170—Consolidated Freight- 
ways, Inc., Portland, Ore, common car- 
Tier application. 

April 15—Cincinnati, O.—Gibson Hotel—Ex- 
aminer Hanson: 

F. S. A. 23115—Bituminous Coal from Ind 


D. C.—Argument— 


to Ky. 
eae 15—Cleveland, O.—Fed. Bldg—Jt. Bd. 
a2: 
MC 35628 Sub. 121—Interstate Motor 
Freight System, Grand Rapids, Mich., 


common carrier application. 
MC 106426 Sub. 2—The Andrews Transfer 





Co., Cleveland, O., 
plication. 
MC 106426 Sub. 3—The Andrews Transfer 


common carrier ap- 


Co., Cleveland, O., common carrier ap- 
plication. 
1 ar Worth, Tex.—Fed. Bldg.—Jt. 
"7 


MC 1124, Sub. 61—Herrin Transportation 
Co., Houston, Tex., common carrier ap- 
plication. 

April 15—Houston, Tex.—U. S. Ct.—Examiner 
Petersen: 

MC 109444—Victoria Transfer & Storage 
Co., Victoria, Tex., common carrier ap- 
Plication. 

April 15—New York, N. Y.—641 Washington 
St.—Examiner Smith: 


MC 1069477—Otto Feldt, Jr., Yorktown 
a N. Y., common carrier appli- 
cation. 


April 15—New York, N. Y.—641 Washington 
St.—Examiner Morris: 

* MC 16682, Sub. 37—Mural Trucking Serv- 
ice, New York, N. Y., common carrier 
application. 

* MC 109575—Triano’s Trucking Co., New 
York, N. Y., common carrier application. 

April 15——Omaha, Nebr.—Hotel Fontenelle— 
Jt. Bd. 182: 

MC 4719 Sub. 1—C. H. Ramsey, Manning, 
Ia., common carrier application. 

MC 65887 Sub. 1—Mayburn Ramsey, Man- 
ning, Ia., common carrier application. 
April 15—Perth Amboy, N. J.—City Hall— 

Examiner Nye: 

Finance 15897—The Stern Island Rapid 
Transit Ry. Co. for a Certificate of Public 
Convenience and Necessity Permitting 
Abandonment of the Ferry Service Be- 
tween Tottenville Staten Island, New 
York and Perth Amboy, N. J. 

April 15—Providence, R. I.—Main P. O. Bldg. 
—Examiner Crowley: 

MC-F 3661—Max Moskowitz and George 
Simonwitz, Control; Moskowitz Motor 
Transportation, Inc., Purchase, Charles 
Jackson, Jr. and Charles Jackson, Sr. 

April 15—Raleigh, N. C.—Fed. Bldg.—Exam- 
iner Driscoll: 

MC 109468—Shelton’s Transport, Leaksville, 
N. C., common carrier application. 

April 15—Washington, D. C.—Argument—Di- 
vision 3: 

I. & S. M-2723 and Supplements 1, 2, 3, 4 
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& 5—Middle West General Increase: 
April 16—Boston, Mass.—New P. O. Blog 
Examiner Crowley: 

MC-F 3694—Kenneth Hudson, Purchas:, G. 
E. Neilson and R. M. Neilson. 

April 16—Cincinnati, O.—Gibson Ho'el— 
Examiner Hanson: 

I. & S. 5551—Dry Concrete Mix, Cincin; 
to Central Territory. 

April 16—Cleveland, O.—Fed. Bldg. Exam. 
iner Brady: 

MC 31220 Sub. 15—Daniels Motor Freizht, 
Inc., Warren, O., common carrier ar pli- 
cation. 

April 16—Columbia, S. C.—Wade Ham»:ton 
Hotel—Examiner Driscoll: 

MC 103191 Sub. 4—The Geo. A. Rheman 
Co., Inc., North Charleston, S. C., com- 
mon carrier application. 


iati, 


April 16—Fort Worth, Tex.—Fed. Bldag— 
Jt. Bd. : 
MC 1510, Sub. 34—Southwestern Grey- 


hound Lines, Inc., Fort Worth, Tex., com- 
mon carrier application. 

April 16—Fort Worth, Tex.—Fed. Bldg— 
Jt. Bd. 77: 

MC 29812 Sub. 15—North East Texas Motor 
Freight Lines, Inc., Paris, Tex., common 
carrier application. 

—_ Worth, Tex.—Fed. Bldg.—Jt. 

MC 1510, Sub. 35—Southwestern Grey- 
hound Lines, Inc., Forth Worth, Tex, 
common carrier application. 

,: 16—Houston, Tex.—U. S. Ct—Jt. Bd. 


MC 12433—Bekins Van and Storage Co, 
Inc., Dallas, Tex., broker application. 
April 16—Kingsport, ‘Tenn.—Kingsport Utili- 

ties, Inc.—Examiner Pritchard: 
Finance 15966—Application of Kingsport 
RR. Co. for a certificate of public con- 
venience and necessity authorizing op- 
eration of a line of railroad extending 
from Kingsport to Holston, Tenn. 
April 16—Los Angeles, Calif.—Fed. Bldg— 
Examiner Kephart: 
MC 30837, Sub. 40—Kenosha Auto Trans- 
port Corp., Kenosha, Wisc. 
April 16—New. York, N. Y.—641 Washington 
St.——Examiner Garofalo: 
MC 109591—David & Samuel Krasilovsky 
Trucking, Inc., New York, N. Y., com- 
mon carrier application. 
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April 16—New York, N. Y.—641 Washington 
St.—Examiner Morris: 
MC 11018, Sub. 1—Service Transportation 
Co., Secaucus, N. J., common carrier ap- 
lication. 
April 16—Newark, N. J.—State Comm.—Jt. 
Bd. 119: 


MC 1002, Sub. 5—Asbury Park, New York 
Transit Corp., Keyport, N. J. 
April 16—Om*ha, Nebr.—Hotel Fontenelle— 
Jt. Bd. 138: 
MC 1093s.9—wv. Starlin, Grant, Ia., common 
carrier application. 
April 16—Washington, D. C.—Arugment—Di- 
vision 3: 
29262—Standard Cap and Seal Corp. v. 
Dela., Lackawanna and Western RR Co. 


et al. 

April 16—Washington, D. C.—Argument—Di- 

vision 3: 

29676—Vulcan Corp. v. Chicago & North 
Western Ry. Co., et al. 

April 19—Baltimore, Md.—Appraisers’ Stores 

Bldg.—Jt. Bd. 120: 

MC 109441—Riley Film Delivery Service, 
Colora, Md., common carrier application. 

April 19—Baltimore, Md.—U. S. Appraisers’ 

Stores Bldg.—Examiner Rannells: 

MC 109708—Maryland Tank Transporta- 
tion Co., Baltimore, Md., common Car- 
rier application. 

April 19—Cincinnati, O.—Gibson Hotel—Ex- 
aminer Saltzman: 

MC 18738, Sub. 6—Motor Transport Lines, 
Chicago, Ill., common carrier application. 

April 19—Columbia, S. C.—Wade Hampton 

Hotel—Examiner Driscoll: 

MC 107816 Sub. 16—Kelly Motor Lines, Inc., 
Sumter, S. C. 

April 19—Detroit, Mich.—Hotel Fort Shelby 

—Jt. Bd. 163: 

MC 86757, Sub. 1—Ethier Cartage Co., 
Windsor, Ont., Canada, contract carrier 
application. 

MC 109445—Charles Hinton & Co., Ltd., 
Windsor, Ontario, Canada, contract car- 
rier application. 

April 19—Dover, N. J.—Municipal Bldg.— 

Examiner Nye: 

Finance 15960—The Dela., Lackawanna & 
Western RR Co. for a Certificate of Pub- 
lic Convenience and Necessity Permit- 
ting Abandonment of that Part of the 
Boonton Line Known as the RocKaway 
Loop Extending from Denville to Ran- 
dolph, in Morris County, N. J. 

April 19—Fort .Worth, Tex.—Fed. Bldg.—Jt. 

Bd. 15 and Examiner Simmons: 

MC 29812, Sub. 14—North East Texas Motor 
Lines, Inc., Paris, Tex., common carrier 
application. 

April 19—Houston, Tex.—U. S. Ct.—Examiner 

Peterson: 

MC 106379 Sub. 4—L. T. Campbell Trucking 
Co., Dallas, Tex. 

April 19—Kansas City, Mo.—Hotel Pickwick 

—Examiner Hanson: 

29910—Hart, Bartlett, Sturtevant Grain Co. 
v. The AT&SF Ry. Co., et al. 

April | rr ecacene Tenn.—U. S. Ct.—Jt. Bd. 
107: 

MC 61598 Sub. 41—Smoky Mountain Stages, 
Inc., Ashville, N. C., common carrier ap- 
plication. 

April 19—Las Vegas, Nev.—Fed Bldg.—Exam- 
iner Kephart and Jt. Bd. 30: 

MC 75812, Sub. 49—Lang Transportation 
Corp., Los Angeles, Calif., common car- 
rier application. 

April 19—Las Vegas, Nev.—Fed. Bldg.—Jt. Bd. 
30 and Examiner Kephart: 

MC 108398, Sub. 1—Fortier Transportation 
Co., Fresno, Calif. 

— N. J.—State Comm. Jt. 
Bd. 119: 

MC 1¢€02, Sub. 5—Asbury Park, New York 
Transit Corp., Keyport, N. J. 

April 19—New York, N. Y.—641 Washington 
St.—Examiner Garofalo: 

MC 108006, Sub. 1—Maislin Bros., Montreal, 
Quebec, Canada, common carrier appli- 
cation. 

April 19—Sioux City, Ia.—wWarrior Hotel— 
Jt. Bd. 185: 

MC 55032, Sub. 1—F. Mumm. Geddes, S. D., 
common carrier application. 

MC 109284—Koenig & Salmen, Fairfax, 
S. D., common carrier application. 
April 19—Washington, D. C.—Argument Di- 

vision 3: 

I. & S. 5540—Cattle, Ariz. N. Mex. and 
Texas to California. 

April 19—Washington, D.C.—Examiner Han- 
back: 

MC 13900, Sub. 7—Midwest Haulers, Inc., 
Toledo, O., common carrier application. 

April 20—Atlanta, Ga.—State Capitol—Ex- 

aminer Prichard: 

Finance 15764—Application of Southeast- 
ern RR. Co., Inc., for a certificate of 
public convenience and necessity for 
authority to construct and operate a line 
of railroad extending from Atlanta to 
Savannah, Ga. 

April 20—Baltimore, Md.—U. S. Appraisers’ 

Stores Bldg.—Jt. Bd. 112: 
MC 788, Sub. 2—The McMahon Transpor- 
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tation Co., Baltimore, Md., common car- 
rier ap) pplication. 
April 20—Baltimore, Md.—vU. S. ages 
Stores Bldg.—Examiner Rannel 
MC 106754, Sub. 10—E. L. Garver, Finks- 
burg, Md., common carrier application. 
April SF acta vVa.—P. O. Bldg.—Jt. Bd. 


Mc 100469, Sub. 6—Parkway Bus Co., Inc., 
North Wilkesboro, nm. ©. 
as, =< 0O.—Gibson Hotel—Jt. 


MC 1513, Sub. 20—Great Lakes Greyhound 
Lines, Inc., of Ind., Detroit, Mich., com- 
mon carrier application. 

at os Sememaraas O.—Gibson Hotel—Jt. 

MC 2510, Sub. 8—Ziffrin Truck Lines, Inc., 
Indianapolis, Ind., common carrier ap- 
Plication. 

April 20—Columbia, S. C.—Wade Hampton 
Hotel—Examiner Driscoll: 

MC 109210, Sub. 4—Cranel B. Herndon, 
Hampton, S. C., common carrier appli- 
catio 

April 20—Detroit, Mich.—Fort Shelby Hotel— 
Examiner Brady: 

MC 50069, Sub. 89—Refiners Transport & 
Terminal Corp., Detroit, Mich., common 
carrier application. 

— a Mich.—Hotel Fort Shelby— 
7 
Sub. 28—Great Lakes Grey- 
hound Lines, Inc., Detroit, Mich., com- 
mon carrier ‘application. 
April 20—Kansas City, Mo.—Pickwick Hotel 
Examiner Hanson: 

F. S. A. 23126—Liquefied Chlorine Gas to 
St. Louis and Kansas City, Mo. 

.— N. J.—State Comm.—Jt. 


MC 1002, Sub. 5—Asbury Park, New York 
Transit Corp., Keyport, N. J. 

April 20—New York, N. Y.—641 Washington 
St.—Examiner Garofalo: 

MC 37656, Sub. 4—Foyle Trucking Co 
ya York, N. Y., contract carrier app i- 
cat 

April 20—Salisbury, Md.—County Ct.—Ex- 
aminer Jackson 

MC 14666, Sub. ‘6—Pennington Oil Co., 
Sharptown, Md., common carrier ap- 
plication. 

MC 96560—C. Somers, Crisfield, Md. 

— Si aaa City, Ia.—Warrior Hotel—Jt. 

MC 109487—Peters Transport Co., Ida 

Grove, Ia., contract. carrier application. 
— 2—sioux City, Ia—Warrior Hotel—Jt. 


Meo * 9aase, Sub. 1—Ludvig O. Jensen, 
Geddes, ’s. D., common carrier applica- 


tion. 
MC 108383, Sub. 1—C. Tank, Geddes, S. D., 
common carrier application. 
April 20—St. Louis, Mo.—Hotel Statler—Com- 
missioner Patterson and Examiner Hoy: 
29543—Appliances, Methods, and Systems 
intended to promote safety of railroad 
operation. 
April 20—St. Louis, Mo.—Mark Twain Hotel— 
Jt. Bd. 135: 
MC 10928, Sub. 9—Plaza Express Co., Inc., 
a _Louls, Mo., common carrier applica- 


april, “20—Washington, D.C.—Examiner Mar- 
oner: 
MC 109044, Sub. 1—Marine Transfer, Inc., 
West Haven, Conn. 
April 20—Washington, D. C.—Examiner Mor- 


Tris: 

MC 102616, Sub. 394—Coastal Tank Lines, 
Inc., York, Pa., common carrier appli- 
cation. 

April 20—Washington, D. C.—Argument— 
before Commission: 

29162—Shelton Pitney & Walter P. Gard- 
ner, Trustees of Central RR. of N. J. vs. 
A. C. & Y. RR. So., et al. 


re Pee, Va.—P. O. Bidg.—Jt. Bd. 


MC 1504, Sub. 94—Atlantic Greyhound 
Corp., Charleston, W. Va., common car- 
rier application. 

April 21—Camden, N. J.—U. S. Ct.—Examiner 
Rannells: 

MC 13471, Sub. 1—Wiley’s Chester Auto 
Express, Glenolden, Pa., contract carrier 
application. 

MC 66562, Sub. 849—Railway Express 
Agency, Inc., New York, N. Y., common 
carrier application. 

April * at pape O.—Gibson Hotel—Jt. 
B 1 

MC 1513 Sub. 21—Great Lakes Greyhound 
Lines, Inc., of Ind., Detroit, Mich., com- 
mon carrier application. 


April 21—Cincinnati, O.—Gibson Hotel—ZJt. 
Bd. 105: 


MC 50959 Sub. 13—The Cincinnati, Newport 
& Covington Rwy. Co., Covington, Ky., 
common carrier application. 

April 21—Columbia, S. C.—Wade Hampton 
Hotel—Jt. Bd. 177: 

MC 109436—Welborn Bus Line, Liberty, 

S. C., common carrier application. 
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CLASSIFIED ADVERTISING 


a Help Wanted 


~WANTED—EXPERIENCED rate man, one 
with rail experience preferred. Address Box 
781, Traffic World, Chicago Office. 


EXPERIENCED RAILROAD MAN for ex- 
ecutive position with short line in east. 
Age 30 to 45. A thorough knowledge of 
freight rates, claims and general office work 
essential. Give full information and min- 
imum salary. Address Box 1792, Traffic 
World, Washington Office. 


Situations Wanted 


TRAFFIC EXECUTIVE—40 years old, 22 
years diversified rail and industrial traffic 
experience including rates, adjustments 
commerce law and general traffic work. Ex- 
ecutive and administrative ability. Practi- 
tioner. Now employed, desires connection 
with an industry or association where capa- 
bilities be fully utilized and opportunity for 
future exists. Prefer Southern or Western 
territory but consider other locations. Start- 
ing salary $6900 per year. Address Box 795, 
Traffic World, Chicago Office. 


SECRETARY-STENOGRAPHER to Traffic 
Mgr. Traffic Trainee. Traffic School Gradu- 
ate. Age 30. Part time exp. as manifest 
biller in Truck and Rail. Locate in Chicago 
and vicinity. Address Box 796, Traffic World, 
Chicago Office. 


Employment Agencies 


CHARLES D. MACKNEE, The Transporta- 
tion Man’s Agency, 2 East 23rd St., New York 


10. If the job is in transportation call us 
for the man. 


Partner Wanted 


TRAFFIC BUREAU located in key terri- 
tory needs part Owner. Investment neces- 
sary. Address Box 794, Traffic World, Chi- 
cago Office. 


WANTED: First class analyst and practi- 
tioner as partner in Traffic Service organi- 
zation. Possible earnings from $8,000 to 
$10,000 annually. Investment required. Ad- 


dress Box 793, Traffic World, Chicago Office. 


Educational Books 


REGULATION OF TRANSPORTATION. 
$6.00. This is the book used by the author, 
J. H. Tedrow, LL.B., in the University of 
Kansas City, with record of 90% admitted 
to practice. Compact, simple, comprehen- 
sive. Covers Acts, history, practice, evidence. 
Quizzes and pleading forms. Over 250 lead- 
ing cases discussed. A complete practition- 
ers’ course for class or individual study. 
Endorsed by well known traffic men and 
lawyers. Study for 10 days and if not sat- 
isfactory your $6.00 refunded. Wm. C. 


Brown Company, Publishers, Dubuque, Iowa. 


For Sale 


FREIGHT CARS FOR SALE 


4—Gondola, Steel, 70-Ton. 46-Ft. 

16—Gondola, All-Steel, 50-Ton 41-Ft. 

4—Gondola, Composite, 50-Ton, 48-Ft. 

24—Hopper, Twin, All-Steel, 50-Ton. 

18—Ore Hopper Car, All Steel, 50-Ton. 

2—30-Ton, Covered Hopper Car Equip- 
ped with Fuller Type Outlet Valve. 

8—Box, 40 and 50-Ton, 40-Ft., Single 
Sheathed. 

10—Caboose, 8-Wheeled, Steel Sills 

18—Flat Cars, 40 and 50-Ton, 38 to 48 Ft. 

9—Flat Cars, 40-Ton, 60-Ft., Steel Un- 
derframe 

8—Flat Cars, 50-Ton, 58-Ft., Steel Un- 
derframe 

88—Dump, 20-Yard, Automatic Air Lift 
Door 

31—Dump, 30-Yard, Automatic Air Lift 
Doors with Aprons 

1—Tank, 3665 Gallons, Class 2, Non- 
Coiled ; 

2—Passenger Cars, 60-Ft., All-Steel 

7—Baggage Cars, 60-Ft., All-Steel 

28—Box, 40-Ton, Double Sheathed 


Other Cars, Too!—Send Us Your Inquiries 


IRON & STEEL PRODUCTS, INC. 


43 years’ experience 


“ANYTHING containing IRON or STEEL” 


New York Office General Office 
120 Liberty 13450 S. Brainard Ave. 

New York 6, N. Y. Chicago 33, Ill. 
Phone BEekman 38230 | Phone BAYport 3456 


Educational Courses 


I. C. C. PRACTITIONERS. The only prac- 
tical, authentic I. C. law course available by 
mail. Restricted to Attorneys, Practitioners 
or those qualified to prepare for practice. 
Includes Freight Forwarder Act. COLLEGE 
OF ADVANCED TRAFFIC, 12 E. Jackson 
Blvd., Chicago, Il. 


Business For Sale 


HAULING & TRUCKING BUSINESS. New 
Mexico. Long est’b. Perm. Gov. contracts. 
Nets $35,000 yr. Physical assets valued at 
$85,000. Price $95,000. Terms. Marcus Grif- 
fin & Associates, 427 West 5th Street, Los 
Angeles 13, California. 


For Sale 


LOCOMOTIVES FOR SALE 
Standard Gauge 


2—12-Ton Plymouth, Gasoline. 
1—20-Ton, 0-4-0, Davenport, Gasoline. 
1—20-Ton, 0-4-0, Whitcomb, Gasoline. 
1—44-Ton, 360 H.P. G.E. Diesel-Electric 
Locomotive. New 1940, ICC Condition. 


4 Motor Drive Caterpillar Engines. T/E 
27,280 Ibs. 


2—45-Ton, 300 H.P., Plymouth Diesel 
Electric, New 1942. 
1—45-Ton, 300 H.P., G-E Diese] Electric, 
New 1942. 
1—65-Ton, 400 H.P., Vulcan Diesel-Elec- 
tric Locomotive, New 1941. 
1—87-Ton, 600 H.P., Diesel-Electric, Twin 
Unit Type. Can be operated as Two 
Unit 87-Ton or as Two Separate 4314- 
Ton Units. Good Operating Condi- 
tion.. A Real Bargain. 
1—83-Ton, 2-6-2, Oil Fired Saddle Tank. 
Steam Locomotive. 
Available for Immediate Delivery! 
Steam Locomotives Too!! 
Your Inquiries Solicited 
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New York 6, N. Y. Chicago 33, Ill. 
Phone BEekman 38230 | Phone BAYport 3456 
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EDITORIAL 


_ WAS, perhaps, a coincidence that, one day last week 

Arthur H. Schwietert, certainly an industrial traffic man 
of highest repute and soundest thinking, warned a large 
audience at Chicago that the future of efficient transportation 
under private management in this country was primarily the 
responsibility of the industrial and transportation traffic men, 
while, on the same day, the executive committee of the newly 
formed American Society of Traffic and Transportation, dedi- 
cated to the task of making traffic men able and willing to 
accept that responsibility, met at Cincinnati to approve plans 
for the holding of its first examinations for certificates of 
membership the coming fall. 


But it was more than a coincidence. The two events 
were integral parts of a trend that has slowly been gathering 
momentum and that, at long last, promises to bear fruit in the 
near future. 

More than twenty years ago there became apparent among 
traffic men a growing awareness on their own part of the im- 
portance of the work they were doing—the factors in that 
work that set it apart from employment merely as a job for 
an industry and for a salary. 


In the years that have passed since then, we have seen a 
number of instances—notably the rate proceedings in Ex 
Parte 162 and 166—in which the role of the traffic man has, 
for the most part, been one of solicitude for the welfare 
of our transportation system rather than one of getting for 
his immediate employer as much in the way of rate con- 
cessions as possible. 


It is a far cry from the so-called traffic man of the days 
before the first world war who not infrequently had to 
justify his position at the end of the year by showing a high 
figure for claims collected, to the traffic man of today, who 
is sure that, so far as claims are concerned, his job is best 
done when he so conducts his firm’s transportation that there 
are few to collect, and who, moreover, has in most instances 
been able to convince his employer of that fact. 

That traffic man will not shy away from the responsibility 
that Mr. Schwietert says is his today. If he does not accept 
that responsibility, he points out, “then government must 
take over the job and do the best it can.” It is the traffic 
man, he insists, who ‘‘must make the private enterprise 
system work in transportation.” 

But who is the “qualified trafic man” ? He is the. man 
educated and experienced in his technical job, first of all; 
and secondly, he is the man who understands the broad 
general problem and is willing to bend his efforts toward its 
solution in the common interest, regardless of whether that 
solution spells advantage or disadvantage for himself or for 
the industry in which he is employed. 


As to the first, the speaker at Chicago made the point 
vividly when he said that the blacksmith—the horseshoer, if 
you please—whose leather apron and flying sparks we all 
admired as boys, is hardly the man to keep in repair'a modern 
diesel locomotive, regardless of how good a horseshoer he 
may have been or still is. The most soundly trained tech- 
nical traffic man of a few years ago is no longer even well 
trained in that respect if he has neglected his continuing 
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education as momentous modifications in regulations and 
practices have taken place in recent years—or even in recent 
months. What is more important, however, is that he is 
not fit to wear the title unless he has become aware of the 
broader implications of his work and has failed to accept 
his new responsibilities. 


Some traffic men, as Mr. Schwietert points out, still “be- 
lieve that their primary job is to keep freight rates down, 
that they have been hired by their companies to shave the 
rates on their commodities and, if possible, get an advantage 
over their competitors.” That attitude, he maintains, “does 
not help,” but “merely creates new problems.” The interests 
of shippers and carriers are so interwoven, he points out, 
that the prosperity of one almost directly depends on the 
prosperity of the other. 


The formation of the American Society of Traffic and 
Transportation is, we believe, a natural outgrowth of the 
growing feeling among sound-thinking transportation men 
that the craft (or profession, if you wish) should be pre. 
paring itself actively for the acceptance of these challenging 
responsibilities. 

Objectively, it can do two things to condition transpor- 
tation men for that job. It can, in the first place, make 
sure that those men have the right kind of knowledge and 
enough of it, and, in the second place, it can develop and 
promulgate that kind of a code of ethics for traffic men 
which will, in some way, bear witness that those who submit 
to it are men who understand their positions as more than 
points of self-advantage, and that those who practice in com- 
pliance with that code, are men who are willing to bend their 
talents and effort for the common good. 

The society, of course, still has a long way to go. There 
may be some who are impatient at what seems to be delay 
in getting its program under way. Our own feeling is that 
it has chosen the wiser course in proceeding carefully and 


deliberately. 


With a score of years of hopes and plans behind it, it 
would be tragic were the society now to act unwisely and 
with undue haste. Were it to make serious mistakes, it 
would set back those hopes and plans at least another twenty 
years. Most of those who urged the formation of such 4 
society to their respective traffic organizations throughout the 
years are perhaps now too far along in their careers to de 
rive much benefit from the society anyway. 

Nearly five hundred of such have attested their sincerit) 
by aiding in the financing of the work through founder mem- 
berships. They realize that what they are working towatd 
is a status for traffic and transportation in the future that 
will leave te them little more than the honor of being 
pioneers. But the pioneer is not without honor and wt 
firmly believe that that honor will some day be theirs. 

Yes, the responsibility is there; there seems to be no lack 
of audacity among traffic men ready to shoulder it. The 
outspoken statements of men like Mr. Schwietert, the evi: 
dent approval and respect with which his words were te 
ceived, and the steady and sound progress of the socicty, all 
together, offer hope in these clouded transportation days. 
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lop and FRUEHAUF STAINLESS STEEL TRAILER— 
P A FRUEHAUF EXCLUSIVE — COUPLED 
fic men TO A BROCKWAY TRACTOR. 

» submit 


bn ACH YEAR, more belts than enough to reach 
nd their half-way around the earth are moved from 


the home of Hickok Manufacturing Company, in 


in every case helping to keep delivery costs at 
There Rochester, to New York shipping centers —all in a minimum. Closer inspection of these vehicles 
be delay a fleet of Fruehauf Trailers. 


g is tha reveals that the majority of these Trailers bear 
ully and This fieet of 7 Fruehaufs—including today’s most the name, “Fruehauf.” 
modern Stainless Steel Vans—does an excellent 
distribution job, and more, too. It serves as an 
endless “conveyor belt” connecting 14 scattered 
anes : New York State Hickok plants, to keep produc- 
. a= 7 tion fed with a steady flow of leather from New 
shout the England and big quantities of other raw materials. This is evidence worth tying to in your selection 
ts to de of a Trailer. 


on the job, making direct deliveries, shortening 
handling time, speeding production processes, and 


Both professional haulers and private operators 
alike have learned by years of experience that 
Fruehauf Trailers stand up longer under all work- 
ing conditions—cost less to operate. 


nd it, it 
sely and 


The fact that haberdashers’ cases across the coun- 
—_—* try are well stocked with famous Hickok acces- 
der mem: sories can largely be attributed to the speed and 


g towatd efficiency of the Trailer method. FRUEHAUF TRAILER CO. © DETROIT 32 
> that 
of ba Everywhere you look, you find Trailers serving 


- and we in America’s great distribution system. They are 
S. 


World’s Largest Builders of Truck-Trailers 


74 Factory Service Branches 


* DO HEAVY VEHICLES DAMAGE OUR ROADS ? 


: Highway engineers state that heat, rain and 
ye no lack 4 ee frost are the major enemies of our highways 
+ The oon oe . —not the traffic the highways carry. 
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SINEWS OF PEACE 


PHOTO BY FAIRCHILD 
AERIAL SURVEYS, INC. 


Billions of the nation’s\ ‘exports flow 
through the Port of New 


of them is cleared from Haftborside . . . 


ork. A part 


theworld’sgreatestrail-wateMerminal. 

Fantastic quantities of th& varied 
products needed to put the wold on 
its feet arrive at Harborside by ail, 
highway, and water—then are tram 
shipped to markets in every sector o 
the globe. Harborside has justly earned 
the title “Gateway to the World.” 


“Gateway to the World’? 


Here under one vast roof is safe 
storage space for all manner of com- 
modities entering into domestic and 
foreign commerce .. . some 4,000,000 
cubic feet of expertly engineered and 
competently managed cold-storage 
space as well. Personnel are highly 
skilled, and. operations are mecha- 
nized to the peak of modern efficiency. 

arborside can render you prompt, 


safe, economical distributional service, 






ARBORSIDE 


WAREHOUSE COMPANY, INC. + 34 EXCHANGE PLACE, JERSEY CITY 3, N. J. 


whether your activities are local, 
regional, or world-wide in scope. 
Write for folder giving complete 
information about Harborside’s varied 
facilities and services. 

Harborside is located directly oppo- 
site Cortlandt Street, Manhattan. 
Direct connections with all railroads 
and with steamships, via lighterage. 
26-car placement. Five minutes to 
Holland Tunnel and trunk highways. 
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